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Reformers 
left out of 
new Soviet 
cabinet list 


Radical reformers have been 

excluded from the list of eati. 
net ministers proposed by Mr 
Valentin Paviov, Soviet prime 
minister, for approval by the 

Supreme Soviet. Page 16 


Warsaw Pact ends 
The six countries of the Sovict- 
led Warsaw Pact disbanded 
their military alliance, which 
had divided E Burope-for almest 
pts a century of cold war. 


ea to help 
Nelson Mandela briefed Presi: 
dent FW. de Klerk on the eri- 
sis in South Africa's black 
schools and agrecd to help the 
government to work towards 
equal edacation. 

Six may be freed 

The Birmingham Six - [rish- 
men jailed for life after bomb- 
ings in 1974 in which 21 people 
were killed ~ may be free next 
week. Britisa prosecuting 
authorities do not intend to 
contest their appeal. Page & 
Dissidents in fear 
China's notorious Qincheng 
prison for political detainees 
is emptying of inmates but 

at least 11 pro-democracy dissi- 
dents still awaiting trial there 
fear they will be sentenced 

in secret, : 


UN seeks private aid 
Sadako Ogata, the newly 
appointed United Nations High 
Commissioner for somes 
said in Geneva the age! 

planned to seek private > dona. 
tions to better help the world's 
15 million refugees. 


London rail chaos | 
London commuters endured 
a io Monday Of travel dis- 
ruption when a suppecsed Iris 
Republican Army bot 


exploded on a vailway i line 
north of the capital. Mainline 
stations were closed. Page 9 . 


Zhivkov on triai 


's ousted communist 
dent Todor Zhivkov 
e the first former East 
Bloc leader to go on public 
trial when he appeared in 
court on charges of embezzle- 
ment. Photograph, Page 6 


Réunion riots 

Banks and shops were looted 
and cars burned during over- 
night riots in the French 
Indian Ocean island of 
Réunion. The incidents fol- 
lowed street protests against 
forced closure pot 2 pirate tele- 
vision station. 

Challenge to Kaunda 
Edward Shamwana, jailed for 
10 yeamn for his po in 3 1850 
coup plot against Presi 
Kenneth bayesian be ot 
planned to stand far pres! 

of Zambia's main opposition 
party party znd laser to oppose 


Thai assets frozen_ 
‘The ‘Thai nvilitary junta said 
it would appoint an interim 
government within a week. 
It also orderéd assets of alleg- 
edly corrupt politicians to be 
frozen. Page 5 


Rebel offensive 

Tigray rebels in Ethiopia said 

they had launched a large-scale 
offensive in the northern areas 
of Gondar and Gojam, claiming 
a series of victories. : 


Korean protests _ 
Angry students across South - 
Korea marked President Koh 
‘Tae-woo's third anniversary - 
in office with and. 
clashes with riot police. 


Sue Ae 


EC plans 
economic 
policy veto 
by 1994 


EC governments wonld have 
to submit their economic and 
by y policies ro collective 
Community scrutiny and disci- 
pline as early as the second 
stage of European monetary 
union (Emu) starting in 1994, 
according to 2 compromise 
tabled by the Luxembourg 
presidency, Page 16 

BOEING, world's larvest man- 
afacturer cf commercial uirlin- 
ers, forecust vigorous 
long-term “growth despite the 
severe recession affecting the 
industry. Page 17 

FRANCE'S cconomy slipped 
into reverse in the final three 
months of last year, This was 
greeted by economists as proof 
that te country is entering 

2 miid recession. Page 6 


MANNESSLANN, German engi- 
neering sroup, maintained last 
year’s profits at around the 
1969 figure of DM505m ($348m) 
but warned that busiiess 

“more difficult” during 
the year, Page 17 


DAES Simpson, London cloth. 
ing store, accepted a £65m 
($126m) takeover bid from 
Sankyo Seiko, Japanese cloth- 
ing company. Page 17 


MARKETS: Paris overcame 
computer difficulties and a 
bomb scare. CAC 40 index rose 
28.29 to 1,745.17 - best level 
since August 10, Frankfart: 
DAX gained 18.63 to 1,601.15. 
Tokyo: Nikkei climbed 559.95 
to 26,362.76. New York: By 1.30 
pm the Dow Jones was 2.96 
higher at 2,892.32 Back Page, 
Section IT 


dP MORGAN, New York bank- 
ing group, said it failed to syn- 
here a st ao loan for the 
y-oUut Oo} 's typewriter 
and printer business. Page 17 


VICKERS, UK engineering 
group, reported strong perfor- 
mrance last year but warned 
that profits far 1991 may be 
lower than 1990. Page 18 


eee ete German _ 


nomic autlook and the olla’ '$ 
weakness. Page 18 


ALWALEED bin Talal, Saudi 
prince who invested $590m in 
corp, pledged to resect his 
corp. p! 

stake in the US banking group 
to under 10 per cent, 

Page 20 


ASAHI Glass, leading Japanese 
glass manufacturer, reported 
5 per cent fall in pre-tax profit 
to Y63.6bn ($497m) in the year 
to end December. Page 22 


COMALCO, Melbourne-based 








i 


Bush says liberation of Kuwait is on schedule but warns against euphoria 


Allies push deeper into lraq 


By Tony Walker in Riyach, Peter Riddell in Washington and Robert Grahara ir. London 


ALLIED forces consolidated 
their positions inside Kuwait 
and pushed deeper into 
southern frag to encirele the 
emirate on the second day of 
their pround offensive. 

Iraqis were surrendering and 
being captured in ever-growing 
numbers last night with more 
than 20,0u0 taken prisoner 
since Sunday. 

Allied casualties remained 
light. The US military reported 
that four of their soldicrs had 
been killed and 21 wounded. Of 
the other 10 nations taking 
purt in the offensive, two Brit- 
ish servicemen were confirmed 
as having heen killed just 
before the offensive. Mr Tom 
King, Britain's defence secre- 
tary, would not confirm sug- 
Bestions that they were opcrat- 
ing behind Iraqi lines. 

Last night, however, an lraqi 
Scud missile hit a building: 
housing US soldiers in the 
Saudi city of Dhahran and 12 
soldiers were reported dead hy 
eyewitnesses. It was the high: 
est number of casualties 
caused by u single Scud missile 
directed either against allied 
targcts or Israel since Opera- 
tion Desert Storm beyan on 
January 17. 

There were warnings last 
night that allied forces, having 
gained the initiative and occu- 
pied more terrain than expec- 
ted in the opening phase of the 
land campaign, were beginning 
to encounter stiffer Iraqi resis- 
tance and some of President 
Saddam Hussein's better- 





@ Armoured Titans may never meet. 
@ Barrage heralds Arabs’ advance.... 


@ Rapid resupply operation. 


@ Removing Saddam from power. 
@ Taming the Kuwaiti oilfield fires. 
@ Refugees cast doubt on atrocity reports. 






@ Soviet Union's new diplomatic initiative..... 
@ Arafat assests allied use of napatim............ 


@lranians uneasy bystanders to suffering 








equipped units. US President 
Geergr Bush said in a state 
ment: “The liberation of 
Kuwait is on course and on 
schedule, We have the initia. 
tive.” But he then cautioned: 
“We must guard against 
euphoria. There are battles yet 
to come, and casuulties to be 
borne.” 

Iraq claimed to have 
repulsed several attacks on its 
forces in Kuwait and szid same 
units had even counter-at- 
tacked. 

In an effort to blunt the 
ullied offensive, Iraqi military 
commanders appeared willing 
to move key armoured units 
out in the open from well-pra- 
tected def-asive positions just 
behind the north-west Kuwaiti 
border. Such manouevres were 
expected to produce the first 
serious engagement of the land 


Brie. Gen Richard Neal. US 
military spokesman in Riyadh, 
said that 270 Iraqi tanks had 
been destroyed. He did not 


indicate how many had been 
knocked out from the air bet 
several were believed 
destroyed in ground 
operations. This included 25 
‘T-72s, the most modern Sovict- 
made tank tn Iraq's armoury 
and used by the best units. 
“at this moment we are 
entering the critical phase of 
this land battle.” Mr hing told 
the British parliament. He said 
the British armoured division 
was moving forward and was 
“coming inte ennta: 








good. There ma; be dz;'s ahead 


when it is more difficult,” he 
added. 


The allicd forces appeared to 
have two principal objectives. 
One clement of the multi- 
pronged offensive was aimed at 
securing Kuwait City and stop 
ping the Iraqis as rapidly as 
possible. from destroying the 
country's infrastructure fur- 
ther. Brig-Ger Neal said that 
Continued on Page 16 


Iraqi officer told soldiers 
to flee rather than fight 


By Victor Mallet in south-west Kuwait 


AN IRAQI officer advised the 
soldiers in his command to 
ee rather than face the allied 
ttack. a prisoner of 
war said yi 


“Yesterday afternoon at. 


about 3 o'clock our senior offi- 
cer told us that the Americans 
were coming and we should 
save ourselves,” a 29: 
Iraqi sergeant call 


“We have been afraid, 
refi 


Amar 


because if any fased 
to go to the front, Presi- 
) Saddam Kills our fami- 


lies and puts us in prison.” 
Most of the 18,000 or more 
Tragis who have surrendered 
to the alties since the ground 
Offensive began were not the 
Republican Guards who 
invaded Kuwait so compe- 
tently on August 2, or the 


Ba'ath party officials who exe- 
cuted and tortured Kuwaiti 
civilians. 


These were officers and con- 
seripts as with the 
violent ambitions of Mr Sad- 
dam as the Americans them- 


An American supply truck * 
came across 2 group of 43 
the border yesterdsy moruing. 

yesi y mol 

woaden poles with 
white vests attached as a sign 
of surrender, they walked 
across the frontier during the 


fed for two days and were run: 
ning out of water. 

Amar himself ~ his family 
name is withheld for his own 


y — was barefoot. He said 





Wallenbergs to pay SKr12.8bn 


integrated aluminium pro- 
ducer, vas Be by lower pees - 
in 1990, with net earnings f S d 
inet Scarier | fOr Saab-Scania of Sweden 
cast an even lower result in 
1991. Page 22 By John Burton in Stockholm 
NEXT, strugeling UK fashion 
retailer, estimated that it made THE investor and Providentia uation. He will be succeeded by © SKr38.ibn. while their assets 
@ pre-tax loss of about £40m investment companies con- Mr Lars Kylberg, the president —_ will increase from SKri0.7bn to 
($79_2m) in the year to January tralled by the Wallenberg fam- of Alfa-Laval, the Swedish SKr70.7bn. 
31. Page 18 ily yesterday made a SKr12.8pn dairy and food processing The bid had been 
top N indus- 4$2.3bn) accepted bid for acom- equipment makersolda month following the Wallenberg’s pur. 
ber poten ee plete takeover of Saab-Scania, ago to Tetra Pak, the Swiss. chase of a voting stake for 
company, ¢ the 9 Swedish vebicle and aero- based liquid packaging con- n last year from Swed- 
build on extensive reeruea space group. cern. ish financier Mr Sven-Olof 
ing with oa vag in Mr Peter Wallenberg, the Investor and Providentia Johansson, to stop his raid on 
UK and US. Page 20 bead of Sweden's most power made an uniform offer of the compans s shares. ee 
of financial dynasty, Sait SkKr300 share, a jum ie wever, plac 
Sea ound tin ae utand move was designed to protect 35-39 me cent cbove Friday's severe financial pressure on 
Tobago have begun cross-list- Saab-Scania from foreign take- closing price for the several Investor and Providentia, forc- 
ing companies as Orst step in over attempts once Sweden's re of Saab-Scania ing them recently to sell their 
creation of regional stock . foreign ownership rules were Saab-Scania has a mar- controlling stakes in Alfa- 
exchange. Page 24 reseed tn the nese, Dare et value of SKr2sbn Laval ena Com 
; in response to companies, together pany Skandia to raise 
See ee Ue ta cxiats recent tax changes that require with their jointly owned Patri: © Mr Wallenberg admitted that 
pols man ¢ venture | Kra-- Swedish investment companies cia investment company, he did not originally to 
lish a joint venture near Era: | ‘to redistribute all thelr divi- control 49.1 per cent of buy all of Saab-Scania, but fall- 
kow, Poland. Page dend income to maintain their the voting rights and 40.8 per ing share prices on the - 
: favourable tax status. cent of the equity in Sasb- holm bourse in the second half 
Financial Times As a result, Investor and Scania, with other Wallenberg of 1990 prevented the selling of 
Providentia, which are used by interests holding another 86 the shareholding acquired 
‘From today the FT will publish ) the Wallenb to maintain per cent of votes and 73 ner from Mr Johansson at SKr3%a 
the daily electricity pool - control over ir extensive cent of equity. 
price - the spot price for elec- industrial empire, need the The deal will be financed by Speculation about a Wallen- 
tricity in the newly privatised ownership of an industrial con- a SKré.8bn issue of convertible berg bid has driven up the 
industry - in the company news cern ag a new source of cash bonds by Investor and Provi- Saab-Scania share price in 
section. The price, supplied flow in addition to income gen- dentia and SKrébn in bank recent weeks with the Wallen- 
by the National Grid Compatiy, erated from share deals. loans, . berg offer being 70 per cent 
is quoted in pence per kilowatt In a related development, M The companies estimate that shove: the, abate Pelee at mie 
hour on a half-hourly basis. mg Karnsund, Saab-Scania the purchase will raise their beginning of the year. 
Page 20 i announced his resig- debt burden from SKr13.4bn to Beckgromd, Page 17 
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A soldier of the US Marines Second Division guards an Iragi prisoner of war in Kuwait 


TAX FREE LIKE A TESSA_ 
WITH THE POWER OF A PEP. 


Why want five years co get a tax free return on your investment? Templeton’s PE! provides 
the rax free benef: you'd assocaate with a TESSA together with che Hembulity of a PEL And the 
growth potential you'd expecr from an equity investment managed by one ef the world’s foretaust 
global invesrment managers. You should remember thar the value of units can Huctuate and cannot 
be guaranteed and that past performance is ne guarantee of fumre returns. The tax exempt namure 
of PEPs may be altered in furure years. For deeals, contact your financial adviser. Alternatively, 
complete the coupon below or call PIPPA on 1135-228 A932. Before the Pips go. 


To: PIPPA, Templeton Investment Management Limited, Templeton House, Atholl Cresecan, 
Edinburgh EH3 SHA. (N_B. Applications close 28th March 1991) 

Please send me detauls af the Templeron 1990/91 PIPPA PEP. 

Name. . 


Address. 





Pasteode. 
‘es TEMPLETON INVESTMENT MANAGEMENT 





Times change. Our approuch doesn't. 






















Allied forces 


subject Iraqis to 
a withering fire 


By Tony Walker in Riyadh and Victor Mallet in Kuwait 


eS ee 


IF THE iraqi military 
command still had any illu- 
sions about the difficulty it 


12, 
operated by the Republican 
Guard, that ventured out of 
towards allied forces. 

A-10 “tank-busting” aircraft 
and Apache AH-64 attack heli- 
copters subjected the t2 tank col- 

moving south 
tions north of the Kuwaiti 
border near the Iraqi town of 
Basra to withering fire. 
According to allied reports as 


This was the first time any 
elements irom the seven divi- 
sions of the élite Republican 
Guards had thrust towards the 
allies since the beginning of 
the ground offensive early on 
Sunday, But such is allied con- 
trol of the air that any attempt 
by Guard units to counter-at- 
tack has become extremely 


hazardous, 

The allies, who have been 
bombing Guard positions day 
and night for weeks, estimate 
there are about 18 divisions - 
or some 150,000 soldiers - 
being held in southern Iraq as 
a strategic reserve. 

Theoretically, their task is to 
strike back at the ibe enemy after 
the steam has been taken out 
of the advance by frontline 
defences. While this approach 
was successful against Iranian 
“human wave” tactics in the 
Gulf war, Iraq's élite forces are 
completely naked without air 
cover in this latest conflict and 
are therefore at the mercy_of of 
US tank-killing warplanes. The 
allies made 1,300 sorties in the 
Kuwaiti area, of which 790 
were close air support mis- 
sions, Four US aircraft were 
lost. 

On the second day of the 


enunciated by General Colin 
Powell. chairman of the US 
joint chiefs of staff, who said 
the allied mission was to iso- 
Jate the Iraqi forces in = 
Kuwait theatre of operat 
as Kuwalt and southern iraq fs is 
known in military jargon, and 
then “kill them.” 

Gen Powell's dictum envis- 
ages a humiliating rout of the 
enemy and destruction of a 





10,500 men 





French Daguet Force 


Light/heavy tanks 
3,000 men US 82nd Airbome 





great deai of Iraqi military 
equipment Critlent to this 
strategy is man- 
oeusre now fae executed by 
some 10,500 troops of the 
French 6th Light Armoured 
Division and 3,000 US airborne 
troops who have swept rapidly 
north deep into Iraq from 
Saudi Arabia to the west of 
Kuwait. 5 

Latest reports indicate these 
highly mobile forces have pen- 
etrated some 160 Iam into Iraq 
to block a possible escape route 
for Iraqi forces seeking to 
mi Afer c the largest 

mounting 

helicopter attack in history on 
Sunday, the US 10st Airborne 
division vesterday set up a for- 
ward supply base 60 km inside 
the Iraqi border. 


slightly reduced pace after the 
Sunday's furious onslaught. 
Allied spokesman say 
and mechanised divi- 
sions are meeting light to mod- 
erate resistance, but as yet 
ere has been no pitched bat- 
tle and little sign that the 
Iragis are able or willing to 
make a stand, 

Even the much-vaunted 
Republican Guard appears to 
have been slow to react which 
raises the question as to 
whether its capabilities may 
not have been exaggerated. US 
spokesmen said the Guard's 
combat effectiveness had been 


iews of progress of the Brit- 

ish Challenge rs 1 tanks of the 
it and 7th I British Armoured 
Brigade has been sketchy, but 
they are believed to be continu- 
ing to rumble forward to 
engage Republican Guard units 
and play their part in isolating 





the is. ey the US 
Viith Corps on 


their left 
is reported to have ad 
about S0km into 


was 
Kuwait 


| 


~ In 

ine forces were reported to 
have destroyed and 
60 Iraqi tanks. 


Meanwhile, in Kuwait City 
Iraqi troops were said by US 
and Saudi spokesmen to be 
of terror 


to buildings and other 
facilities. 

Stories of the continued rape 
of Kuwait may well be spur- 
ring on the allies in their drive 

to liberate the city while some- 
thing i is left and to relieve pres- 
sure on the estimated 300,000 - 
400,000 besieged Rusaltis, and 
Palestinians trapped thi 
The US is also ikely ti to be 
continuing to reinforce ele- 
ments of the 82nd Airborne 
Division and Saudi parachute 
troops to landed 
north of Kuwait City on Sun- 
day. There was no sign as yet 
of a marine amphibious land- 
ing in Kuwait. About 20,000 
Marines are waiting for word 
to go ashore. 

The commander of the 
amphibious group said he did 


whelmed. 

in Riyadh, Brigadier General 
Richard Neal of US Central 
Command after detailing a 
pote allied successes, 
inclu the destruction of 
some 270 eae the 
yester- 
y, warned the coalition had 
employed “ ‘only a small portion 

of its total combat power.” 
There have been no isola of 
in 


the US XVII Army 
action, 


IF THE full weight of allied 
and Iragi armour clash in the 
largest tank battle since the 
Second World War, it will rep- 
resent a blow for allies” strat- 
egy. The allies hope such 2 
tank battle take place. 


baat ‘5 2,500 remaining tanks 
by co-ordinating the extraordi- 
nary power of modern artillery 
infantry-operated anti-tank 
Weapons, Strike aircraft and 


athe result is that while the 
tank may not be obsolete, it is 
now only one of many methods 
of dealing with enemy armour. 
By the end of the conflict the 
conventional military wisdom 
that the best anti-tank weapon 
is another tank will have been 
seriously challenged. 

Allied doctrine was demon- 
strated yesterday oe an 
Iraqi column of about 80 T-72 
tanks. operated by the 
Republican Guard, was 
attacked from the air as it 
attempted to engage allied 


onthe ¢ column, which was less 
than a couple of hours from 
allied forces, was repeatedly 
assailed by A-10 specialist anti- 
tank aircraft and aApache 
AH-64 attack helicopters before 


Republican Guard 
80 tanks said to be moving 


THE GULF WAR, 


it could reach the allied ground 
troons. Marine Brig Gen Rich- 


Neal claimed afterwards 
that 35 T-72s had been 
destroyed. 


the armour 
is inferior to the Soviet-built 


‘The Abrams MA is one of 
the most advanced tanits in the 
world with British-designed 


enanee of dameging the 


~-In contrast, 

tanks, which i include Soviet: 

built ‘Tals, T. ‘T-62s, : 

‘basic though reliable tanks tanks and aliied armour couli ~ 
dates from the hen 


whose design 
1950s. Although the T-62 is 
potentially lethal at short 
Tanges under 2,000 metres, it is 


imise 
no match for any of the allied Instead, 


allies 
fous to prevent Iraq's T-73s 
engaging allied armour in 





Long-expected 
battle pulling 
in 6,000 
tanks might 
never happen 

th a powerful 25mm 
main gun, it can fire armour 
piercing rounds as far as 
2,100m: and less effective high- 


explosive rounds up to 4,000m. 
Its low stihouette 





ofthe iragi difficutr to hit, 
A short-range encounter 
these Soviet-designed - 


iz 


lead to heavy casualties, wi 
the Americans have specifi- 
cally stated their desire to min- 


the allies are 






Howitzer barrage heralds Arabs’ advance 


Victor Mallet, one of the last journalists to flee occupied Kuwait, returns with Egyptian forces 


IN August last year this featureless 
desert was with refugees 
from the Iraqi invasion of Kuwait. 
Terrified Kuwaitis, westerners, fearful 
of being taken hostage, and truck- 
loads of E; Indian and Filipino 
migrant ts abandoned their 
livelihoods and fled across the sands 
to Saudi Arabia. 
Yesterday the boot was on the other 
foot. Egyptian and Saudi tanks 
advanced into Kuwaiti territory under 
the thander of their own howitzer 
barrages, cleared paths through Iraqi 
minefields and overran front-line 
positions in the south-west of the 


country. 
It was a far cry from those baking 
hot days in August when the refugees 


huddled around the Saudi fort at the 
Misna border crossing, waiting for 
Loup orcad while bedouin rifle- 


Yesterday — Kuwait's national day 
— the Spoon ng of allied tanks, 
ties advancing. thro wedi me 
les advan ugh the ter 
wind and rain stretched back across 
the frontier and past the fort into 
Saudi Arabia for as far as the eye 
could see. Egyptian soldiers raised 
their bands in V for victory signs. The 


flag, the oneness of 
and the primacy oe ‘ratio 
of their M-60 tanks, = 


and sporadic Iraqi arti+ 

lery fire slowed the Arab advance into 

Ee ea ee ee 
soldiers were surrendering 

eelning farce. of tae multi 


the afiemnoen honk 
Kuwait 
ig noth and ten eat ss oxo 


joved 

Kuwait City and Selim pect os sham 
UW: past an 
doned ae car and on into 
ety Een, 

Six Egyptians lay seriously injured 
on the ground, 
medical care from the back of an 


Sa 





armoured personnel 

They ware m ‘were the victims, oa 
said, of their own multiple rocket 
launcher, which misfired and deto- 
na @ missile on the ground in front 


ie wounded soldier screamed as 
medical afficer sewed up a hole in his 


leg. 
All around, the Egyptians in their 
German-made chemical suits were 
digging foxholes 


- hurriedly 
in case of @ more determined Iraqi 
_ artillery bombardment. 


But allied air power seemed to 
wou the day. aks 
Columns of vulnerable trucks 
advanced unhindered by the fear of 


an Iraqi air attack and the sound 
from the sky was the fee of hae 


Egypt's big guns spurted 
ig white 
ar and sent concussion waves 
pounded 


the battlefield as os they 
te The mottled, bees b 
wn riterfiies ft. 
tine oven as tn ore 
green al eco is Paces tat 
resembled a lawn. ie eek 
When peace comes, this winter's 
heavy rains will provide good grazing 
for the camels and sheep of the bed- 
ouin who once roamed freely between 
Saudi Arabia, Iraq and Kuwait — 
deubtless will again. 


g 


L 


attempting to use their theoret- 

superior command and 
control systems to allow: 
ground troops to call in sup 


weapons available against 
Iraqi armour is formidable. 
The Multiple Launch Rocket 


System, hin consists of a. 


single vehicle with 12 rockets, 


used 
roje for which it was designed 





fire misatles.. 500i eons 
ye cluster munitions. : 
Reh such ae 
fire-power available to 
forces, the real test wii © 


are able 
to fo co-ordinate the different 
AE do, the 


_ chanaes of the Acaqis bei 
ab stl 


le to mount ‘a succes: 
counter-attack are pane 
bly lowered. 


British ship 
shoots down 
feared missile 


By David White, Defence Correspondent 


ONE of the most feared 
potential threats in the Iraqi 


the five-week-old conflict yes- 
terday. 

One was shot down in Tight 
and a second crashed into the 
sea just after launch. 

Allied naval commanders 


have been anxious about the 
vulnerability, especially of 
their support shi missile 


morning, i 
to one report was inal at oe 
battleship USS Missouri, which 
has been bombarding the 
Kuwaiti shoreline with its 16- 


_ The downed Silkworm was 
intercepted by two Sea Dart 
air-defence missiles fired from 
the British destroyer 
Gloucester. The Sea Dart 


which ni dates from the 1960s, 
was used successfully against 


Rapid advance extends ; 
resupply operation: 


By Peter Bale of Reuter in Hafar al-Batin, Saudi Arabia 


A pose QST requpply ly operation 


action 
the Sandie honter to support 
Sunday's allied ound ttack 
into Iraq and Ki " 


Thousands ae tankers 

co gal ted ee 
asso! 

ie a speciliat 

supply route near the ene 

Chinook helicopters rs fuurried 


urgent along the 
route code-named supply 


4 rhe requirements of an 


are staggering. Its 5,4 

vehicles heed each day 11400 

tons of fuel, 1,000 tons of 

smmmunition and 340 tons of 
food and other supplies, 
Resuppl: 


ying the allies on the 


Argentine aircraft in the Falk. 
lands, but it had never until’. 
now downed pened a‘ musaila; te com” 













an anti-aircraft syste. 
upgraded to enable it ta’: 
counter missile attacks, 

Aliied ships are also ~ 
equipped with specially-de- 
signed Weepane to Counter set. 


oo “ 


skimming missil 
French-made Exocet, which 
Traq possesses. 
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It may take two ears. for the Kuwaiti oilfield fires to be brought under control 


‘Worse 


By Juliet Sychrava, 


KUWAIT'S oilffelds are ablaze | 


in a nationwide Yire that Mr 

Nadir Sultan, president of the 

Kuwait Petroleum Company 
* (KPC), described yesterday as 

“worse than our worst night- 

mares es 

le estimated that Ir 
take more than two years | i 
bring all the fires under con- 


More than 500 of Kuwait’: 
1200 of! wells are now an fre 
military sources reported 
yesterday. This is twice ‘as 
many 285 previously thought, 
and means that few fields are 
RS 
e already con- 
tacted the five US frefighting 
companies which, alone in the 
world, have the experience to 
deal with the blazing wells. 
Tackling the fires will be the 
first step in its well-laid plans 
for clearing op Kuwait when 
the land war is over, Mr Sultan 


“Two hundred live fires 
could t two years to put 
out, using the five fire fighting 
companies and al! their 
resources,” he said. That was 
once you had all the equip- 


Refugees 
cast doubt 
on atrocity 
reports. 


By Samla Nakhoul, 
y, Reuter Correspondent, 
-in Ruweished, Jordan 


REFUGEES from Kuwait said 
yesterday they saw no sign of 
Traqi- occupation troops carry- 
ing out systematic atrocities 

“We heard nothing, we saw 
nothing.” Mr. Mohammed Ali 
Hussein, 43, told reporters after 
reaching Ruweished on the 
JordanIraq border, in a 12-car 
convoy that left Kuwait last 

All the refugees denied any 
knowledge of what US Briga- 
dier-General Richard .Neal 
called “terrorism at its finest 


* 


nee 
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ting 
people well, are not both- 
ering them,” said Mr Ghazi 
Hijazi, a Jordanian business- 
man. ‘He said he left Kuwait on 
Friday evening, the day before. 
Brig Neal made his allegations 
at a Riyadh news briefing. 

A Saudi military spokesman 
said yesterday that Iraqi troops 
were committing rape and 
murder in Kuwait, including 
axing civiliaus to death. 

Kuwait's government-in-ex- 
ile claimed that Iragi occupa- 
tion forces rounded up men, 
women and children on the 
streets of Kuwait last Friday 
and transported them. by road 
to ; 


Iraq. 

The refugees said civilians 
trapped in Kuwait were 
haunted by fear of death. Many 
were desperate to leave for fear 
that returning Kuwaitis would 
exact revenge on pro-Iraqi Pal- 
estinians and Jordanians livin 
ast in the emirate. : 
= “It is very, very dangerous 
se out there,” said Mr Shukri 
Kamel, a Jordanian driver who 

worked in Kuwait. “There are 
. thousands of families trapped 
sy with no way out. a 
* there fear revenge by Kuwaitis 
when return to Kuwait.” 

He said people lacked petrol 
and money tao: escape. “They 
are desperate to leave. They 
should be evacuated. Someone 
should send them buses and 
trucks to take them out,” Mr 
Kamel said. 

Mr Hijazi said: “I knew the 
assault was ‘coming because 
they burned all oilflelds in 
Kuwait, especially in ar-Raw- 
datein area, not very far from 
Basra.” * 

He refused to'say who set 
the Beles ablaze but sever 

tt : sok: 
diers started the fires to ham- 
per allied . air operations 
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the charges ‘and b 
it a allied air rae fats 
e ground w: going 
¥ be ferocious,” said Mr Kamel. 
® The battle for the emirate 


extel “from house to 


how his relatives and friends 
sobbed hys' the day he 
jeft Kuwait. “They told us, 
‘Pray for us because you might 


not ae refugees, including 50- 
Hassan, said 


Adnan 
estinian who .worked for a 
ert house in Kuwait, said:- 
™% “The talk of the town in 
"Kuwait is that it will be 
tated and dem that no 
one will survive the war. It is 
packed with soldiers and weap- 
ons. There are Iraqi soldiers. 
antiaircraft guns and 
between houses. 








i it. iraq has 
against Kuwait a 


‘ment and resources at -the.- 


sites, and the sites had been 
made -safe, he added. 

Boots and Coats, a Houston- 

firefighting compen’ 

already contacted by the A 
estimated that the cost of the 
operation could min into bil- 
lions of dollars — “more than 
you can put in a wheelbar- 
row,” said a spokesman. 
control. also a ue a 

nitrot, e@ to get 
work in Kuwait, said it could 
take anything between five 
days and five weeks to-contro! 
a single well, No contracts 
have yet been signed but the 
US companies are expecting to 
fly ont to Kuwait as soon as 
the land war is over. 

Putting out the well fires is 
only half the problem the KPC 
faces. Because around half 
Kuwait's oil fields are operated 
under pressure, Mr Suitan 
said, stopping the oi] from 
flowing from a damaged well 
could be very difficult, Unlike 
non-pressurised fields, where 
the oil fow will often shut off 
automatically when a fire 
Starts, when damaged these 
release oil in a jet that can be 


Poos thinks 
Iraqi leader 
should go 


eign 
which holds the European 
community's rotating presi- 
dency, said yesterday, 
reports from Luxembourg. 
“The future will be better off 
without him. But that is up to 
the Iraqi people. traq will play 
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Saudi Arabian armoured personnel 


. Ba’athist 








-}KUWAITI 
OIL FIELDS 


IRAQ . 


several hundred feet high. “It 
is lke a champagne bottle,” Mr 
Sultan said. “If you break the 
top off it keeps flowing, and 





nara tas 





you have to gt the top back on 
to stop it.” 

Even when the fires are put 
out and the ofl fow stemmed, 


eee gee 


repairing the damage from fire 
and ives to the control 
systems and valves at the well 
heads could be slow and expen- 
sive. 

Immediately after the war, 
and while it deals with these 
problems, the KPC expects to 
import fuel to supply emer- 
gency services, such as ambu- 
lances, Mr Sultan said. He said 
the KPC had already arranged 
oil imports for this purpose. 

“The next stage will be to 
bring crude production to a 
level for a minima? refinery 
Tun to replace those imports 
and meet our power plant 
peeds,” he said. He estimated 
this would be around 136,000 
barrels per day. 

The Shuaiba refinery on the 
east coast, one of Kuwait's 
smaller refineries, has been 
badly | : only the tank 
facilities at the other two refi- 
neries are believed to have suf- 
fered serious a 

Exports, Mr Sultan said, 
were the next stage in the 
KPC’s plan. “Initially we 
thought we should start 
exporting 25 soon 3s possible, 
to earn revenues for the state. 





carriers sweep over the desert into Kuwait after breaking through Iraqi defences 


than our worst nightmares’ 


But if 500 wells are on fire, and 
there is a lot of damage we 
have to balance our priorities.” 
He said the country might 
aim at 500,000 bd of exports to 
start with. Although one of the 
country's export terminals has 
been destroyed. the other four, 
three of which are at 
refinery sites, still have some 
export capability, Mr Sultan 


Another problem with 
exporting oil from the Kuwaiti 


: coast is the sabotage by the 
‘allied forces of the shipping 


manifold - the channel 
through which oil from all 
Kuwaiti terminals must pass 
before loading. This could take 
three weeks to repair, once the 
equipment was in place, Mr 
Sultan said, bu: xt would be 
possible to bypass it. ~{ think 
the word “bypass” w 
a lot," he said. . 

One oil industry source said 
Kuwait might take up the 
option of laying a new pipeline 
to Jubail in Saudi Arabia, and 
exporting from there. But Mr 
Sultan said this was unlikely. 
as the Kuwaiti coast was 
closer. 
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Baghdad finds 
itself still in 
the front line 


By Lamis Andon! in Saghdad 


BAGHDAD WAS shrouded 
with grey smoke yesterday, the 
second moming of the ground 
assault, Although the big bat- 
de was hundreds of miles away 
the capital remains a major 
target of the allied forces’ bom- 
bardment. 

The fog-like smoke blocked 
the view while an acrid smell 
filled the air. The night before, 
the allied forces had launched 
15 air raids against the capital. 
It was like the early nights of 
the war. Baghdad rocked with 
blasts all night long. 

The sky was lit with colour. 
fui fire tracers and twice it 
seemed to explode in two 
blasts of white fire. 

The intensive bombardment, 
however, did not disrupt the 
gradual normalisation process 
in the capital. The downtown 
souks were crowded with shop- 
pers by mid-day, but most 
Jraqis were glued to their 
radios to follow the news from 
the front. 

Baghdad was certainly not 
paralysed by the ground offen- 
sive. It was nothing like the 
first shock brought about by 
the beginning of the bombard- 
ment five weeks ago. ‘ 

But people realised thar this 
was the decisive battle and 
they were worried, By mid-day, 
as the smoke was clearing, 
Iraqis appeared to have 
regained their usual confi- 
dence. Iraqi military communi- 
qués which claimed that the 
army had “successfully 
repelled the attack" boosted 
their morale. 

Some Iraqis were confused 
by the conflicting reports from 
the war front. People here lis- 
ten to the Arab service of the 
BBC, Voice of America and 
Radio Monte Carlo as well as 
Radio Baghdad. But at this 
stage the Iraqis evidently trust 
their own media, 

As soon as the Iraqi broad- 
caster completed reading Com- 
muniqué 62, Iraqis chanted 
“Allah akbar” (God is grest), 
while women started ululating. 

Meanwhile. Radio Baghdad 
was trying to refute each and 
every western report claiming 
that the Iraqi army was 
defeated in Kuwait. 

Families with electric gener- 
ators tuned in their television 
sets to a sympathetic network: 
the Iranian television. Once 
the voice of the enemy, the Ira- 
‘nian media and press have 
emerged as a credible source of 
information for many Iraqis in 
this war. 

There are at least 20 Iranian 
journalists in Baghdad while 
the Iraqi government stopped 
jamming the Iranian television 
and radio broadcasts about a 





Baghdad Radio yesterday 
exhorted Iraqi soldiers to 
save the country from “the 
abyss of slavery" and 
repeated claims that the 
troops had crushed allied 
ground assaults, AP reports 
from Baghdad. 

“Oh, heroic soldiers of Iraq 
-... Strike at them and 
strike hard. Fight them hard 
and kill them mercilessly. 
Strike with the vengeance 
and anger that has filled you 
for tens, rather hundreds, of 
years," the radio said. 

“Iraq is beselged by dan- 
ger and is being hit with 
grudge," it went on. “Deal 
that blow that wil! preserve 
existence, which they are 
seeking to scratch. Strike to 
open wide the doors to the 
future.” 

Earlier, another morale- 
boosting message said 
defeated enemy troops were 
“rolling in their blood and 
shame.” 

The Iraqi troops were 
urged: “Chase the enemy, 
Strike at them mercilessly 
wherever they are and scat- 
ter their dismembered bodies 
on the sands of the desert.” 


year ago. 

Many Iraqis questioned west- 
ern reports, although they 
believed that thelr own com- 
muniqués might be exaggerat- 
ing the army's performance. 
Many men have served in the 
army in the past, especially 
during the Iran-Iraq war, and 
say they can tell from the com- 
muniqué’s language that the 
army has not suffered the blow 
that the west bas claimed. 

“When our army is not doing 
well, or the situation is uncer- 
tain, the military command 
remain silent,” said one i 
who has fought in the Iran-Iraq 
war. In fact, people were very 
worried when the radio kept 
complete silence in the first six 
hours after the beginning of 
the ground assauit. 

‘The daily newspapers yester- 
day indicated that Iraq was 
confident of its army‘s perfor- 
paray that stared the war, Iraq 
party it war, 
holds the key to ita end,” said 
Al Jomhouriyaha. 
bariment of Baghdad! oo. the 

it on 

second night after the start of 
the ground battle brought 
home to Iragi residents a dis- 
turbing fact: the capital is still 
a major battlefield. But their 
minds and attention are 
focused on the front: they wait 
impatiently for military com- 
tmuniqués. 


Removal of Saddam moves up the Bush agenda 


By Lionel Barber in Washington 


NOW that the offensive is 
underway, the Bush adminis- 
tration has begun to remove 
some of the ambiguity sur- 
rounding its war aims, specifi- 
cally its desire to-topple Presi- 
dent Saddam Hussein from 


power. 

Officially, the removal of Mr 
Saddam is not a US objective; 
but the unfolding battleplan 
suggests strongly that the 
administration intends to 
secure this outcome through 

e are emerging: 

in Washington and on the bat- 
tlefield, notably in the massive 
allied flanking manoeuvre to 


the west of Kuwait. The aim is” 


to to cut off Iraq's ublican 

Guard forces which yank ag the 

backbone of Mr Saddam's 
regime in Baghdad. 


Pent i 
secret it the allied objective 
in the next few days is not just 
engage sad destroy the Guard, 
engage i 
even to the’ point of pursuing 
retreating troops from Kuwait 
into their home territory. 
“There won't be any sanctu- 
ary,” said Mr Dick Cheney, US 


defence secretary. Although 
details remain sketchy because 
of the allied news black-out, 
French, British and US forces 
have stormed over the Saudi/ 
Iraqi border in an effort to seal 
off the Guard from communica- 
tions and supply lines south 
from the Iraqi interior. Escape 
routes to the north are also 
being shut off. 

fore the war, the Guard 
mumbered 150,000 troops; the 
question for General Norman 


Schwarzkopf, allied command- 
er-in-chief, remains the extent 
to which B52 bombing raids 
have so devastated the Guard 
that their reputation out- 
weighs their will to fight. 

‘The destruction of the Guard 
complements the other unspo- 
ken OS goal: the elimination of 
President Saddam’s nuclear, 
chemical and biological pro- 
duction facilities. The opening 
air campai crippled these 
so-called weapons of mass 


destruction, according to US 
officials. 


Thus, a rough US plan for 
dealing with Mr Saddam 
appears to be taking shape. 
While nothing should be ruled 
out in a war, there seems to be 
no reason to believe that it 
requires Gis to be patrolling 
the streets of Baghdad, or 
other politically risky ven- 
‘tures. 


Mr Brent Scowcroft, Presi- 
dent Bush's national security 


adviser, said on Sunday that 
the result of the coalition cam- 
paign “will be an Iraq with 
seriously diminished military 
capability, but still some defen- 
sive capability — we hope no 
offensive capability,” he said 
Congresswoman Pat Schroe- 
der, a dovish Democrat, put it 
more succinctly: “You're get- 
ting rid of his power by taking 
his military away from him. 
Once you take away his toys 
and his military he is a noth- 





Hurd denies allied war aims extended 


By Robert Mauthner, Diplomatic Correspondent 


BRITAIN’S foreign secretary, Mr Douglas 
open what military 
action the US-led coalition would take 
after Iragi troops had been pushed out of 
Kuwait, but again denied that allied war 
aims had been extended. 
He told the House of Commons Foreign 
Affairs Committee that the coalition's 
would on the situation on 
icy would be influ- 
of the gov- 
eroment in Baghdad, particularly 


Hurd, left 


action 
the ground. Allied po! 
enced by the status and 


wasn't there”. 


whether the Iraqi regime still adopted a 


menacing 5 

Any post-war discussions between the 

and Irag were more likely to be 
fruitfal if President Saddam 


However, it was imposstble to say what 
kind of regime would be in charge in Iraq 


Hussein was 


charge and we don’t now who that some- 
body will be.” 

Though stressing that the coalition 
tries wanted a say in any peace set- 
dement after all the efforts and sacrifices 








ing.” US officials concede that 
it is entirely possible that Mr 
Saddam will not get the mes- 
sage, even if his occupation 
force in Kuwait surrenders en 
masse and his Republican 
Guard Js cut to pieces. 

Their hope, however, is that 
the Iraqi army generals, not 
wishing to witness further 
humiliation, may see things 
differently. 

There is, moreover, one final 
card for the US and its allies to 
Play — a card which could gain 
Strength if the allies succeed in 
cutting off the Guard. 

The United Nations resolu- 
tions - which include claims 
for Iraqi reparations, an eco- 
nomic and military embargo 
and provisions for war crimes 
trials - could be dropped or 
modified according to whether 
Mr Saddam and his Ba’athist 
allies remain in power, 

Mr James Baker, US secre- 
tary of state, has suggested 
that the US is prepared to take 
part in efforts to rebuiid Iraq 
strubtian plant but again the 

ion 5, bu 
Offer is implicitly conditional 
On Mr Saddam stepping aside. 
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dilutes Iraqi 
holding in GIB 


By Stephen Fidler, Euromarkets Correspondent 


GULF International Bank, the 
Bahrain-based bank owned by 
the seven Arab Gulf states 
including Iraq, is to receive a 
$450m capital injection to offset 
losses on its loans to 
Iraq and other countries in the 
Middle East. 

The capital injection will 
come from the Gulf Investment 
Corporation (GIC), owned by 
the six states of the Gulf 
Co-operation Council — Bah- 
rain, Kuwait, Oman, Qatar, 
Saudi Arabia and the United 
quer Emirates — but not 


The capital injection means 
that Iraq's 14.3 per cent share- 
holding in GIB will be signifi- 
cantly diluted, but not eradi- 
a Over Sibn of capital has 

been paid in to GIB since its 
foundation. 

The development comes a 
few days ahead of an 
announcement of GIB’s 1990 
results, which are expected to 
show 2 $426m loss for the year. 
The losses have been cal 
mainiy by 2 sharp increase in 
provisions on the bank's loans 
to Iraq, Jordan, Yemen and to 
companies in Kuwait. 

The move is designed to cut 
the bank's net exposure to 
Irag - after previous provi- 
sions and net of traqi deposits 


which can be offset against 

loans — to zero. : 
GIB has suffered badly since 

the Iraqi invasion of Kuwait. 


Immediately after the invasion, 
some other banks cut their 


ignificant 
assets to stay liquid. It has 
since embarked on severe econ- 
omies, closing some foreign 
offices and reducing at Its 
headquarters. 

However, bank officials 
stress that GIB will not be 
swallowed by ee and the Gd 
organisations continue 
trade separately. 

: a . hi an 
suggested that the e 
capital injection would be used. 
to squeeze Iraq out as a bank 
shareholder. Officials say this 
was not the intention of the 
move, and all share- 
holders will remain. 

However, there are some 
questions yet to be resolved. 
GIC may apparently be taking 
some of its shareholding in 
non-voting capital. 

There are also technical 
issues to 

For example, the shareholder 
from the UAE in GIB is the 
Abu Dhabi Investment Author- 
ity, while that in GIC is the 
federation. 


Non-Gulf Opec nations 
meet as prices slip 


By Deborah Hargreaves in Vienna 


SIX MINISTERS from the 
Organisation of Petroleum 
Exporting Countries (Opec) 
met yesterday in Vienna for 
informal discussions on the 
outlook for the oil market. 

Ministers from Libya, 
Algeria, Indonesia, Venezuela, 
Nigeria and Gabon arrived in 
Vienna as oil prices lost 
another 40 cents after ini 
allied successes in the ground 
attack to free Kuwait. 

The price for Brent North 
Sea crude for April delivery 
eased vesterday following opti- 
mistics reports from the war 
after losing more than $2 a bar- 
rel last week as the market 
oa rhe prospect of peace in 


Mr Ginanjar Kartasasmita, 
Indonesia's oi] minister, said 
he was concerned about oi) 
prices and the war. His view 
reflects the worry among 
Qpec’s smaller producers that 
there will be a sharp decline in 
price once the war in the Gulf 
is over. 

Opec producers have more 
than made up for the loss of 
Iraqi and Kuwaiti oil produc- 
tion, and output by the remain- 
ing 11 members is currently 
running at some 23.5m 1s 
a day. However, ministers have 
seen demand expectations 
repeatedly revised downwards 


and the call on Opec oil is esti- 
mated to be lower than 2Lm b/d 
in the second quarter of this 
year. 

Ministers meeting in Vienna 
were discussing how produc- 
tion can be reined back after 
the war since, even if Opec 
were to reinstate its pre-war 
production ceiling of 22.5m b/d, 
It would probably not be 
enough to support prices. But, 
between them, the smaller pro- 
ducers ae less than a9 
per cent o output an 
can do little alone. 

Venezuela, the largest pro- 
ducer at yesterday's talks, has 
increased its market share 


points to 11 per cent since the 
start of the Gulf crisis. Mr 
Celestino Armas, Venezuela's 
oi! minister, has suggested that 
the country may be looking to 
maintain output above its 
quota level. 

But Saudi Arabia is the key 
producer within Opec and 
could be in no hurry to move 
back to its pre-war luction 
levels - Saudi Arabia has 
increased output by more than 
3m b/d to 8.5m b/d since the 
crisis The Gulf uc: 


rs were opposed to the talks 
in Vienna. preferring to walt 
until the war is over before dis- 
cussing oil production. 


Congress opposition to 
US reconstruction role 


By Peter Riddell, US Editor, in Washington 


THE US taxpayer should not 
be asked to finance the recon- 
struction of Kuwait and other 
countries affected by the Gulf 
war, Mr Tom Foley, Demo- 
cratic Speaker of the House, 
warned yesterday. 

These comments, coming 
from such a mainstream and 
influential Democrat, highlight 
the limits likely to be imposed 
by Congress on the future US 


the Bush administration has 
been active in trying to secure 
reconstruction contracts for 


mpanies, 
Mr Foley said: “The Ameri- 
yer should not be 
asked to bear any financial 
burden for the recoi 
of this region, either Kuwait or 


other countries, especially 
Iraq. in the region is a 
great source af wealth, and we 


should not have to bear the 


Iranians are uneasy bystanders to their neighbours’ sufferin 


By Michael Field in Tehran 


additional burdens of peace 
and restoration of the area that 
we've borne during the war.” 
While there is om overwhelming 
support for President Bush's 
handling of the war, there is 


into a continuing large-scale 
comme of ground forces, 

as happened after the Second 
World and 


Korean wars. 

volved on anything like the 
in 
scale it has today in either 
reorganisation and economic 
development of the region or in 
maintaining the peace, Mr 
Foley argued. 
He said the US military pres- 
ence should not be large after 
the war, compared to the 
530,000 plus troops deployed 
now. Any ground force should, 
he suggested, be less than 
20,000. “Over ete horizon 
forces, naval air forces 
could back w peacekeeping 
forces from the cegign ani 

neutral countries. 


THE GULF WAR 
Capital boost Soviet Union launches new round of diplomacy i 





By Michael! Littlefohns, UN Correspandent, in New York and Our Foreign Staff 


THE Soviet Union initiated a new 


Yigg being eucked into the conte 


round of private consultations in the fanayev added it was vital to 
United Nations Security Council last caine se working fora a political solu- 
night, as Mr Javier Pérez de Cuéllar, tion to the however slim the 


the secretary-general, emphasised 
that hostilities and diplomacy “could 
live together”. 

Moscow's motives were unclear as 
most members had already agreed 
that the start of the Gulf ground war 
pre-empted diplomacy, at least for 

e time But President Mik- 
hail Gorbachev again appealed to 
President George Bush to call off the 


chances of success might appear. 
soviet Comomanist party newspaper, 

news’ ss 
returned to eg and aeraced 
Washington of seeking world hege- 
monyiand planning the destruction 
of 


Sr eed BAI/Geaiet Game 
satisfy the ambitions of the US to 


achieve sole Jeaderehty of the « regi 


pune offensive. world”, it dec! It is waged 
Mr Gennady: Venarer, is form to improve the Saat te cee 
vice-president, said the two leaders 


had spoken an the telephone. He 
feared that less the ground war 
was halted quickly there would be 
a growing danger of other count- 


Opposition &* 
delays 
Kuwait talks 


KUWAITI opposition figar figures 
have postponed 


the allies, Jimmy Burns writes. 

Th jue to have 
taken place this week in Lon- 
don is now not expected to 
Marek although lis organisers 
are under Te terete urea: 
sure from other Kuwaiti exile 
groups to postpone it i - 
aie for the sake of national 
unity. 


Inter-bank debts 
to be settled 


Kuwaiti banks will begin set- 
tling their inter-bank: obliga- 
following 


governor, said yesterday, 


The settlement was origi- 
nally due to begin this month 
bat kad to be put back because 
of procedural delays. The set- 
tlement, which concerns about 
$4bn-S5bn of non-Kuwaiti 
dinar obligations, is being 
guaranteed by the Kuwait cen- 
tral bank. 





Syria and Britain 
exchange envoys 
Syria berg Britain gxchanged 


am! 
at, Rewer 
a a four year 1 revo 


Khader, head of the foreign 
ministry's West European 
department in Damascus, as 
Syria's ambassador to London. 


Jordan and Iran 
repair relations 
Jordan's first envoy to Iran for 


reopen 
embassy, the official news 
agency Petra said verterttay 


tues of the west through the trans- 
fusion from the rich Gulf countries 
of many millions [of dollars] for mili- 
tary action.” 

Westen iploriets sppeuitns 


the mnst reomt Soviet move may 
have been largely for domestic com 

sumption, to give the impression 
that President ‘Gorbachev was still 
actively seeking a peaceful settie- 
mont, after the failure of his efforts 


Another theory in the UN was that 
Moscow was deeply concerned about 
eee (area 


aio to 8 eS ening 
hy w Seales suauuce: rete ta the 


esiecn Ecropeas menber seit 
be did not belle there. as any- 
thing sinister bi ching iast nights 


Soviet initiative, as it was widely 
felt that ane ‘Soviets enuinely 
wanted to be heipfal 1 Bat if Mr uli 
Ve the Soviet ambassador to 


a new informati 
the Tagis that he wand 6 6 
Seemity Connell,  snee bape he said 
vecitliat the comet needs 


iNeoly eth all 12 resolutions,” the 


ion. from 
pee 


needs 1s a posi- 
by Iraq that-it will- 





Met eet nents maior on sacha of our trom Heighaa wich 


harsher 
ied terri. 


the severe eco- 


mally work in Israel remained 


Doubts surface in region over PLO leader’s role in post-war events 
Arafat asserts allied use of napalm 


justifies Iraqi retaliation in kind 


By Tony Waiker in Riyadh 
for Baghdad MR Yassir Arafat, chairmen of 
the Palestine Liberation - 


Palestinian refugees 
were distributed yesterday by the United Nations after the easing of harsh curfew restrictious by the Israelis 


Israel eases restrictions on Palestinians 


By Hugh Carnegy in Jerusalem 
THE Israeli army yesterday eased 
restrictions in the 

txton at the Coser of the allel peel 


offensive in Kuwait, allowing most Pales- 
tmians some relief 


2 ent also yester- 
govern 

that it had extra 
tary aid from the US worth $lbn 


for the Iraqi leader was a mis- 
take, 





“Peace is a political agree- 


in the 1980-88 Iran-Iraq war. insisting he was ment and not power, not arro- 

ion, pid yerin Ch tener fess, climes and ing 0 the wishes of, us ance of Jove ote 

in even’ see in “Not not air f , 

Tear gas fired at the Guif war justified retalia- the conflict is whether Mr Ara- a potential saviour, not tanks — peace is a peaceful 
Egyptian students tion in kind by Iraq, which has fat will have a role in attempts tha cre Arak eter wi ho might agreement.” 

threatened to use chemical to resolve the Israel be prepared to stand up to Mr Arafat was critical of the 

Egyptian police barrages '. pute. Israel. US, which he said had let him 

of tear gas at hun- “Tt is clear Mr Arafat, who has led the down on a number of occa- 


dreds oT Egyptian students 
protesting against the Gulf 


war and chanting “death to mally 
itnesses said the yo 


But the PLO leader must 
have been embarrassed when 


the Palestine issue “was 
dropped from the agenda in 
concerted 


sions. But when asked whether 





America”. Wil Spain's state- -run Radio ing his biggest crisis. His sup- Soviet attempts late : 1 

the second in as many acional in port for Iraq’s President Sad- last week to stave aff the looms up. fer, Pesce heen 
days, erupted when students they are giving i forces the dam Hussein has put him at war. replied at first 
poured off the campus and motives and the right to use odds with traditional support- Mr Arafat said the issue for to a qusation uhout hacia te 
began throwing stones at riot the same arms in ers in the Gulf and in Egypt the world now was to bring his 1988 Geneva decla- 
police deployed around the A US Marine and has further diminished his a fe by rat renouncing terrorism 
area. man said last week that standing in the west. discussions on regional secu- 2 " 

: napain, a The collapse of Gulf states’ ar . “This is the to exist, but then said: “I am 
Algiers rally and flame- rf was being the PLO as Saudi Arabin and ceasefire to this at  Aaked point 
About 1,000 students and used to destroy On filled Kuwait were its main paler lof mille necniiee rele: 

a sit-in in front trenches dug by Iraqis to stop y 
of the Algerian parliament 
Iraq r interview, with 
cut ties with Australian Broadcasting, the 
US-led allies fighting it, Reuter PLO leader said that whatever 
reports from Algiers. Mr Mr happened in the Guif crisis 
Abmed Ben Bella, the there could never be a Middle 


President, joined the students 
who biocked traffic on the 
maiu port-side boulevard. 


Palestinian 
Gemands for self-determination 


power issue” 


“not a maeny issue, hot a a 


the Pales- 
tinlan people to decide who 
will represent them”. 


Pensable to the obleative = 
- stvely to liberate Kuwait’ 


“IT'S ONLY now we have room to that if western forces stay in the control its resources. and an emotional reaction 
breathe — to trade with you and get Gulf after the defeat of President To western minds, such an idea aontat ite ok old enemy, America, 
your technology,” commented an Saddam Hussein hardline elements may seem out of date. Yet Iranians bombing fellow Moslems. 
adviser to one of the Iranian minis- in his country will claim that are still very conscious their coun- The government’s main policy 
ters. Britain and America are trying to Gy rad a political pawn for more objective is to get itself involved in 

He was referring to the easing of reassert thelr colonial dominance than a century, the middle of whatever s ts are 
western restrictions on trade with in the area. The hardiners might the Shah's reign or even until the put together in the Gulf after the 
Iran since 1988 and his country’s demand that Iran cease se for. revolution of 1979. Old ways of war - 80 it can 
own opening to the outside world. eign investment, eee thinking die hard. . westerners being excluded and 
ell ged re AP rer ie nates aaa ee In the early months of the Gulf partly because it belj 

ese even e Persian lamic repul © a poor and crisis the Iranian government was with its population of 65m, should 
Gulf will lead to a political accident embittered self-sufficiency: afraid the multinational coalition be the lending Gulf pa . . 
in the region and [ fear that the Like other members of the [ra- would fall apart and that Mr Sad- © The Iranians find it difficult to 
flower I have been trying to grow nian government, of ail ee dam, who invaded its country in see themselves as others see them vernment’s caution is 
weber alviee ie one of the new that americas gyn larly Now Telran te quiediy ao ad in the line it has taken allies are to degtroy Iraq” 
. cular! 

tee of senior Tenia oi Britain, might genuinely be ¥ ing him ‘and ‘Aaletly relishing internally on Hae wat, rk hae said Decree Gay “nat allow it to be 
cials - reasonably religious but a new presence in the Gulf to even though its pleasure is bei supportive of the Iraqi Iranians 
pragmatic anc friendly. His fear is manipulate its governments and dampened by E great play in cermone pr nd ut {or arabe) anon 
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Thai junta ‘will 
appoint interim. 
cabinet in week’ 


By Peter Ungphakorn in Bangkok 


frozen corrupt politicians 


No names were mentioned 
but the military were clearly 
emphagising an early return to 
frecas Wha, peter eae 
the public's biggest complaint 
about the overthrown govern- 
Ment concerned corruption. 

The announcements. were 
Made as business continued 
almost as normal on the first 
Working day since the coup, 
with troops withdrawn from 
many positions they had taken 
un at ve Weekend. “ 

ut stock market was 
battered by a 7.3 per cent (57.4- 
Pointy stump in its share index, 
which closed at 734.24. Some 15 
students were arrested as they 
tried to stage a protest with 300 
“Military” leaders ove 
: itary leaders were 
tight-lipped about candidates 





A Thal policeman grabs a student in an anti-government protest 


for the new cabinet. They sald 
it would ran the country until 
a new constitution is drafted 
and elections are held, a pro- 

should take six 


_ tess they said 


months. Gen Sunthorn Kong- 
sompong, ieader of the ruling 
National Peace-keeping Com- 
mand, said portfolios would go 
to experts where the generals 
did not bave the appropriate 
know-how. 

Gen Suchinda Kraprayoon, 
army commander-in-chief, 
rejected suggestions he would 
be prime minister. The junta 
has appointed six advisory 
committees whose membership 
includes several ‘prominent 
technocrats and businessmen. 
It said Gen Chatichai Choon- 
havan, the prime minister it 
overthrew, would soon be 
freed, with other ministers. 

Yesterday, the junta sum- 
moned senior civil servants 
and bankers to affirm Thai- 
land's free-enterprise policy. 
Gen Suchinda urged bankers 
to help keep public cunfidence 
in the economy, 








Black voters. split 
over Chicago poll 


By Barbara Durr in Chicago 


A FEW years ago, they called 
it Beirnt onthe lake; a 
paralysed, at war with i 
But today Chicago is working 


or sa ti vision 
vertisemant for Mayor 
Ri Daley, who faces. a. 
Democratic::.primary.. vote 
in his bid forreelection. -. 


endary Chicago 
ard Daley who was mayor for 
more than two decades, is 
widely tipped’ to win the pri- 
mary. And in this Democratic 
party stronghold, that is expec- 
ted to clinch his victory in an 
April 2 general poll. > 
At the heart of the Daley 


campaign is the claim that he 
has brought the city peace and 
some ity after years of 


racial strife. The_city, famed 
for financial and political cor- 
ruption, is indeed experiencing 
the least acrimonious mayoral 
campaign in memory. 

Yet while the mayor can 
justly boast an unusual calm 
im the city among other accom- 
plishments, the lack of ‘an 
effective black challenger 
seems his best guarantee of 
victory. . 3 7 

Blacks ono ou a 
the city could present 
most formidable voting block. 
But Chicago's black politics 
have been in a muddle since 


special by- L 

complete Mr Washington’s sec- 
ond term. - : ‘ 

Mr Washington, a charis- 
matic politician ae ee can. 
won significant w: sup- 
a. was first elected in 1983 
in the midst of tremendous 
ais fi nar eign was 

is five-year © 
wracked by political ‘battles 
i rectiar gr’ Her efforts to 
deliver si improve- 
ments on many of the black 
community’s most urgent 
i i ith care 


stil s: 2 
empowerment for the city’s 
There was ne designated 
pick mani 
Ee Dadny Davis, the black 
community’s copsensus candl- 
date in tomorrow's primary 


contest, has stepped into the 
void. But, while articulate and 
experienced,. Mr Davis, a for- 
mer Chicago city council mem- 
ber and a county commis- 
‘stoner, is unable to garner the 
solid support of blacks. 

He was chosen by a gather- 
ing of.the,city's,top. black Jead- 
ership just ‘a few months 
before the mayoral contest 
to bud «campaign organisa nse. 
to a 
tion or raise funds. He has 
raised less than $100,000, while 
Mr Daley has amassed a war 
chest of some $2.5m. 

In the latest poll of public 
opinion, Mr Davis was pre- 
ferred by just 21 per cent of 
those likely to vote, while Mr 
Daley was picked by 53 per 

it. 


cent 
‘Yet more disheartening for 
Mr Davis were the poll results 
on black voters’ preferences. 
dust 38 per cent of blacks said 
they red Mr Davis to Mr 
Daley,. while another 38 per 
cent said there was no differ- 
ence between the two. 
Black political leaders hope 
Take a decent showing. ‘But 
a decent . Bu 
they are worried that they will 
Jose political ground, perhaps 
spoiling chances for the 1995 
contest. 


loses in the primary. But- its 
chances for the April poll loo! 

slender against an effective 
and well-heeled Daley organi- 


sation. 

-Battle fatigue and despai 
seem to bave set into the 
community, where unemploy- 
ment runs as high as 65 per 
cent among young men. 

Mr dim Hutchinson. vice- 

i of the Harold Wash- 


ington Party, said: “Harold's 


death was more than just the 

death of a itical leader. It 

was the death of hope.” 
Daley has been able so 
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China warns on foreign debt 


- cunivd ‘tf reign debt - was 
CoN AS eapidly and stricter | 


controls on borrowing were = 


needed, Yin Jieyan, new he 
of the country's Foreign 
Control FE 


Petne China ina Daily quoted ‘Yin 
as saying foreign debt had: 
grown rapidly in the secon oe 
‘half of 1990, especially in 

Jast quarter. Last year, many 
western governments ' aul 
international 
resumed Ioan 


turbances in’ June 1989. 
omats said it was hard 
i cenmate the size of China's 


organisations 
programmes fro- - 
zen after the Tiananmen dis: 





Final act opens on Nigeria’s plan to restructure $35bn debt 


THE final act upens in London. 
today In the Nigerian military 
government’s grand design to 
restructure the country's esti- 
mated $95bn (£17.6bn) external 
debt before next October's 
return to civilian rule, writes 
Tony Hawkins, recently in 


Nigerian officials, led by Mr 
Abubakar Alhaji, finance min: 
ister, and representatives of 
the London Club of commercia) 
bank creditors, will be negotla- 
ting a rescheduling and buy- 
agreement covering 
$5.8bn of bank debt. 

Over the past three months, 
three of the remaining four 
pieces of the debt jigsaw puzzle 
have been put in place. In Jan- 
uary, the IMF approved an 
SDR 319m standby credit for 
Nigeria, paving the way for the 
second stage of the exercise — 
the rescheduling of some of the 


country’s $17.6bn debt owed to 
the Parts Club of official credi- 


tars. 

The third stage was a 
rescheduling agreement with 
the Soviet Union covering the 
$80ra im repayments and inter- 
est owed by Nigeria in respect 
of the Ajaokuta steel compiex. 

This left the commercial 
banks. Discussions got off a 
poor start in March last year. 
when the former Nigerian 
finance minister, Chief Olu 
Falae, told the banks Nigeria 
would replace existing borrow- 
ings and arrears with the issue 
of 30-year bonds, with a 10-year 
grace period, paying interest of 
only 3 per cent a year, against 
a ¥.5 per cent average previ- 
ously. 

This was rejected by the 
banks who put up their own 
package, including a debt buy- 
back proposal. In November, 


with 4 new Sarre 
Mr ubakar Alhaji, 05 
offered to buy back at least 60 
per cent of the outstanding 
commercla) bank debt at mar- 
ket-related prices, leaving the 
balance to be covered by colla- 
teralised 3-year bonds paying 
interest of 6.25 per cent a year. 
This was also rejected by the 
banks on the ground that the 
package was “not voluntary", 
which meant it did not guaran- 
tee equal treatment to ali credi- 
tors. But differences were nar- 
rowed, and both sides are now 
optimistic about a deal. 
Meanwhile, the immediate 
outlook for the Nigerian econ- 
omy has deteriorated with the 
collapse of the oil price. 
Pre-Gulf war balance of pay- 
ments forecasts for 1991, 


assuming an oil price averag- 


ing $21 a barrel, and exports of 


155m barrels a day, pointed to 


oi? exports of $12bn. supple- 
mented by non-cil exports of 


some $400m8. 

The foreign exchange budget 
for the year assumes imports 
of $5.5bn, debt-service pay- 
ments of almost $3bn, with 
$1.5bn being added to reserves. 
That would leave some $2.5bn 
for “contingencies” which 
could inciude buying back 
debt, along with other off-bud- 
get activities, such as military 


Before Paris Club debt was 
rescheduled, Nigeria’s 1991 
debt-service payments on its 
external borrowings of $35bn 
were estimated at $7.4 bn, or 60 
per cent of forecast merchan- 
dise exports. 

However, the 
exchange budget aliocates only 
$3bn for debt service, implying 
that the $3.2bn reduction in 
Paris Club payments will be 


foreign 


supplemented by substantial 
London Club savings of about 


A $1 fall in the price costs 
Nigeria $565m, when calculated 
over a year. So a 1991 average 
Price of $17 would cut exports 
to $10bn, seriously inhibiting 
the proposed buy-back pro- 
gramme. 

Lagos thus may be left with 
a finely-balanced cost-benefit 
calculation as to whether 
Nigeria will be better off with a 
reduced debt burden than with 
higher levels of current 
imports, projected at $6.8bn — 
under 40 per cent of the 1981 
level. 

Economic management has 
been further complicated 
recently by renewed downward 
pressure on the naira, which 
has fallen from Naira 7 to the 
dallar to 9.5 over the past three 
months, 


Most observers agree that it 
is in the interests of hoth sides 
at the Londen meeting to reach 


agreement. 

The banks need to accept 
that unless the off price 
rebounds strongly, Nigeria's 
1991 debt service ratio will still 
be uncomfortably high at 30 
per cent, and that Lagos has 
virtually no room for manoeu- 
vre. 


For their part, the Nigerians 
need a deal to regain access to 
commercial credits, including 
bank lending for the important 
Oso Condensate project. 

Above all, Gen Ibrahim Bab- 
angida, Nigeria's military 
leader, wants to get the debt- 
Service ratio below 25 per cent 
before next autumn when the 
civilians, with their track 
record as big spenders, regain 
control of the country’s 

ces. 





New package of tied-aid credit curbs ‘should be agreed by summer’ 


LEADING industrial countries 


.) should be able to agree a new 


package of rules limiting tied- 
aid credits by this summer's 
annual meeting of the Organi- 
sation for Economic Co-opera- 
tion and Development (OECD), 
Mr John Macomber, head of 
the US Eximbank, said yester- 
day. Peter Montagnon, World 
Trade Editor, reports. 

‘The talks have been marked 
by deep differences between 
the US on the one hand and 
the EC and Japan on the other 


If you're looking for the clearest, most 
eye-catching output then your choice of 
personal printer is also clear. It has to be 


over whether they shoutd lead 
to new curbs on US commodity 
credits. 

Speaking by satellite from 
Washington, Mr Macomber 
said there were “the begin- 
nings of some hope” that the 
differences, which have threat- 
ened to reduce the scope of any 
final agreement, could be 
resolved, 

The talks had been through 
a discuuraging time. but the 
Problems were not as tough as 
those which had had to be 
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resolved when the OECD first 
agreed its matrix system for 
curbing interest rate subsidies 
on export credits. 

He believed participants 
were starting to accept there 
was no reason for linking 
between farm credits and cred- 
Its for manufactured goods 
such as telecommunications 
and transportation equipment, 
for which the US wants aid 
subsidies curbed. 

Tied-aid credits affected 
some $ll.5bn (£5.8bn)-worth of 


ra 


UA 


trade a year, a volume far 
larger than that covered by 
many individual trade dis- 
putes. “We must make sub- 
stantive changes and not tin- 
ker about the fringes.” 

Trade officials in Europe 
warned against assuming a 
breakthrough was near. 
Europe and Japan had always 
insisted US farm credits should 
be included if a sectoral 
approach was adopted, Mr 
Macomber's statement 
suggested the US still wanted 


They also use HP's industry standard 
printer language HP PCL5, which provides 
sealing of fonts of virtually unlimited size, 


adding yet more clarity to your documents. 





witty 





specific rules on certain manu- 
factured goods, such as tele- 
communications and transpor- 
tation equipment, they said. 
Mr Macomber reaffirmed 


yesterday such products were . 


not appropriate for tied aid 
credits. Also, some countries 
could afford to do without the 
subsidy inherent in such cred- 


its. 

Tied aid credits had created 
an “enormous” distortion, he 
added. “The situation is almost 
out of control.” Indonesia, 





Thailand and the Philippines, 
as well as some North Arrican 
countries had got into the 
habit of basing their purchas- 
ing decisions on the availabil- 
ity of tied aid. 

Another worry was the 
growing aid budgets of devel- 
oping countries such as 
Taiwan and South Korea. Dan- 
ger existed they would deveiop 
soft-loan programmes, not so 
much to protect their own 
industries as to buy world mar- 
ket share for their exports. 
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Albanian |Prices take priority Over 
unrest may | Holitics in the hero city. 


delay | Boris Yeltsin’s support is increasingly. uncertain. in 
elections | the Russian heartland, reports Leyla-Boulton 





















Day of abolition: Soviet bloc ministers gathered in 


Budapest yesterday to sign into oblivion the military structure of the Warsaw 
Pact. The left-hand picture shows Czechoslovakian defence and foreign ministers Lubos Dobrovsky (left) and Jiri Diensthier while, 
alongside them, their Soviet counterparts Dmitri Yazov (left) and Alexander Bessmertny! 


By Judy Dempsey 
and Laura Silber 


kh put their signatures to the document. 








and hardliners, the people Mr 
Yeltsin needs to worry about 
are those in the middie, stil 
hoping for practical reform and 
a negotiated agreement with 
‘The regional council, for 
menting land reform giving 
peasants the right to buy land 
in a bid to boost food produc _ 
tion. Mr ivan Shabunin, chair. - 
man of the council's executive 
committee, says there. are 
already 257 would-be farmers 


















Comecon row marks end to Pact 


By Nicholas Denton in Budapest 


THE formal dissolution 
yesterday of the military wing 
of the Warsaw Pact was over- 
shadowed by the postponement 
of this week's scheduled sum- 
mit which should also have 
brought to an end Comecon, 
the Soviet-led trading bloc. 

The Soviet Union and the 
five other eastern European 
members of the Warsaw Pact 
yesterday ended their military 
alliance, bringing to a formal 
close its 36 years in armed jux- 
taposition with Nato. 

The end of the pact is also a 
recognition of the severance of 
military links with the Soviet 
Union after the eastern Euro- 
pean revolutions of 1989 and 
elections of 1990. 

“It is a formality, but a very 
important formality, because it 
is another step in restoring 


completely the sovereignty of 
this country and other coun- 
tries,” said Mr Geza_ Jesz- 
enszky, the Hungarian foreign 
minister and host of the meet- 


ing. 

But the Comecon postpone- 
ment - due to internal dis- 
agreements - clouded the 
atmosphere. Czechoslovakia 
yesterday invited Comecon 
ministers to meet in Prague 
next weekend. Arguments 
between the Soviet Union and 
its former allies erupted over 
what kind of organisaton 
should succeed Comecon, and 
over Soviet troop withdrawals 
from Poland. Hungary, Poland 
and Czechoslovia have reserva- 
tions about the proposed suc- 
cessor, 

Trade and economy minis- 
ters from the three countries 


met last week to discuss their 
worries. “I am against the cre- 
ation of any new organisa- 
tion,” said Mr Krzysztof Skubi- 
szewski, Polish foreign 
minister, in a statement which 
marks a hardening in Polish 
policy. It is understeod also 
that Hungary is only prepared 
to accept a body which acts as 
“receiver” for a bankrupt Com- 
econ. 

The Warsaw Pact action 
leaves only its political and 
consultative elements intact. 
The talks paved the way for 
the complete abolition of the 
pact by the end of 1991 or 
spring of 1992. 

David Buchan in Brussels 
adds: EC finance ministers yes- 
terday agreed to widen project 
lending by the European 
Investment Bank to Czechoslo- 














v Bulgaria and Romania, 
and to lend up to $1.15bn to 
improve eastern Europe's bal- 
ance of payments. EC — 

rs agreed provide y 
half of forthcoming loans by 
the Group of 24 western aid 
donors worth $lbn for Czecho- 
Slovakia, $500m for Hungary- 
Similar aid is likely for 
Romania. 

Bucharest is still some way 
off agreeing policy terms with 
the Internaional Monetary 
Fund, a precondition for all 
such EC and G-24 aid. 





However, the tensions 
within the APL are being exac- 
erbated by the divisions 





















West puts off technology sales relaxation 


THE western allies have postponed for six 
to eight weeks an attempt to make the 
final step in a widespread relaxation of 
export controls on technology sales to the 
Soviet Union and eastern Europe. writes 
William Dawkins in Paris, 

Senior foreign trade officials were to 
meet in Paris tomorrow and Thursday. 
But they decided yesterday to put off the 
session because of technical problems, an 
unresolved debate over how to control 
exports to dangerous developing countries 
such as frag, plus unease among some 
members over the crackdown in the Soviet 
Union's Baltic states. 

Instead, working-level officials will meet 
this week to try to clear up the points 
hindering agreement on reform of CoCom. 
the 1i-government Co-ordinating Commit- 
tee for Multilateral Export Controls, a 
secretive body originally designed to ban 
exports of militarily useful technology to 
the Soviet Union, plus some present and 


Officials need more time to negotiate 
agreement over a “couple of items” on a 
draft list of eight product categories 
designed to supersede the complex web of 
individual goods that now have to be vet- 
ted for export by CoCom. This so-called 
core list inchudes sensoring systems, 
advanced materials and machine tools, 
advanced telecommunications, navigation 
and avionics, and some computers and 
propulsion systems. ; 

The delay is also the clearest sign yet of 
a fresh caution among CoCom members — 
Nato minus Iceland, but plus Japan and 
Australia - since last June's euphoric 
agreement to scrap 38 of the 116 categories 
regulated by the group. That was supposed 
to be a first step to displacing the lot in 
favour of the core list to have been agreed 
this week. 

Since that agreement, the Gulf war has 
intensified CoCom members’ existing real- 
isation of the need to establish tougher 





: weaken these differences 
Third World. Some fear that easing curbs | throngh ii 
on technology sales to the east bloc will 
only make it easier for threatening Third 
World countries to buy militarily useful 
goods from the region. 7 

The main options under discussion are 
to adapt CoCom's existing rules to vet 
technology sales to developing i 
which some European members feel is 
impractical, or to create a new and more 
open export control body based on CoCom. 

The group could also seek a link with 
the Missile Technology Control Regime 
(MTCR), formed in 1887 to curb missile 
sales to developing countries, However, 
that poses political problems because the 
MTCR's members include the Soviet Union 


trols. Some US officials 
anxious that the present liberalisation 
plan would make it too easy for terrorists 
to buy sophisticated secure computers 

telligence 


The marriage was also 
designed to protect the Hoxha 
legacy. But Mr Alia, under 
pressure from the students 
and workers, has attempted to 
weaken that legacy through 
allowing students to pull down 
Hoxha statues. 

Mr Adil Carcani, who was 
sacked last week as prime 
minister, yesterday appealed 
specificall: i 
the south of the country which 
have threatened to boycott the 


ns. 
Greek military Is al 
the Albanian corker were 


which would be immune from in 
increased yesterday after 206 
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The shape of future security 
arrangements in the region 3 
became clearer erday | nic groups. include : 

when Hungarian foreise minis, | Gegs (Moslems and Catholies | t0 resign on the he as independent producers. 

try Officials said that a bilat- who live in the mountainous | was leading the country They can either use 

eral security agreement with | north), and the Tosks, towards “dictztorshin” has led perpetuity for free or buy it 

the Soviet Union was due to be eastern Orthodox who live { to sharply increased attacks on with the right to sell only after 

signed in March. in the south). Mr Yeltsin by Communist 10 years. - 

. Blood ties have played a | party officials and the state- Ms Lyndmilla Tatokhina, 

large part in consolidating the | Controlled media. head of the local 
identity of these two groups. Mr Alexander Anipkin, first bank, is offering loans to help 
Hoxha, a Tosk, attempted to | secretary of the Volgograd would-be farmers. “As an 


regional party committee, is 
one of the deputies who has 
signed an appeal for a specie! 

of the Russian parlia- 
ment which will attempt to 
remove Mr Yeitsin as ir- 
man on March 28. 


Mr Yeltsin's supporters, - 
that the 


however, are hoping 

Russian leader will secure a 
direct mandate from the people 
on March i7, when a referen- 
dum on the future of the union 
will also ask Russian voters 
whether they want a directiy- 
elected nresident of the Rus- 
sian Federation. A “yes” vote 
for an executive presidency 
would ciear the way for a 
direct poli which Mr Yeltsin 
couid weil win, providing Mr 


Gorbachev with a challenge © 


that would be dificult to crush 
without violence. 
While the battle lines are 

























t have lots of 
experience. Why should we 
reinvent the wheel? Look at 
how Peter the Great conducted 
economic —— He brought 


in specialists abroad.’ 
But state-owned industrial 





former Communist regimes. 








multilateral controls on exports to the 


services’ scrutiny. 








clearly drawn between radicals giants, claiming increasing 


Albanians crossed into Greece. 
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from your flight. 


business passengers ask. 












If you fly full fare Business 
Class, we will chauffeur you to and 


So what's new, we hear our regular 


This: we've extended the radius to 
For reservations please contact your travel agent, or call 081-667 0666. From outside London Fing Linkline 0345 616 767 (at local call rare). 






80 miles from Gatwick or Manchester 
airports. (Ie used to be 40 miles.) 
Everything else remains the same. 
Same luxurious, top-of-the-range 
Volvos and Granadas, or similar. Same 
courteous, attentive chauffeurs. 














Above all, the same matchless 
service in the air. Plus, of course, the 
comfort and room to really stretch out. 
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Canadian Airlines International Day of reckoning: Ousted 








Bulgarian president Todor becam: 
appeared before the supreine sourt te Solin pestering trots e the first 
diverted public fands to buy luxury apartm 
“killer” as the 79-year-old leader, iooling alert, 


» flanked by his 
ents, western cars and other 
grinned and waved on 
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The so-called Birmingham Six, 
ly beaten. They are (top) Patric 


they were alleged]: 





pictured following 


ti 
Pail, Hoek 


ice in 1974 when 
han and John 


Walker. and (bottom) Richard McUkenny, Gerard Hunter and Billy Power 


Britain expected to release 
wrongly-convicted ‘bombers’ 


By Fchert Rice and Kieran Cooke 


THE SIX men jaiied for Life for 
Tt Burmuneham pub 
which 21 people 
















are expected to be 
i fram prison next 


hat their ii-vear 
goon be over fol- 
anouncement yes- 
. by British prosecuting 
s that they do nat 
in contest the men's 


had already 
hr would not 


lemtific avi- 











vhira time in vvo 
h authorities 










¢ on mainland Britain. 
jcroher 1969 the Court of 
Aporal relea ed the four people 
the i97d pub 
in Vrools ich, eet 











atter she DPP announced that 
police evidence in the case had 
been tampered and he would 
Tet contest their appeal. 
in April 1990 the convictions 
of three Irish people sentenced 
20 23 25 years m jail for conspir- 
acy to murder Mr Tom King, 
the former Northern freland 
Secreta’ ad current defence 
r ‘were quashed by the 
Appeal Court. 
The Birmingham Six case 
I been 2 point of friction 
‘een London and Dublin in 
3. Mr Desmond 
he irish Minister for 
and leader of the 
small Progressive Democrats 
party, said vesterday that now 
the case was near to being 
ved, relations between the 
4 countries should improve. 
ne Irish government issued 
ent yesterday saving 
as heartened that "at 
the ordeal cf the men, 
y have endured for 
15 years, is about to be 
ght to an end.” 
Charles Haughey. the 
Irish Prime Minister, said that 
it was depierable that “a sys- 
cam of justice could perpetuate 
z § terrible inequity over such 
long period.” However, Mr 
Hae ey said that it must be 


























system of justice “did in the 
end find within itself the 
means for correcting that 
injustice.” 

Their release will be delayed 
until the Court of Appeal has 
officially ruled that their con- 
victions are unsafe and unsa- 
tisfactory. 

Lord Justice Lloyd sitting 
with Lords Justice Farquhar- 
son and Mustill, said yesterday 
that it was for the Court of 
Appeal alone to decide whether 
the men should go free. 

“Tt may be said that the 
result of the appeals is a fore- 
gone conclusion and that, since 
the Crown has shown its hand, 
we should allow the appeals 
here and now. We do not share 
that view,” he said. 

The judge said the Court had 
a duty to look at the fresh evi- 
dence and decide in the light of 
it whether the convictions 
were “unsafe and unsatisfac- 
tory.” 

‘The full appeal will be heard 
on March 4. 

The six were convicted on 
the basis of alleged confes- 
sions, the explosives evidence 
and what Lord Lane, the Lord 
Chief Justice described daring 
the men's full appeal hearing 
in 1987 as a “wealth” of cir- 
cumstantial evidence. 


By Alan Pike and Alison Smith 


WIDESPREAD changes to 
Britain’s much-criticised 
prison system are likely to fol- 
low publication yesterday of a 
eee: into serious riots last 


ete report makes a series of 
recommendations for improv- 
ing prison conditions, guaran- 
teeing prisoners minimum 
standards and changing the 
way the prison service is man- 


Mr Kenneth Baker, Home 
Secretary. yesterday 
announced that one of the 
report's recommenda- 
tions - that all cells should be 
provided with internal sanita- 
tion by February, 1996, ending 
the notorious process of “slop- 


EITAIn'S en ane 
yesterday 

D wavelted is its plan for 
lustrial regeneration with a 
industt policy document care- 
fully constructed to minimise 
charges, by the roling Tory 
Barty of spendthrift interven- 


tionism. 
‘The much-leaked paper, enti- 
tied Modern Manufacturing 
Strength, lays heavy emphasis 
on 2 partnership between busi- 
ness and government modelled 
on schemes in place in Eurone, 
the US and Japan. 

Above all, the Policy paper - 
certain to be a central pillar in 
Labour's election platform - 
sets out to offer industry 2 
positive alternative to the non- 
interventionist Conservative 
policy, based on market forces. 

Outlining the proposals yes- 
terday, Mr Neil Kinnock, the 
Labour leader, delivered a sus- 
tained attack on the Tories' 
record. He said the government 
had used only financial deregu- 
lation and expanded credit to 
escape from recession, wasting 
£100m in oil revenues and 
neglecting industry. 

“Industrial policy must be 
central to the strategy of gov- 
ernment instead of being the 
reluctant afterthought that it 
has been in the Jast decade." 
he said. 

The Labour plan includes 
tax breaks and enhanced capi- 
tal allowances for investment 
in plant, innovation, design 
and research and development. 

New legislation will curb 


ping-out" - would be imple- 
mented by the end of 1994. 

Other recommendations in 
the report, by Lord Justice 
Woolf, will form the basis of a 
white paper which is likely to 
be published later this year. Mr 

sees this a blueprint for 
developing the prison service 
into the next century. 

Lord Justice Woolf's inquiry 
was set up after rrots at six 
prisons last April, the most 
serious at ways, MMan- 
chester, north-west England, 
where the overcrowded jail 
was occupied by inmates for 
more than three weeks. 


riots hh proposals for ending 


opportunist takeovers and a 
hitherto unannounced investi- 
gation into ways to encourage 
large institutional investors to 
make long-term commitments 


to aoe aes 

The document reaffirms the 
creation of a largely autonc- 
mous National Investment 
Bank, working on strictly com- 
mercial criteria, to channel 
public and private sector funds 
into smalier businesses and 


Many of the proposals 
take to act through powers 
devolved to new regional devel- 
opment agencies in conjunc- 
tion with business, trade 
unions and local authorities. 

Presenting the policy yester- 
day. Mr Gordon Brown, the 
opposition trade and industry 
spokesman, pledged a “new 
industrial revolution” recognis- 
ing manufacturing as central 
to ecowh and a recovery in 
the UK’s balance of payments. 

He insisted that a year of 
consultations with all sectors 
or industry had produced an 
“enabling rather than diri- 
giste” strategy, eschewing 
Whitehall bureaucracy, but 
none the less promoting 
long-term planning in place of 
short-term gain. 

Labour divides its industrial 
Policy plan into five sections - 
investing in the future, train- 
ing, innovation, regional pal- 
icy, and backing growing 


Under the party’s manufac- 
turing investment programme, 


prison overcrowding - 
introducing contracts setting 


‘out individual Tights 
oa | prisoners’ 


on cla the 

organisai as most sig- 

Téficant step forward in penal 
policy in recent tanes. 

The report's recommenda- 
tions offered “the greatest step 
forward in penal policy this 
century,” said the National 
Association for the Care and 
Resettlement of Offenders. Mr 
Stephen Shaw, director of the 
Prison Reform Trust, sald the 


pris ee eoaucess as ia tit 
Tontral hardware like CS gas” 


Neil Kinnock: ‘government 
wasted £100m in of] revenue’ 





it promises in a first budget to 
introduce for a limited period: 
@ An Investment Expansion 
Scheme with additional corpe 
rate tax allowances for new 
technology and an enhanced 
first year capital allowance for 
some plant and machinery, 
innovation and design; 

@ Capital allowances for some 
product development, 

@® The Growing Business 
Scheme of fiscal incentives to 
encourage individuals to invest 
in growing manufacturing 
firms in place cf the cancelled 
BES, expected to generate up 
to £ibn in five years; 

@ Tax incentives for large 
companies to invest in science 
parks with “genvine innova- 
tion” eligible for a 100 per cent 
write off: 


report had” sigbtly Tejec rejected 
idea that the : 
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It offered an opportunity to 

establish a modern and 

humane 
Mr 


of letters in most prisons. 
Other recommendations 


include: 

@ the establishment of a 
national forum and local com- 
mittees to bring the different 
parts of the ema justice 


Sones vi 


@ Legislation to force compa- 
nies to disclose their bids ear- 


per cent of pay roll on 
training or face a levy; 
@ Local consortia for 


companies in 
sophisti sectors. 

To promote innovation, it 
calis for: 
@ GDP devoted to research to 
be lifted from 1.77 per cent to 
the EC norm of 2.5 per cent 
with @ tax incentive adding 25 
percentage points to the 100 
per cent now allowable on a 
base year: 
@ Fonding for new ideas and 
an obligation on government 
departments ta put 5 per cent 
of their R&D work with 
smaller firms; 
@ The creation of technology 
trusts to promote technology 
transfer to smail firms and 
commercialisation of new 
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Widespread aa likely to prison service 


oe increased delegation to 


rison, gored roles fot prison 


me national system ‘of . 


accredited 
'® 2 new prison rule aimed at 
ending overcrowding and 


uiring parliament to be 
info raed if a prison went 


above itg certified accommoda- 


tion level; 
.@ division of prisons into 
smaller, more manageable. 


© separate conditions and 
lower security cat ion 
for remand pi 


€ Temaved grievance and dis- 


ciplinary procedures within 
prisons. 


Labour launches plan to revive sandy 


Ivo Dawnay examines opposition proposals for a government-business partnership 


ment working in conjunction 
with banks and venture capital 
for growing companies, i 
calls for small business centres 
to “consolidate and stream- 
line” access to new aud exist- 


services. 
ng Tey clement in Labour's 


programme for government, 


the document can expect to 
attract a headlong assault from 
the Tories. Above all, Conser- 
vative trade and industry ae 
isters will characterise the 

posals as a return to cosy 
interventionism and an invest- 
ment. strategy based on trying 

winners.” 


to “pick 
In a rapidly drawn-up reply, 
entitled Where's the Beef , Mr 
Brown, Conservative Central 
Office last night posed 10 ques- 
tions for the opposition Trade 
and Industry minister- 

The first ne Labour 
would fund its accusing 
the opposition of unnecessarily 
duplicating existing bodies. . 

Anticipating the criticism 
earlier, Mr John Smith, the 
opposition chancellor, said that 
closing the offshore tax trust 
loophole would alone generate 
£lbn-enough to fund the pro 


gramme. 
Many measures would also 
pay as tax credits paid off later 
in enhanced productivity. It 
was emphasised that several 
tax breaks had a limited life. 
Labour will, nonetheless, 
face close questioning.as to the 
possible increase in bureau- 
cracy generated by tts plans. 
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Hong Kong is the business capital of 
Asia. On the doorstep to China, itis the 
heart of the entire Asia Pacific region. 
And home to Cathay Pacific. Sa we take 
very Special care to ensure you arrive in 
better shape, whether you're flying to,-or 
from Hong Kong. Because that a oun : 


business. And our Passion. 
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Explosion and hoaxes 
Cause transport havoc 


By Jimmy Burns, Neil Buckley and Kieran Cooke 


BRITAIN'S rail-tra 

yesterday warned te peers 
further disruptions to services 
following a bomb exptosion on 
4 commuter line outside Lon- 
don and a campaign of hoax 


terrorist threats which again. 


forced the closure of 
capital's mainline stations, ba 

British the UK rail net- 
work, last night effectively 
admitted it cauld no longer 
Buarantee a full service after 
the bomb, thought to chave 
been: planted by the Irish 
Republican Army, destroyed a 
section of track north of Lon- 
gonad ee bomb warnings 
x : closure stations 

Yesterday's blast hurled a 
one-metre section of track 
more than 100 metres and 

the roof of a garage of 
a nearby ‘house less than a 
mile south of St Albans Station 
in Hertfordshire. A section of 2 
25,000 volt overhead power 
cable was brought down in the 
explosion. 

There were no injuries to 
local inhabitants and the 
explosion was apparently 
timed to go off when no train 
was due on that stretch of line. 

No-ove claimed immediate 
responsibility for the explo- 
sion. But the attack, which fol- 
lows last week's fatal IRA 
attack at Victoria station, 
appears to confirm a sinister 
change of tactics by the terror- 
ist organisation. A campaign 
previously aimed at puilltary 

political targets now 
been widened ta cause maxi- 


mum disruption, if not death, | 
population. 


to the civilian 
Hertfordshire police said 
that initial inquiries confirmed 


. that a high explosive device 


- had been used, and pointed to 
RA 


Crash toll 


first reported, a public inquiry 
eo vel ee 

Two passengers died and 
more than 500 people were 


injured when a commuter . farther 
train smashed into buffers at 


the station and some would 
need farther 
to Mr Terry Worrall, 


British Ball’ director of. ba 


operations - é . 
ar mrach higher thon any fig” 
a mentioned before and was 


announced by Mr Worrall” 


Back in 1935, you'd have to be a ge 


treatment, . 


BR sald it was advising pas- 
Sengers tq tune into local 
radios before embarking today 
on their normal train routes. It 
added that it would be advising 
them to take alternative forms 
of transport where 


ere necessary, 

folie ie eae aes 

ed by ng service 
running,” BR said. 

Britain's Transport Police, 
underlining the seriousness 
with which it is treating all 
warnings of terrorist attacks, 
yesterday said its 1,200 staff in 
London were being stretched 
by the number of hoax calls 
and by the need to evacuate 
and search stations. 

maximum 


“This is causing 
disruption. All we can do is 
plan for the immediate [situa- 
tion] operationally. Hf this goes 
on, it will need a political deci- 
sion,” a transport police 
spokesman said. a 

e campaign being waged 
against British Rai} is unprece- 
dented in mainland Britain but 
follows a pattern familiar to 
inhabitants of Northern 
Ireland. 


In recent years the main rai) 





line linking Dublin with Bel- 
fast has often closed because of 
IRA bombs placed on or near 
the track. 

Belfast railway station is 
also regularly evacuated by 
local security forces in 
response to bomb threats. 

In 1989, there were 95 

cidents on the line, 
and the services were 
suspended for a total of 109 


ys, 

While the number of inci- 
dents has declined in recent 
months, the IRA has not 
Stopped its campaign. On Janu- 
ary 15, a bomb blew the Line at 
Lurgan in Northern Ireland, 
causing the closure of services 
for three days. 

The IRA is conscious that 
such incidents create consider- 
able publicity and give the 
impression that its volunteers 
are active in various locations. 

In reality, according to secu- 
rity sources, no more than four 
people are involved in causing 
such mayhem in the transport 
service - whether through 
bombs or through the numer- 
ous hoax calls made to police, 

Me John Wyatt, 2 leading 
anti-terrorist expert, yesterday 
said that the current mainland 
campaign by the IRA would 
only be properly dealt with by 
increasing the number of Brit- 
ish Transport Police and train- 
ing them in search and detec- 
tion of bombs, 

Britain's National Union of 

described yester- 


now to leave bombs along rail- 
way lines, this signifies a 
major increase in the risk to 
railway workers and the travel- 
ling public,” a spokesman said. 


higher than expected 


when the inguiry opened in 
central London. 

He said that 277 people 
needed hospital treatment and 
33 were detained for at least 


since been dis- 


mneral - 


in your own floor to live here like royalty 
with your own private concierge. 


Today, you simply check into the MacArthur Club. 


The MacArthur Club eons és 
guests the very high stan 
service and pet Manila 
Hotel has been renowned 


Buccgnost Ine eee oe 
’ than 7 years. 


Guests at the executive floors of 
‘the MacArthur Club are provided 
the very best in accommodations 
- check-in and check-out 
at the Club Reception, a private 

Iub’s own Board 
Room and Reading Room, - 
ivate Lounge and 


elevator, the Ci 


at no 


There are perhaps a 


One of them is a hotel. . 


the da Saint an dey dacning 
e day, lear 
Serviod, Iuncuaiua seve otha’ 
Makati financial district, and a 
host of other features and services 
Cc plemerting these’ Telera 
om, tin, are te 
. financial inforceation network, 
TDD phones and an Executive 
Services Center providing 24-hour 


service, 
MacArthur Club — an 
‘. wmnatched tradition of 
service right at Manila’s 
most historic and 


elegant hotel. 


dozen incredible places you mast see in the Orient. 


ines. Tek: (632) 47.0021. Bax (622) 47-1 ov. 
on Intemational, 


PM. Or contact: Utell 


V., Sty 
We 


Airlines Sales & . 





BRITAIN IN 





US landing 
rights talks 
to resume 


The UK has agreed to resume 
negotiations with the US over 
a new bilateral alr service 

agreement iu Washington on 


ursday. 

This follows the decision 
by the US transport 
department to put forward 
Dew proposals to try to break 
the deadlock in the current 


‘The US Is seeking UK 
government approval for Pan 
Am and TWA to transfer their 
landing rights into London's 
Heathrow airport to United 
Airlines and American 
Airlines. But the UK has 
insisted on securing 
significant new concessions 
for British airlines into the 
US domestic market before 


approving any new agreement. 


Brusseis to back 
pensions ruling 
European Commisston {s 
expected to support an 
interpretation of the European 
Court's ruling on pension 
benefit equalisation which 
would impose heavy cost and 
administrative burdens on 
companies. 

Last May, the European 
Court in its judgment on 
Barber v Guardian Royal 
Exchange ruled that 
occupational pensions came 


within the equal pay 
visions of Article 119 of the 
ty of Rome. 

ry Court ie ten that, ia, 
avoid upset! retroactively 
the financial balance of 
schemes, the ruling would 
directly affect oniy pension 
entitlements arising after May 
17, 1990, the date of the 
judgment. 





Marconi piracy 


suit dropped 
Allegations of uottware piracy 


made against mi 
Instruments by the Business 
Software Alliance have been 
crop dlaee cre 
or ons are now 
working together to develop 
ares to control the use 
of proprietary software in 
oThe BSA, witle ts 
wi represent 
the worid's four largest 
micro-computer software 
companies, Ashton-Tate, Lotus 
Development, and 
Wordperfect, all of the US, 
sued Marconi last December, 
alleging that the UK company, 
was guilty of unauthorised 
software copying. 


. * 
Tories emphasise 
° ° ® 
inner city policy 
The Conservative government 
has signalled that a 
commitment ta the 
regeneration of Britain's inner 
citics will be given a 
prominent place in its 
manifesto for the next general 
election. 

Mr Michael Heseltine, the 
environment secretary, 
announced plans for a tour 
of major cities over the next 
few months to assess the 
impact of government schemes 
already operating to combat 
inner city decay. 

His tour comes amid reports 
in Whitehall that Mr Heseltine 
is seeking to pull together the 
government's efforts by 
concentrating responsibilities 
for the inner city in his 
department. 





IBC Vehicles, the UK light comumercial vehicle producer, will create 400 jobs at its Luton assembly 


plant in southern England 


, after an investment of £96m aimed at more than doubling output by 


1992. IBC, the 60/40 joint yenture formed in 1987 by General Motors of the US and Isuzu, its 


Japanese 


affiliate, to take over GM's loss-making Bedford van operations, is to produce a range of 


four-wheel-drive Jelsure utility vehicles (pictured above). The vehicles will be sold in continental 
Europe as the Opel Frontera and in the UK as the Vauxhall Frontera. 


THF to launch 
a new image 


Trusthouse Forte, Britain’s 
biggest hoteller, is 
a £1m re-branding of its 
260-strong UX hotel chain 
once the Gulf war is over, 
The company plans to give 
less emphasis to the THF name 
and instead concentrate on 
giving a strong identity to its 
Crest and Post House chains, 
for its three and four-star 
hotels respectively. 


Shutdown hits 
UK oil output 


Qi) output from the UK sector 
of the North Sea fell in 
January to its lowest level 
since June 1989, the Royal 





Bank of Scotland said. The 
main reason was an 11-day 
shutdown of British 
Petroleum’s Forties field for 
safety work. 

January's output of 1.71m 
barrels a day was 2 per cent 
below that of December 1990. 


New poll tax 
plan mooted 


Plans to remove further 
education colleges from local 
authority control are under 
consideration as part of the 
government's review of the 
controversial poll tax for local 
services. This would be an 
alternative to the more radical 
proposal of removing 
education spending from local 
authority budgets altogether. 
The main block 
to such a move is that it would 


require primary legislation, 
so any reduction in poll tax 
conld be three years away. 


Initiative on 
Sunday trading 


The British Retailers 
Association, which represents 
180 multiple chains and 
department stores, has 
launched an initiative to find 
a compromise to the Sunday 
trading controversy. _ 

The association, which was 
deeply divided on the issue 
when it last canvassed 
members’ views three years 
ago, has already taken 
soundings from many 
companies. 

Mr James May, the director, 
said he was confident that 
some acceptable middle ground 
could be found. 


IF YOWRE LOOKING 
FOR A HIGHLY 
SKILLED, 


WORKFORCE, 


839 2117 or write to him at Locate in Scotland, 17 Cockspur St., London SWIY 5BL. 


LOCATE IN SCOTLAND 


As of ist April 991 the Scorttsh Development Agency amalgamates with the Traluing Agency in Scosland to form Scontsh Enterprac. 
Locate in Scotland fy the Joing inward Investroent organisabos of Scottish Enterprise and the LIK Government. 





WELL EDUCATED 


COUNT ON HIM. 


. David Brown is our man in London, and he knows all the benefits Scotland has to offer your 
business. He can show you how a move north of the border can solve any recruitment or skill 
shortages you may have - and bring significant cost savings into the bargain. In fact, when David 
gets into his stride we think you'll understand why so many businesses are moving to 


Scotland. To arrange a meeting with David phone him at Locate in Scotland on 07I- 


Scottish Enterprise 










Britain’s chambers of commerce are undergoing a radical overhaul 


to improve both their services and image, Charles Batchelor reports 


Preparing to mount a 
two-pronged attack 


Titain's chambers of 
commerce, regarded 
by many as cosy 


talking shops rather 

than as dynamic providers of 
support for business, are 
ing themselves belatedly 

into the 1990s. By shedding 
their dusty 19th century image 
in fact the first British cham- 
ber of commerce was formed in 
Jersey in 1768), Britain's cham- 
bers are attempting to attain 
the scale and influence of their 
continental European counter- 


parts. 

By British standards many 
continental chambers manage 
budgets and run re sup 

rt programmes on a lavis' 
aoe The budget of the Paris 
Chamber, for example, is big- 
ger than that of the entire UK 
chamber network. 

Prompted by the imminent 
prospect of the creation of 2 
single Euro market from 
1992, the Association of British 
Chambers of Commerce 
(ABCC), which groups most 
but not all of the larger cham- 
bers, is working feverishly on 
plans to reorganise the net- 
work and improve the quality 
of service offered. 

No less important in the 
minds of some of those 
involved is 2 desire to establish 
the chambers as the delivery 
mechanism for government 
Programmes before the 
recently created Training and 
Enterprise Councils (TECs) 
usurp this role. 

The outcome of the cham- 
bers’ efforts will have a crucial 
influence on the effectiveness 
of British business throughout 
the 1990s. For al! their past fail- 
ures, the chambers represent 
the single most effective net- 
work of business support in 
Britain if only they can exploit 
their full potential 

The ABCC :s currently 
engaged in putting the finish- 
ing touches to the most radical 
overhaul the chamber move- 
ment has seen this century. 
Launched fast October with 
the promise of £1.3m of govern- 
ment finance, the association's 
brogramme for Effective Busi- 
ness Support is due to be put 
to its 150-pius member cham- 
bers at a national conference 


on March 20. 

“Speed was necessary to 
demonstrate the momentum of 
our plans,” explains Ron Tay- 
jor, director general of the 
association. “There was an ele- 
ment of nailing our colours te 
the mast. We are close to defin- 
ing a minimum level of ser- 
vices which the chambers 
should provide in the 1990s.”) 

The association’s plans are 
ambitious. It envisages: 

@ Establishing a coherent 
national network of about 55 
chambers each big enough to 
provide a broad range of ser- 
vices in areas such as advice, 


30-35 professional staif, gener- 
ate annual turnover of £1m 
and cater for 2,0003,000 mem- 


bers. 

To establish a national net- 
work of chambers many 
smaller chambers would have 
to merge or close down, while 
in some areas - such as Cum- 


small chambers, most not affi- 
Hated to the association, which 
often function as social clubs 
rather than professional pro- 
viders of business support. 
Many of the 500 or so smaller 
chambers of commerce, indus- 
try and trade are run by 


approved s 
bas no copyright over the title, 
however, and defending its 
brand image seems likely toe 
remain problematical 
@ installing an electronic 
information network. This 
ils of mem- 


contacts. Much of the £1.3m 
which the government has 
Pledged in support will go to 
establishing this network. 

In the longer term, some 
senior chamber executives 
believe, the British chambers 
will have to acquire official sta- 


HOW CHAMBERS IN EUROPE COMPARE 








Location Members” Income(Em)t Employeest 
aAmsierdam 48,000 68 170 

Pars 245,000 150.0 3,200 
Madd 280.000 125 200 
Hamburg 70,G00 84 270 

faéunich 157,000 12.8 330 

London 5.000 33 140 


“ora “member” Sctnescoa reginarec or represanied, t Approx total 1996 or 1967 1exclucing 
epcrsces ecucnlonal acrvittes uncer some ci wo chambers: $ Ful-time, Source: London 
Commerce 


Chamber of 





bria - new chambers would 
have to be created. 

@ Raising standards. All of 
the first-tier chambers will be 
expected to conform to a spe 
ciaily devised version of Brit- 
ish Standard 5750, a quality 
measure which has been 
widely adopted throughout 
industry. 

“We decided to go for an 
external method of accredita- 
tion to show the solidity of our 
intentions,” comments Taylor. 
“We need to challenge the per- 
ception of the outside world 
that the chambers are not pro- 
fessionaliy run.” 

@ Creating a brand image. A 
persistent problem for the pro- 
fessionally managed chambers 
has been the large numbers of 


tus similar to that of the conti- 
nental “public law status” 
chambers with which local 
businesses are obliged to regis- 
ter. This suggestion has 
already provoked a strong 
reaction from other business 
organisations which see this as 
a erab for power by the cham- 
bers and a move which will 
increase the burden of red tape 
on business. 

“Mention of ‘public law sta- 
tus" rings the wrong bells.~ 
comments Tony Platt, chief 
executive of the London Cham- 
ber. “But if we are seriously 
talking about matching the 
scale and quality of the conti- 
nental chambers we won't get 
these by the ABCC programme 

lone.” 


The creation.of a single 
European market may have 
acted as the main stimulus for 


cient “critical mass” to be able 
to push through the changes 
needed, according to the 
ABCC’s Ron Taylor_ 

“We could not have imple 
mented this programme 10 
years ago,” he says. “But 
chambers are now on the polit- 
ical agenda and are seen as a 
critical part of the business 


infrastructure.’ 

One factor in the chambers’ 
increased prominence has been 
the slow but steady growth in 
the membership (of affiliated 
chambers) to 85,000 businesses. 
The chambers have also taken 
a leading role in delivering 
government training initia- 
tives, such as the Youth Train- 
ing Scheme, and in providing 
export advice to the business 
community. 

But opportunities have been 
missed. largely because the 
strength of the chambers lay in 
their local branches and not 
with the association. This 
weakness at the centre meant 
that the wave of interest in 
Small businesses which devel- 
oped in the 1970s and 1980s 
lareely passed the chambers 


¥. 

“Despite the crucial role 
played by the chambers im set- 
ting up many of the early 
enterprise agencies they failed 
to make use of this marketing 
opportunity to establish them- 
selves as a friend of small busi- 
ness. Ironically many cham- 
bers are playing a similar roie 
in supporting the nascent 
TECs despite fears that the 
TECs might usurp some of the 
chambers’ functions. 

This weakness at the centre 
is nothing new. Looking back 
in 1885 over the first 25 years 
of the association, its first pres- 
ident, CM Norwood MP, com- 
plained it had been “snubbed 
by ministers and slightinglv 
treated by the Press”. As part 
of the present attempt to 
strengthen the chambers, Tay- 
lor, the first ABCC director 
general in living memory to 





Although Bon Taylor (lef) belleves the Association of British : 
Chambers. 











of Commerce must try to emulate 8s coniinental 


counterparts, but Laurie Conley (right) says few of his Waitham 


Forest members feel the need for a national 


a board of management has 
Deen created with power to 
take executive decisions. “We 
Dave achieved greater consis- 
tency and faster decision mak- 
ing,” he says. . 

The changes which are 
under way are already produc- 
seven chambers, inclading Mil- 
ton Keynes, Stockport and 
Swindon announced they 
would be affiliating to the asso- 


a long 

Tim Anderson, chief execn- 
ive of the Bristol chamber, 
says he does not belfeve the 
chamber suffered after it left 
the association in the 1960s. 
However the ABCC's rew 
development plan mztched the 
Bristol chamber’s own propos- 
als for growth. from 2,500 mem- 
Ders to 16,000 by the rear 2000. 
The Bristol chamber also 
shared the ABCC’s view that it 
was important to create a 
chamber network comparable 
with those in continenta! 
Europe, he says. . 

The association believes its 
plans have the backing of most 
Of its members. However. iz is 
the hundreds of smalier inde- 
pendent chambers which could 
prove hard to persuade and 
which could make it difficult to 
create a single quality imaze 
for the network. In greater 


London, for example, apart 
from the London and Wesimin- 
ster chambers, both sizeable 
organisations affiliated to the. 
association, there are about 30 
smaller chambers with a very 


Laurie Conley, unpaid 
ime president of the Wal- 


| 





a c agreement 
with the National Chamber of 
Trade, an 


disagreements 
tive voting strengths of the two 
organisations within the 
merged group. . 
Despite the obstacles which 
litter its path. the ABCC 
believes i+ can become an effec- 
xe aid to busmess and the 


keystore in che government's 
busmess support programmes. 
“in the 1970s and iSd0s a lot of 
institutions were ser up at a 
toca! level,” says Ron Taylor. 
“In the 1990s [ see all these 
orgatisations wanting to come 
together.” 








A fun 


i Bank. 

An estimated 160,000 new 
businesses opened accounts 
with NatWest last year, the 


hus Fane 
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d of venture 
capital information.— 
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Boston Road, lenley 

Thames, Oxfordshire RG9 ID 

Tel 0491 579999. : aig 
tPrice £110 or £195 

From Initiative Europe, 

Bondway, London SWS 


held on. November, 21-23 in 


shire Enterprises, 17 Ribblesdaie-. 
Place, Preston, Lancashire PR1 





BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SREK APPROPRIATE PROVESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 





INVESTMENT OPPORTUNITY 


THEN MIKE BATT’ S____@w__ 
THE HIGNTING oF THE SNA 
A NEW WEST END MUSICAL 





CVC Investment Managers Ltd (managers of 
Australia’s largest licensed venture capital 
fund), having, themselves, contributed 
£500,000 towards the £2.1 million 
capitalisation required, now offer participation 
to other investors to complete the capitalisation 


of this exciting new stage show, written by 
Mike Batt, composer of Bright Eyes and 
numerous other hits. 
For details, call 071 402 3045 or write to: 
The Hunting Of The Snark Ltd, 
29, Gloucester Mews, London W2 






“This is a remarkable and 
compelling musical fantasy” 
- MUSIC AND MUSICIANS 


"We can only await the full 
musical version, which should 
undoubtedly out-Snark all 
competitors" - THE AUSTRALIAN 


100% Enterprise Zone 


Bev @elaloii tle 
Telford & Clydebank 


e INITIAL YIELD 13.3% e 
@ INVESTMENTS FROM £105,462 @ 
@ RENTAL GUARANTEE 3 YEARS @ 
@ BUSINESS PARK LOCATIONS @ 
@ QUALITY DEVELOPMENTS @ 


34 Grosvenor Gardens, Londan SWt ODH 


071 823 6766 


REDUCE YOUR BORROWING COSTS.....QUICKLY 








CORPORATE AND PERSONAL DEBT MANAGEMENT 
‘The Danicls Group has designed an imovative product that could reduce your 
Currency Account can be pat in place within a few days as there ere no 
underwriling requirements or legal costs. 
CALL US NOW ON 071 629 6669 
‘The Sterling equivalent of your lability under a Foreign 
Currency Mortgage may be increased by Exchange Rata 
Mevempnis. 


DANIELS PINANCE LIMITED, 6 -10 BRUTON STREET, LONDON W1X 7AG 
















‘Soclaflat Republc of 
Viet Nam 


UNIDO 


INVESTMENT OPPORTUNITES 
IN VIET NAM 
HO CHI MINH CITY, 11 - 15 MARCH 1991 
Mcet Viemamese business leaders at the Investment Forum for Viet 
Nam, organized jointly by the Government of Viet Nam, the United 
Nations Industrial Development Organization (UNIDO) and the 
United Nations Development Programme (UNDP). This is 2 
unique opportunity to discuss over 180 industrial investment 
projects in more than a dozen industrial subsectors, including 
agriculture, forestry and fishing, mining, food and beverages, 
leather processing, textiles, wood processing, peper and paper 
Processing, chemicals, rubber and plastic processing, non-metallic 
mineral products, non-ferrous basic metals, fabricated metal 
products, machinery and equipment, construction and tourism, 
ranging in value from US$ 0.5 million to USS 1.200 million. 
Foreign co-operation is sought for various types of industrial co- 
operation , including non-traditional financing arrangements. 
Companies interested in participating can arrange to have 
individual meetings with Viemamese busmessmen during the Viet 
Nam Forum. They are also invited to present their own projects for 
discussion. A registration fee of USS 250 will be charged. For 
more information please contact : 
Industrial Investment Division, UNIDO, 
P.O. BOX 300, 1400 Vienna, Austria, 
Tel: 21131/4830, 4819 or 4812, Telex: 135612, Fax: 2308260 


EXCELLENT INVESTMENT 


OPPORTUNITY 
International company operating from headquarters in the 
Netherlands, specialising in the manufacture of materials 
handling equipment, offers the opportunity of a high return 
to an entrepreneurial investor. 

Turnover in excess of $6 million, profitable throughout its 
8 year history. Minimal borrowings. 
Chief executive seeks between $1.5 and $2.5 miilion in 
development capital for a major expansion of the company’s 
Controlling interest in the business available to the right 
partner. Quick decision required. 

Reply by fax to Mark Napier on 071-929 2728 


UNDP 


100% TAX REBATES 
FOR 1990/91 


on qualifying expenditure on New completed Commercial & 
Industrial developments in North West Kent and Salford 
Enterprise Zones offering good motorway access. 
Packages from £155,000 to £2,800,000 
Total available exceeds £10 million. 


ONE OF OUR CLIENTS 


A well established Zurich trading company. dealing with 
various products. offering long standing experience and 
excellent contacts to Mediterranean and Middle’Far East 
markets seeks Joint venture with an in:ernational group of 


companics take aiming to take up or improve activities in 
these regions and,or Switzerland. 

Entire take over of the company can be discussed. For 
establishment of the relations as well as for advice the 
present management will be at disposal in the first years. 
For further details please contact. 

HTW P.O. Box 783, 8065 Ziirich TMC. 


CHIEF EXECUTIVE WITH OUTSTANDING 












‘The position calls for someone with sharp commercial instincts and a namoral 
ability to floasish within 2 “wheeler deales” environment. 







is offered to the right individual, which may include an equity stake. 








Please respond in complete conSdeace, 
E. Symes Esq., Howell-Jones (IR/LS). 18A Wimbledon Bridge, Landes SW19 TNH 
We are interested in hearing from an established business within 
50 miles of Manchester, having Management or cashflow problems. 
Able to show 3 years accounts (or more). 
We have up to £5M to invest. 
Details to: 


Managing Director 
J. Singer (Trade & Investment) Ltd 
Barkan House, 475 Bolton Road 
‘Swinton, Manchester M27 2TB 
Fax: 061 794 4961 


ITALIAN INVESTORS 


For assistance with your Real Estate Investment in 
the United Kingdom contact:- 
St. James Capital Trust Lid 
8-9 Rose and Crown Yard, off King Street 
St. James, London SWLY 6RE 
Fax: 071 976 1224 



















‘Write in confidence to Box 18149, Ficencial Times, 
‘Ons Southwark Bridge, Londen SE] SEL, 












company, good track 
record, seeks backing 


St. Modwen Developments Ltd. 


Peter Luff 
071 499 5666 





Graham Martindale 
061 839 0678 


ARRANAGE PERSONAL CHANNEL ISLANDS RESIDENCE 
and domicile inclading correspondence and businest management scrvice. Office Geilitic 


also evuil 


= Associaied firm Adrian Leopard & Co Charred Agsooniants 
Licensed under Insoheacy Act 1986 to wind up UK registered companies-control 
2 : Gverscas. Anthoried under Financial Services Act 1986 Lo conduct 
jevesiment business within the U.K. Taxation advice. Contac ‘Offshore 
Browside, Bluctone Hill, Alderney. Chane! Istands Tel 0451-#27786, fax 0481-82362) 





service 
asd 
sA. 










‘Times, One 
Bridge, LONDON. SE! SHL 


publishing company 
in the Financial sector seeks 














for latest project. 
071-379-0873 


Youble? Banks/orediteca_presel 
tak profesional nae rom soem Pe vraids and esemnens. Np deal too 
recent yours, please ig GTI ee email. Call 0222 225418 in confidence. 


sie 


IMMEDIATELY 
AVAILABLE. 
FULLY STAFFED 
AND EQUIPPED 
OFFICES. 
PARIS: LONDON - BRUSSELS 
MADA'D- BUDAPEST - WARSAW 
NEW YORK: WASHINGTON DC. 
LOS ANGELES- COPENHAGEN 
Secretarial asastance 
Meeung room facéties 
Message service 
Presngious locabons 


TELEPHONE: 
LONDON 071-753 2828 
USA Toll Free 800 776 8220 


CARIBBEAN 
ON et he 
SERVICES 


Reply in confidence to Box H8145 


For farther details contact 7 
on Tel OMS) 500 
sn 





SrRannis Bath Street, 

6 St Heller, 
waaG: Tear 44.248 se0173 “ot 

PIANGs . RECESSION SALE Mock 
aucsuta "Sater: sk 

nweys, Racha 
alls and is. Richard ot, oe 
. Razson Planos. 
































Finance 
Sterling and curréricy 
funds available at fixed, 

or variable rate‘on ~ 
investments and 
owner-occupied. Low 
Start and deferred 
interest schemes 
available. 
JOHN CHARCOL 
COMMERCIAL 











Difficutt 
NEGOTIATIONS... 
Customers - Suppiters:. 
VATIPAYE - Bank. 





Tel; 081 905 5535 Fax: 061 895 S091 


Foods. 
Producer and packer of jarred and 


Possibly merge. ~ a 









One Southwark Bridge, |” 
London SE1 SHL ta 


FORSALE | 
A MANAGEMENT TEAM 


a BUSINESS) 
he professionals” guide .to 
raising all types of Finance. 
Latest edition vow available «:.)° 









lhe oe 
NEGOTIATOR | .t 


Write Box H8131 Financia! Times, [' ” 


YOUNG, dynamic 1 complete” : 
stand-alone inca, ‘strpadol 
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BUSINESS SERVICES BUSINESS WANTED 





PRIVATE BUSINESS CENTRE FOR 
MANUFACTURERS, PROMOTERS AND DISTRIBUTORS 


end diaributor wih no permanent commercial 





+ Of interest to manutacrusare 






+ Serting Up o! your commercial ofice, 
wih permanen exhisiion of your 
Broduete (showroom Jéuring normal aftice baurg, 
“Those nel wishing to eatablish #ieir awri commercial alee can have oper 
‘exhibition araas for their peoducts managed by the Centre ‘ ‘sown 






F 





~Organlzaton of privaneeafibitiana of your produce, 
vreraertconauting and savers assitance for companies located i 


OF 





fl 


&, 






ged, 
PEER EI 


Germania 25008 Masts (Spain 
Tel 34 1553 4909 Fax: 43 1 594 37 81 ' 


i 


FF, 
ff 


for science and technology, industry and trade, 
low ond economy ore offered to you by 


[SIM IRON Solent el hE tele sto] d 
Translation Agency 
Interpreting Services 


DO YOU HAVE A PROBLEM? 


Patel edericdijanbear wp ysedticelerdoale agra 
future growth potentia! and/or potential Management 
Sowns of businesses in criss. ve 


Court Investments Ltd, Glyn House, 39 Glyn Street, Landon SE11, 
‘Telephone: O71 735 8977 Fas: O71 735 8977 ™ 


SHOULD I SELL MY COMPANY? 
We are often asked this question. 
Owner/Managers seek our advice because we are specialists 
in business development for companies up 10 £35 million. We 
can help you make the right decision, A successful business 
or a successful sale. Contact in confidence Senior Partner 
Alan Thompson Focus Consulting, 80 High) Street, 
Reading Berks, RG10 8DE (0734) 40498 





Write to Box, HE128, Financed Times, 










‘ DOCTOR OFFERS 


confidential snd discreet con- 
sultancy y services to board 


- |.” Details: 
Tel: 0689 856500 
Fax: 0689 852806 





rooms nesses 
pressure. Telephone or Fax 












~ sageline Limited — 


"(in Administrative Receivership) 


The Joint Administrative Receivers, N, G. Atkinson and S. J. Akers, 
offer for sule the business and assets of this manufacturer and,” 
-installer of supermarket check outs and shelving. - 

(1 Léasehold' premises in Haringsy, London N4. 

5 Tumover £9 mllions 


5 Prestigious customer base of leading supermarket multiples. 


For further information please contact Stephen Akers at the address 
below, or Martyn Knight on Tel: 081°800 1270, Fax: 081 800 8767. 





55/57 High Holbam, London WC1V 6DX. 


Tel: 071 405 8799. Fax: 071 831 2628. 
ee eT senee Chess animate ta aga i Wes ba eo is Leto lc 


a 


fa) Suit Rack Limited (notan menswear Group} 


“The Joint Administrative Receivers invite offers for the business and assets oF 
$ High profile chain of 6 High Street units trading from Bromley, Cambridge, Chelucaham, 
Hee eee Guildford and Weybridge. 


*@ Top quality refurbished units ron by long established sales reams. 
+ Turnover for year ending September 1990 £22m, 


Further infimmation may be obtained from the Joint Administrative Recei 
Hn Cor Ao Jo athe Sry Haya 8 Beer San Loon WIMIDA, 






Company situated in the Midlands 


manufacturing a wide variety of sheepskin. 
leathers desires to ‘sell the penn asa going 







118129, Fi 
Write Bor ridge, LONDON. SET HL 


i st woe id generate. 


HEL36. TONDON. CSEPSEL 












YOU HAVE A 
TURN-AROUND 


PROBLEM 
Why be but kre a Professional tn cose: 
‘Swircrland with 


INTERNATIONAL OFFICE 
EQUIPMENT COMPANY 


Interested in acquiring office equipment 
service companies in the North East of 
England and Scotland. 

Write Box H8138, Financial Times, 
One Southwark Bridge, London SE1 SHL 


sate ConCn cng ToT 


BUSINESSES WANTED 
Sales Promotion Company 
Established profitable company with blue chip client base setks 
businesses in amilar field - and design to ing support. 
Space, finance, management a ble for acquisition, joint venture, or 
"Barling Finance Camrattants, Chiltern House, 
146 Midland Road, Luton, Beds. LU2 OBL 
WANTED: 
WANTED: European Software 
A GOOD DEAL Distributors 


To market, implement and 
support advance? 
prodection conol Lwin 


Tet perry Tis, 
Olds Approach, Watford WDI STS, 
Engin. 


Please contact: Fiona Gibbs 
Nightingal 
eReroe ume irs 
London, WIS SHG 
BLUR rere. cane) 
Fax: 071-491 4811 





BUSINESS AND 
ASSETS 


of solvent and insolvent 


companies for sule. 
Business and Assets Spams to GEMUARYS Comes! Seed GBon- 


nek oa 081-365 9060 
Tel O71 262 1164. 


HARLEY ST. W.1, Business centre full ser 






COOK EXTRAORDINAIRE. Sosrcrcom 
lunches, 


vice and fined offices, . Dertien calered 

Tal Serv: Gee Math Fox: Bosriroomr Flasl- for. Statf & crockery etc. supplied Wt 

Die terms. Tel, OF HAST 6506 Fax: OF HESS fequired Al private Darties catered for 

84 date Ludiow 071-228 4543. W. ANTED 


Smal! printing company 

with established client 
Area_ required Sur- 

rey, Kent, Sussex or South 
on. 


Were Bos HSL. F-sapss! Tees, One 
Soetwart Sncge, LONDON SET SHE 


AIRCRAFT FOR SALE 


TWIN ENGINED 
HELICOPTER 


AS355F2 Serial No: 5370. Total time : 650 
hr. Maintained to UK CAA public transport 
standards equipped to UK CAA IFR single 





EXHIBITIONS 





VISIT THE 


piolt requirements also fitted with: Racal 
Decca RNAV, sliding doors and emergency 
floatation equipment. Leaseback 
arrangements may be available. 
Contact: Capt. T.A. Collins 
Tel: (UK) 0276 856255 Fax: (UK) 0276 
858330 


and Exhibition Centre 

from 9am - 6pm 
You wil]! meet the 
leading suppliers of: 
Mailing lists 
Telemarketing 
Database marketing 
Door-to-door .<™ #«. 
distribution * 
Print 









DAVID _CRAWSHAW SIKORSKY 876 


commencing, 
Tuesday 5 March 1991 
at 10.00 am 
VIEWING: 
ja cak a marketing services 


Overchoice Limited 
Trading as Insport 
(in Administrative Recefvership) 
The Joint Administrative Receivers, Christopher Morris and 
Stephen J. Akers, offer the following for sale. 
The sports and leisure clothes and equipment franchise business 
and assets of Insport us a going concem: 
D 10 x Existing franchises with potential for further outlets. 
O 3 x Leasehold shops with the ability to run as franchises. 
0 1 x Freehold property. 
© Group airnover £1.5 - £2 million. 
For further information please contact Roger Smaridge at the 
address below. 



















Columbin Centre, Market Street, Bracknell, Berkshire RG12 1PA. 
Tel: 0344 54445, Fax: 0344 422681. 


Asthorisad by the Inwinte uf Chamered Accounesys In Bagh and Wales & cary nn trvesiment Mosmemn. 


MOTORWAY 






The Joint Administrative Receivers 
offer for sale the business and assets of 
st o™Y, 


TAUNTON M5 
Junction 25 


plus open storage 


Short term fets 
available 





Feb O71~186 5888, Fax 071-487 3686... Chesterton 
STOY HAYWARD = Himacy Sram an 
tants Advisers member of th International 
A tem tan an nd ay ree . = Ful range of materia cufting, Sling ‘and sewing machines including clicking }0823 332332 





pressas, pneumatic fre and foam filing machines, compressed alr plant. 

For further information interested parties should contact the Joint Administrative 

foe ‘TR. Hants & J.M. Iredale al Cork Gutly, PO Box 207, 128 Queen 
Victoria Street, 071 


WD2 5RE, Tel 0923-241203 Fax 0923-50624. 


Cork Gully io aetparised in he same of Coopers & Lyeread 
(Detette by the inaetute of Chartered Accountants in England 
and bles to cory 08 brvestnent Business 













FOR SALE 


Staff recruitment agency 
yee established 

: u ; is the branches throughout 
ner retiring allowing into exist i U.K. Privately owned 





; only : i i tial ry . i oi aoe possible merger. 
Wi : ei Please write Box H8147, 
“ems Principals only 8061, Financial Ti , i ite, 
i only write to: le mnes, 
Loodon SE SHL. One Southwark Bridge, London SEI SHL_ LONDON. ON SEI SEL 
























THE LONDON INTERNATIONAL 
DIRECT MARKETING FAIR 
19, 20 AND 21 MARCH 1991 


at Wembley Conference 


TEL UK ous) ersso7e7c4s1. || | a once SD cesinaete ee | | Reece ce eTaD 
FAX: (0082) 874436 Exmouth Devon EX8 1PE For your FREE ticket 


















WAREHOUSING 
from £1 per sq ft 


8000 to 119000 sq ft 






























INVESTMENT UNITS AVAILABLE IN 
THE IMMINENT WEST END TRANSFER 
OF THE JEWISH FAMILY DRAMA 
"MY LOVELY.....SHAYNA MAIDEL” 

STARRING 


ANITA DOBSON 


(of "Eastenders" fame) 


AND 
PETER O'BRIEN 
(of "Neighbours" and "Flying Doctors") 
FOR DETAILS AND PROSPECTUS PLEASE RING 
NICK PITT ON 071 226 8561 


FINANCE AVAILABLE 


* Commercial and Industrial Mortgages 
* Development Capital, Corporate Finance 
* Purchase of business Finance 


LEEDS TRUST PLC 
Cavendish House, St Andrews Court,Leeds LS3 1LA 




































EQUITY OPPORTUNITY 
Director - fully committed himself, seeks investors 
with min. £50 - 100K for genuinely profitable 
business projects - service sector - no start-ups. 


Serious replies only please. 
Write Box Financial Times, One Southwark Bridge, London SE1 SHL 


























for a oun — participa 
‘An opportunity hae erie ‘trwestor or company to te 

wad eapend a 2 busteas with both the technica! knowledge and cqutpment to 
roould ad vanced composite matertals ta aerospace and motar sport standards. 
‘The Comapary ta located tn the south of England wah = frechold Exctory nine which hes 
redevelopment potential and a related engineering worldwide 
Market opportunities. 89/90 Tumoever £1.6c. ig Product wD Princtpals 
ony. 
























Write Bor 18152, Ptnanctal Tones, Ona Southuerk Bridge, London SE1 SH 










UNIQUE LEISURE OPPORTUNITY 


uity investors sought - minimum £12,500, maximum 
£250,000 - for outstanding planned development 
project in one of the world’s most exciting locations. 


Full details, Wate Box Naish. Financial Times, One Southwark Bridge, 
don SEL SHL 

















GOLFING 















EQUITY CAPITAL 
JEL Associates 

Specialists in corporate 
recovery with equity 

finance. 
Tel. U81 945 2884, Pax: 08) 332 0554 or 
‘Wrue Box H80%4, Finsncul Times, Our 
ywark Badge. LONDON. SE! 9HL 



















TEUBLSTS 7101 Feral 567 9421 
EXECUTIVE EDUCATION 
LANGUAGE TRAINING 


Learn the language on location. Short term courses in France, 
Germany, , Spain, Italy & Fortugal All Year. All Levels, An ideal 
opparturity put textbook knowledge into practice. Immersion is 














eet way 


686 2363, 
Euro-Academy Ld (e1), Pha George Stet, Croydon CRO1LD 
ABTA 6910X 














HOFELS © CHRISTIE & CO e¢- LEISURE 























On che Instructions of the Joint Administrative Receiver, 
NG, Atkinson, we are pleased to offer for sale as a going 
concern the Business and Assets of two Hotels in 
‘Weymouth and Leicester, which ace part of Saint Hotels Plc. 












NURSINGHOMES e¢ 


. 


City centre hotel. 73 en suite Close to seafronr and town 
bedrooms. Conference and centre, 69 en suite bedrooms. 
banqueting Ecilirics (200). (Carvery restaurant (100). 

Restaurant (90). Bac, A 1a carte restaurant (60). 
Integrated N.C.P. car park, Banqueting facilities (200). 
THO yr end 31.12.90. £709,000 = Public and residenss bars. Well 

approx (unaudited), equipped leisure cenere and 
Indoor pool. Freehold 


Christie & Ca, 


Wincbester Office 
Tel: 0962 844455 
Fasse: 0962 840171 


Alternatively contact Paddy Jeffries, Corporate and 
Acquisition Division, 


Touche 50 Victoria Street, 
London SW1H ONW. 
Tek 071-799 2121, 
oss Fax; 071-222 0081. 
me (eee 


aw CORPORATE 


—PAND ACQUISITIONS =m 


PYBLIG HOESES 























Sais | Oe St a OOD OS 0) 


e® RESTAURANTS 


PLBLIC HOUSES ee NURSING HOMES 


















; COMMERCIAL FOOD 
PROCESSING MACHINERY 
MANUFACTURERS 
Detail & Precision Fabrications Limited 
TheJointAdministrative Receivers, EDSKirkerandJS Bairdinvite 


offers for the business of the company which manufactures com- 
mercial food processing machinery. 


@ The company operates from “virtual freehold” premises of 
approximately 12,000 sq ft in Thame, Oxfordshire. 


@ Annual tumover approximately £1,600,000. 

@ Highly skilled workforce of 24. 

@ Moder plant & equipment. 

@ “Blue-Chip” customer list. 

For further information please contact:- 

EDS Kirker ACA 

or T P Howes ACA 

Pannell Kerr Forster & Partners 

New Garden House —_—_—_—_—— 
78 Hatton Garden PANNELL 
London ECIN&JA KERR 
Telephone: 671 831 7393 or FORSTER 
Fax: 071 405 6736 & PARTNERS 


“Authorised by the Taxiiuee of Chartered Accoumtaacs —]—]—]—__—. 
in England and Wales w carry oa Tnvcpomcat Baslaoss ee 




















ai HUNTLEY & PARTNERS 


Part of the J. Trevor & Sons Group 
SPECIALIST BUSINESS AGENTS 








LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 


5.D. SWADEN FCA & J_J. SCHAPIRA ACA 
IN THE MATTER OF 


FECON LIMITED 


LONDON HOTEL 
80 Bedrooms Price Porehol £3 million 


f this well established manufacturer ond distributor of climate control equipment. BOQTELTO RENT MALLORCA 
‘ There are leasehold premises in Morden South West London. 213 Bedrooms High T/O 4 Net Prot 
Turnover for the last twelve months wos approximately £4.0rn. NEAR BRUSSELS 
oon Pas & Co, Chartorgd negonsorts 


a abs tre roe | W2 6lF 
39 For the attention of M. 


Tel: 071.262 7700 Fox 071-723 6059 








Quality Hand Crafted Pottery 
and Toby Jug Manufacturer 


For sale os a going concem the business and assets 
Of TONY WOOD (STUDIO 82) LIMITED (in Recelvership) 
@ Freehold premises in Cobridge, Stoke-on-Trent 
i Specialised plont and equipment 

i Highly skilled workforce 
mw Substantial customer base 
@ Annualised turnover of £400,000 


Children’s Inflatables and Themed 
Play Area Manufacturer 

TMA IIMTED, rsa os gun concern csogs 
@ Highly innovative designs 
mi Top quality manufacture 
mw Experienced key employees 
Compact well organised leasehold sialleged 
@ Tumover c. £300,000 p.a. 











See eiaema ican: @ Ideally situated in Leicestershire 
GCSmithor JKR Jones For further details, please contoct the 





Joint Administrative Recelver: 
6CSmith 


ma ROBSON RHODES am 


Semord House, Piccadilly Plaza, Manchester M1 4DJ. 
‘Telephone: 061-236 4702 Fox 061-236 1152 
Fetromsaa iy Hebnntete ot Crerterd Aeraaarert w Eagfand cad Wales tocotry an 


COT Tae 


m= ROBSON RHODES = 


Berard House, 9 Penoeiy Paza t pohester M1 DU. 
208 EZ 





Neal’s Yard Limited 


The Jem Admurustrat.ve Recervers offer for sale the 
business of Neal's Yard Limited. one of the Uk's leading 
whotelcod retailers The Joint Administrators offer for sale the assets, 
business and goodwill of this long established and 
well-known Leeds based company of designers, 
fabricators and erectors of structural stee 


STD Rtty oe CoCr ET Cd 


iain features mcluce: 
% Turnover £2.2m, 


%  Prest.gigus Covent Garden rete:l premises and three 
other outlets 

% Steeng and reputable range c! San fabe! products 

* Sch omer base 
further cetans please contact: 

Tre Jom Adminstratve Recerve: Php Vlallace, 

KPMG Peat Marwck McLintock. PO Bex 730, 

20 agqden Street, London ECéA SPP 

Te. Gr? 236 E0CO Fax 071 248 1796 


CRE T RI ae Sone Lee ee 
Pee Oren Teer mr erent ee! 
av m Te Senet ae 











KPAaig: Peat Marwick Corporate Recovery 


. Eull TaSe oS ana ae 


STURT Tod 


NWS Group Limited. 


a aaa a Sofas & Chairs Limited 


(In Administration) 


The Joint Administrative Recerers offer 


for sale on a going cancem basis the business ‘The Join Ad tors offer {or sale the bu! and 


assets of the above company, which specialises in the 
sale of quality upholstered furniture and ancillary products. 


Principal features include" 


Well situated leasehold premises in Leicester, 
Gateshead and Chester. 


Stock-in-trade. 
Good supplier contacts. 
Healthy order book, 
Dedicated work force. 
For further intormation please coniact the Joint 


Administrative Recerver, Myles Halley at 
KPMG Peat Marwick McLintock, Peal House, 


and assets of the above cumpany 
: Assembles wailpaper pattern books and 
manufactures PVC statiunery products 
a Turnover for year ended Apnil 30, 1990 £3.87m 
and forthe 6 months ended October 31, 1990 £1.52m 
= Freehold sites in North Wales, Leicester and 
Glasgow and leasehold premises in Flint, North Wales 
# Attractive customer base and order book 
s Approximately 80 emplayees 
For further details please contact the foint 
Administrative Receivers, EW. Taylor and D. Bailey, Ernst & 
Young. Silkhouse Court, Tithebarn Street, Liverpool L2 2LE, 
Telephone: 051-236 82174. Fax: 051-236 0258, 


2!] FRNST& YOUNG 


Autharired by the institute of Chartered Accountants in England 
Le bucsit 


1 Waterloo Way, Leicester LET 6LP. 
Tel: (0533) 471122 Fax: (0533) 547626 


kha! Peat Marwick Corporate Recovery 


established operations. 21 
Hosmnes/ Recon OO. any Nigacis Ge Sy cup Back th 
Sb 655000 me 
ON £120,000 
(CONTACT LEEDS 0522) 461744 REPHIZ5/FT 
ENGLISH/WELSH BORDER 
HISTORIC COACHING INN 
Established business located in market.25 Letting Bedrooms, pablic 
Sein cing es ns i Fagh Rennes chong si 
FREEHOLD PRICE 
(CONTACT BIRMINGHAM (021) 454 4423 SGE H2MO/FT 


THURROCK, ESSEX MOTELIRESTAUBANT 


(In Administrative Receivership) 
Business for Sale as a going concem. 
« — Franchise network of six retail outlets Irading a "Bike" 
in London and the West County 
Head Office estabishment including central buying and 
finance units 
Retail Bicycle & Accessories Store in London (Pimlico) 
fn store repair and maintenance facility 
Experienced Personnel avaiable 
e — Expanding market 
For further details contact the Joint Admmistraliva Receivers:- Mr R W Cork 
and Mr J C M Bishop, Cork Gully, Shelley House, 3 Noble Street, London, 
EG2V 700, Tel: 071-606 7700 Fax. 071-606 8887 Tix: 884730 Corky G 
Corte Gufty és authorised in the name of Coopers & Lybrand 
Dalonts by the kestituss of Chartered Aceoutants in Enya! 
and Wales to carry on lnvesimmet Business 





MERGER /ACQUISITION / SALE 


COXE ehatertcpporarites tor gerh in US Sarboe 
GROU Laigd Guba sariena pcs a Pfida 
Rapid-growth Gulf State petrochemical engineers — 175 staff 


INC. Highly innovative Southeast bridge designer — 3-yr. backlog 


Reply: B. J. Lewis, The Coxe Group, Management Consuhants 
2 Me#ian Bank Center, Philadelphia, PA 19102 
Tel: 215 561 2020 Fax, 215 561 8049 


Hanover House, 38 Southgate, 
Chichester W. Sussex 


















































cca Lesage ie arr yearly 





Pee 
for sale che Business and Assets of 


M.A; SFEINHARDT 
~ LEMEFED _-. : 


Tid compa © beroived Ki rhe sarvaticrine of pharratowsial: 
% Access wo experienced and qualified workfore:, 
* Lescol propery in London NWI ech wate 
& Scock co the value of L000. - 
* Plant and machinery to the valoe of £350,000. 


Peter Yeldon or Chris Denham oat! 637 75377, 8 


For details, contact 
at the offices of Smith & Williamson at No. 1 Riding House Street, 
London WLA 3AS. Pax: O71 323 5683 Telex: 25157. 


‘The business und assets of WAITS & CORRY (SOUTH) 
LIMITED, forsale 2s & going concem, incleding: : 
§@ Controcior fo all major television companies 

f fumover c. £2,000,000 p.a. 
tl Broad base of prestige controcis 
8 Highly skilled and experienced manogement 
and workforce 
@ Leasehold premises West London 
For further detalis, please contac} me 
Joint Administrative Receiver: 
Vivian Borstow 


a ROBSON RHODES ams 


186 Cty Rood ican ECW 2 
Telephone: 071-251 1644 Te.ex: 885734 Fax C7 1-2534623 


Aptmonced ye !"51 Mote at eater en Raccuttty 2 Er poet os Bes 8S IT os 
en OE TaSS 





{IN RECEIVERSHIP) EST. 1830 


SPECIALIST CONSTRUCTIONAL 
TIMBER COMPANY ASSETS FOR SALE 


AND GOODWILL. 
THE BUSINESS OPERATES FROM 
LIVERPOOL WITH APPROXIMATELY 
20 EMPLOYEES. 


TURNOVER 1990 - £2.8 MILLION. 
INSOLVENCY SERVICES 


BAKER TILLY 


pees ike on fies ‘aiethales Ment 
Tet: 064-834 S777 Fax: 062-835 2242 


Authorised by the Institute tate of Chartered Accountants in 
England and Wales to carry on investment business. 





/ 


Opportunity to acquire the business 
and assets of 


A substantial motor dealer based in Suifca. ‘a Hees soca 

e Three garage sites in Nerth and East Sutick 

Three major volume franchises 

e Tumover £5.6m in year ended December (S32 

e Garages include forecourts, workshops, paris stores, new and used car 
sales facilities 


 Skdiled and dedicated workdorce 


Sisson and Mark Patios of Cork Gully, Tha Atrim, St Gecrges Steel, 
Norwich NR3 1AG Telephons: 0603 619425 FaxG€03 631060 
‘Cork Gully ts suthorised in the name of Coopers & Lybrand 


Deloftte by the inytfiute of Ctmtared Accountants in Eogtend 
azul Wales to cerry on Investment Birsiness 










REDUCE YOUR COMPANY’S BAD DEBT RISK 
BY SUBSCRIBING TO 


RED ALERT 


A comprehensive information service providing 


bas been appointed 
= Simpaies whove members have passed WoL winding up 


© A telephone enquiry handing service for further information on 
newsletter entries. 


VCR 


For 

fect Te University Press 
ig foler Lane, Bradford BD8 SBY 
Tel: (02M) 499821. Fax: (0274) 547143 


ee OF 
The Joint "Administrative Receivers of 
Moores af Loudon Limited 
Moores Mi 





Circa £750k p.a. 


Sean umeyes 
of Long-Leaseholkd 
Place, Landon EC? Evecnices 


Contact: David RF. F. Sapte or Frances E. Watson, 
Begbies, 


6 Raymer Baling Gyr 
1 = y's Inn, 
Telepbeoee 071-05 129, Fac 071 405 0350 


Sn OMAR PRODUCTS 


Leading independent manufacturer of non-dairy and 
non-meat chilled food products for the Retail Market is 
available for sale due to the retirement of the principal 
shareholders. Substantial freebold factory in the Thames 
Valley with EEC approval. Current annual turnover of £9 
million with significant growth potential. Existing 
management team available. Please reply in confidence to: 


Write Box H8122, Financial Times, One Southwark Bridge. 
LONDON. SEI SHL 





See anemneten mere 





FINANCIAL 1 IMES TUESDAY 
























DAVID ROBERTS SON & CO 
(BOOTLE) LIMITED _— 


, Se ee ee ees 






COMPRISE STOCK, PLANT, CONTRACTS 




















For further. details please contact the jcint administrative receivers, Jonathan 





ICork Gully 









ich winding up petitions have been presented 






















John Morgan Printing oe 
Machinery | Limited. : 
(in Administration) - . 
"Near Wotton-under-Edge, | Glos. 
The above company manufac: -. 
tures a range of presses dd ce 
eer set markets. — 
@ Freehold ae premises - “3 
@ Fully automated computer ia Ss 


controlled machines’ ; 
@ Annual turnover in excess of 






















£6 million 

woue book £2.2.million 
@ Prestigious customers 
@ Worldwide sales agents - ; 
¥or further details pleas contact - ne 
the Joint Administrators: = 
Robert Buller or Mike Gerrard at} 7. 
Grant Thornton, 43 aos Square, : 
Bristol BS1 4QR.. © 
Tel: (0272) 268901. 
Fax: (0272) 265458 






























firm of Gast Thoreton taterasts03) 
TRUK meebo oe Aeron 







Opportunity to acquire the ie , 
business and assets of: 










Bee Pent absas ceacta ie Sion wel ieee 
Swaftham, Norlok and Leasatiold Oepot m ipswich 

@ Rooting and Scafioiding Stocks 

© Ongoing Contracts 

@ Tumover £3.7m in year ended November 1950 

© Stip Hire and Exclusive Tipping Business 

« interests in North Nortok Gravel Reserves 

© Skiled WorkForce 







contact i 
Administrative Receivers at Tha Atium, S! Georges Street, 
NAS 4AG. Tek (0603) 619425, Fax: (0603) 631060. : 


DARENTH LIMITED 
and Service 
of Custoni Built — 
Process Weighing, Systems 
Erith, Kent ot . 
The Joint Administrative Receivers of Darenth © : 
Limited oer for sale the business, tusiness assets and 
. , $0adwill of the company. ; 
STumover 51.6 million : 0 


f# Prestigious customer ist 
mLong established business “ 
Interested tes should contact Sarab Nanconias on 


Parties 
081-310 2244 or the Joint Administrative Receiver, 
Neil Geddes at Levy Gee and Partners, Wetlern 
56 Dingwatl Road, Croydon, CRO OXH. 
Telephone: OS1-G8I 5589 Fax: 081-681 Bf 





LEVY GEE TE 
Profitable Sports Retailer 


Sportswear company centrally located i in major. 
North Midlands city. Sales £1.5m. Gross ae 
£500k plus. Buoyantly trading. 

Reply: AB 2 Bentinck Street London WIM 65K: 
















WELL ESTABLISHED 

GUEST HOUSE : 
Overlooking a splendid beach in a prestigious: : 

Algarve resort: Patio restaurant... ".4- 

Tel: 351 82 24308 (SPAIN) 














Computer Recruitment 


Fleme wtte lo Bou HEI4G, Financial. 
‘Times, One 





PROFITABLE TRADE | 
MAGAZINE FOR. -. 






CLARE WHITEHILL & Co 
Chartered Accountants 


FOR SALE 
Small established tablished textured paint 
Tumorar apron £900,000 
Grose margin 40% 
Reply to Harris Wataon, 
12 St Paul's Square, 
Binningham 83 41AB 






MEDICAL LABORATORY 
HARLEY ST. AREA, W1 
Established path lab mutti-disci- 
plined. Ome ae snipped a geality 
over beer 20.5 million hae rr 
principals only om 
Write Box 19070, Finmneial Ties, One 


For Sale 


Turnover circa £1 8 £150,000 
per ann 





The birthplace of’ 
re a 1th C Gay 








Write Box 8177, es Tics, 
Bridge. 
- SEISHL 





LE 
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A skirl 


through : 


Scottish history . 


Glasgow continues its, year of 
culture, says William Packer 


‘ow that the dust has 
settled, it is clear 
that Glasgow's year 
as Cultural Capital 


Gl 

of Europe, far from being an 
unkind joke, wag in the event 
@ considerable local and indeed 
national national triumph. 
That happy Outcome in fact 
should Surprise no-one, for 

W in recent years has 
been proportionally more 
active in support of the 
Are feean ae ity in the 

oO kingdoms. But a year k 

festival gathers its own 
Momentum. No-one would 
reasonably argue to maintain 
it at such @ pace, yet the 
Pity would be to allow it to 
slow down altogether, and ali 
the newly-gencrated energy 
and public interest be 
dissipated. 


pat 
A year ago the newly and 
splendidly refurbished 
McLellan Galleries, at 270 
Sauchiehall Street, was added 
to Glasgow's already fine stock 
of public Spaces. With its 
inaugural exhibition, the third 
and controversial British Art 
Show, it brought in that Year 
of Culture, and ft has ended it 
with by another exercise - no 
legs ambitious and perbaps 
more- worthwhile — yet, in 
comparison, oddly neglected. It 
still has a month to run. 
Scotland Creates (until 
April 1: sponsored by Lilley) 
has something to it of political 
importance. Diplomatic might 
be the better word, diplomatic 
that is in the sense of art-world 
diplomacy and Scottish 
art-world dij at that. It 
marks a full-scale collaboration 
between the National Galleries, 
Museums and Library of 
all in Edinburgh, and 
to bring them in harness 
together was no small 
achievement. That the fourth 
in hand and leader should 
have been the Glasgow 
Museums and Art Galleries, 
in an exercise reserved to 
Glasgow alone is, to those 
who know anything of 
Scotland, remarkable. The 
resources of Scotland's two 
Great cities, to say nothing of 
what is held elsewhere in the 
country, are so rich that who 
knows whet treats this 


precedent migh set. 

_ The exhibition itself is 
miscellaneous, inclusive ‘and 
avowedly didactic, Glossed as 
“5000 years of Art and 
Design”, it is effectively a 


selective summary of the 
history of Scotlend through 
its artefacts. As to what 
might be the nature of the 
collective Scottish sensibility 
and imagination we are left 
Uttle the wiser, for what is 
there to connect relics of 
Qreadian prehistory - with 
the of Skara Brae now 
carbon-dated back wel} into 
the third millentum BC ~- to 
the civilised vision of the 
Adam brothers, to the high 
romanticism of Sir Walter 
Scott, or to the great 
works of the modern engineers 
and ship-huliders of the 
Clyde? 

To be fair, though such a 
connection is inevitably 
es: hich is all of 
pro| wi part 
the imaginative tease. What 
come across instead, in a 
succession of tableaux a 
particular displays, are bot! 
the i and sheer 


variety thet characterise the 
Scottish national achievement. 
We dive straight into James 
Macpherson's 18th century 
Celtic dream-world of the 
Blind Bard Ossian, that so 
fired the gothic and romantic 
imaginations, and from there 
move at once into the er 
contemporary classical it 
of the Adams, father and sons. 
to the Scottish artists on the 
Grand Tour, Norie, More and 
Nasmyth, and to those greater 
painters, Ramsay and Raeburn. 
And alongside we see our own 
contemporary neo-classicists, 
with a carved plaque by 
Jan Hamilton Finlay quoting 
Poussin, and a modern version 
by Gerald Laing of the 
obelisk sundials that were 
unique to Scotland in the 17th 
century. 

So it goes on, with on the 
one hand Jacobite relics, 
Tartan romanticism and 
atavistic fascination with the 
Temote Celtic past, and on the 
other the ication of the 
enlightenment, and the 
cosmopolitan civility mo 


pain 

from Michael Wright to the 
Cadell and Bellany. Does it all 
come together? Perhaps so. 

things as James Frazer's 
great study in comparative 
anthropology, The Golden 
Bough, offer a clue in being 
both see tn at to soba 
scholarship so potent 
in its working upon the 


none is actually - 





imagination. Or perhaps we 
rebuilding and retnforpretation 
rel ig and re on 
in wood of the house at Skara 
Brae, here in the gallery, that 
is at once faithful to 
archeology and independent 
work of sculpture. We are left 
only to ponder what strain it is 
that brings the mythical and 
the pragmatic, the romantic 
and the energetically mundane 
so happily together, and so 


The McLellan Galleries now 
fall among those Glasgow 
Museums and Art Galleries 
which, after lying dormant 
these many years, for the 
past 18th months, their new 
Julian has 


been kicking back into life. 
Early on, the City authorities 
put to him the idea that a 
capital sum might be invested 


The Double Dealer 


WOLSEY THEATRE, IPSWICH 


Some artists truly believe in 
evil, but few can present with 
understanding the workings of 


an evil mind; and it is always a. 
shock to realise that Congreve . 


is one of them. Maskwell, the 
double dealer of this 1694 play, 
is no mere rapscallion; as 
the stealthy blackness of his 
heart threatens to overshadow 
most of the other characters, 
the lineaments of this play 


alter strangely. 
At times it is as if Phaedra, 
Iago, Mra Wittiterley and 
Cordelia are all ts at the 
same family house-party. 
Aduiterous intentions abound. 
There is a family note to this 
Wolsey production — which 
runs until March 16 and then 
visits several other towns. 
That master of comedy, Paul 
Eddington, plays the soft-crust 
cuckold, Sir Paul Pliant; his 
daughter Gemma ‘Eddington 
directs; and, for the record, his 
youngest son Dominic is the 


available in 


MOSCOW 
WARSAW | 


UDAPEST || 


theatre's Joint Master 
Carpenter. Eddington 
has caught the breadth of tone 


the play develops within its 
Not all’ the playing is yet of top 
level; and there is more detail 
and finesse yet to emerge. But 
Congreve's brilliant intensity 


there, 

Eddington pére is the 
production's exemplum of 
Restoration style. There's not 
an scrap of waste in _ 
laying; every exit 
entrance isa Bis neck is 
bent stiffly forward, like 2 
tortoise’s, burdened by his 


drooping e; his knees are 
bent with age, and, upon 
saying “I shall laugh 


incontinently” in his first 
scene, he finds himself so 
caught short that he has to 


beat a quick retreat. How - 


perfectly he catches Pliant’s 
silliness in his pauses, as when 
he denounces Careless as “a 


aristocratic confines. © 


Judas Maccabaeus...and 
Iscariot ... both.” Eddington 
could start a new career 
Playing the adorable old fools 
of seventeenth century. 
‘The last time I saw him was 
as Moliére’s bourgeois 
gentilhomme, with Nichola 
laughing lusty at his silliness 
‘at bis si 
Here, however, she is his sister 
Lady Touchwood — surely the 
play's hardest role — and her 
lustiness of another, 
unlaughing, kind. She's 
wracked by desire for her 
husband's - nephew, 
manipulated and by her 
lover and confidant Mas! 


emotional 
odd blend of chestiness and 
cream in her voice, the refined 
force of each syllable, and the 
eloquent nervousness of her 
fingers: these all work marvels. 
I_ think she can give the 
chayacter a more absurd edge 





with the interest to be set 
aside as a fund. 


suggested, in these straitened 
times, with the not unpleasing 
prospect of something over 
£250,000 a year to spend. 
The first purchases by this 
scheme are now on display at 
Kelvingrove, which is the 
city's main museum. 

All, as it happens, are 
by Scottish artists, though 
there is no restriction 
in this respect. They 
include a large crucifixion 
by Cratgie Aitchison, a 
triptych, “The Scottish 
Stoics", more grotesque 
than usual, by Ken Currie, 
with conscious reference 
to Breughel’s “Blind leading 
the Blind". There are 
also three large canvases 
by John Bellany, early and 


to the play's benefit, and her 
handling of some of the more 
complex scenes falters. But 
often she manages the great 


Did 1 really see Susie Blake, 
and only last year, in the 
modern staffroom comic drama 


of Prin? There she was 
youngish, drab, a 
self-confessed second-rater. 
Now she is Lady Pliant, a 
Puritan facade of 
bombazine-type correctness 
over a whirlpool of sensual 
susceptibility. She has speed, 
aplomb, edge: a nicely deft 
performance. The Pliants and 


Touchwoods are family. The 
Froths are their guests, but 
Lady Froth speeds towards 
adultery almost as fast as the 
other two wives. Deborah 
Cornelius plays her - very 
prettily - as a winsome 
parlour pekinese, fatuously 


The FT proposes to publish this survey on 
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ce eas = sated : 
Scottish talent: ‘Salome’ by John Bellany at the McLellan Galleries 






late, augmented by a 
substantial group of 
water-colours, and an 


highly-mannered self-portrait, 
almost self-caricature, by John 


Glasgow's private sector is 
never to be ignored, though 
now I can offer only the barest 
of recommendations. The 
pioneering Compass Gallery 
(178 West Regent Street G2), 
now celebrat its 21st year, 
is showing the abstracted 
expressionist figures and 
landscapes of June Redfern. 
And directly across the 
road (at 141: until March 28), 
the William Gallery 
has 2 substantial show 
of paintings and drawings 
by George Leslie Hunter, 
the fourth and too-much 
neglected of the Scottish 


educated, breathily seducible. 
Maskwell is Steven Mann; 
Cynthia is Kate Godfrey. Both 
are attractive and credible; but 
both could display more force. 
The best male performance 
after Eddington's is Michael 
Mears as Brisk — a fop, rattle 
Scheming sad ally and sharp. 
Michael Hobbs, in the more 


relish for fine 
production is handsomely 
designed by David Knapman 
(decor) and Jane Green 
(costumes), and the 


accompanied bY Purcell msi 
music, 
some from Dido, with its 
suggestions — so here 
- of nobility, 
witchery and wit. 


Alastair Macaulay 


passion, 


Atlas 


HOUSTON GRAND OPERA 


Meredith Monk is an originel 
among originals - 2 
performance artist who 
sings, dances, 
dramatic 
conceptions with the 
collaboration of 
troupe of associates, and who 
has now created her first 


opera. . 

This is Atlas, an “opera 
in three parts”, of which 
Houston Grand Opera last 
week gave the world premiére, 
in the Cullen Theater of jis 
Wortham Center. Whether the 
work deserves to be classifled 
as opera, rather than 
Tausic-theatre or, indeed, some 
other generic titie even 
more suggestive of its 
muilti-medium combinations, is 
in the end unimportant; for 
whatever the appellation, it 
is a work of extraordinary 
ical charm, visual beauty, 
pristine freshness, and a sense 
of wonderment that never 
turns coy or w 

Monk and her troupe visited 
London recently with a 
selection of her shorter 
pieces. Atfas, which is her 
largest creation, was developed 
in the same way as those: that 
ia to say, out of vocal and 
dramatic ideas inspired by 
the presence of a definite 
set of performers, then 
stretched via improvisatory 
rehearsal techniques to the 
point of becoming “fixed” 
(the piano score was set 
down by Monk herself, though 
the orchestration for a 
chamber ensemble was later 
devised by the musical director 
and conducter, Wayne 


The extraordinary thing 
about this process is that in 
the case of Avas it has given 
rise to an operatic narrative 
that has its own very distinct 


an explorer named Alexandra 
Daniels (played in early youth 
by Dina Emerson, in her prime 
by Monk, and in middle age by 


Sally Gross) whose yearnings 
toward spiritual self-discovery 
take her from small-town 
American far across the globe. 

It is a three-act narrative 
built up of scenes large 
and small, each of them 
from a single creative idea 
eloquently elaborated, (At the 
first performance Act 1, 
running 75 minutes of a 
two-and-a-haff-hour show, 
seemed far too long, but this 
fault may well have been 

subsequently.) These 
Alecandra daydreaming io het 
in her 
bedroom while Mom and Dad 
carry on the domestic round; 
a wackily comic airport 
departure-lounge scene and, 
later, an even loopier 
saloon-dance in an Arctic 
setting; odd but perfectly 
placed nature meditations 
(such as the four Ice Demons 
who carol with sinister 
beauty); and a general 
sense of spiritual progression 
onward and upward that 
makes the short, mainly a 
capelia third act 2 natural — 
and, indeed, radiant - 
heavenly ending. 

There is almost no text. 
Wordless vocalise (apart 
from the very occasional 
introduction of a word or 
phrase studded in with poetic 
resonance) becomes in this 
context a vocal equivalent of 
dance mime; and, because of 
Monk’s sure discipline and 
purpose, it can be charged 
with infinite subtly expressive 
inflections for story-telling, 
especially since the singers 
Eave all been schooled to 
extend their vocal lines with 
similarly expressive physical 
mime at the right moment. 

Monk dislikes the label 
“minimalist”. One sees why. 
While her musicet en 
and paragrap! lepend for 
their construction on tranced 
repetitions, the alteration and 
development of harmonic and 
instrumental material across 


a sustained sequence Is 
crucially inspired by the 
individual singing voice, and 
thus power by quirky, 
unmechanised (and therefore 
un-Glass-like) invention. Out of 
simple tonal formulas she 
draws rich patterns, some of 
them influenced by folk 
colours (African, Slavonic, 
Oriental); beyond everything 
this is stamped by her use of 
voices - “personal”, 
exhilarating, and always 
animated by the beauty of 
singing. 

My own surrender to Atlas 
was total and enchanted: its 
melodie soeamanone and its 
simple, picturesque s ng 
(directed by Monk with Pablo 
designed by Yoshio 
Yabara_ and Debby Lee Cohen, 
Kit by Beverly Emmons) nave 
left a precious, shining 
memory residue. Not ali the 
Houston first-nighters felt the 
same way — some of the more 
giamorously dressed among 
them left at the first interval - 
but the cheers at the end 
suggested that those who 
Temained fell similarly under 
its spell. 

Under the stewardship of the 
Houston general director David 
Gockley (whose personal 
enthusiasm for Monk’s work 
masterminded the 
made itself one of the world’s 
important homes for new 
opera. (Houston was, of course, 
the venue for the world 
premiére of Nixon in China 
and Tippett's New Year, on this 
page last month Andrew Porter 
reviewed another “first”, the 
revised version of Floyd's 
Passion of Jonathan Wade.) 
After a tour to other American 
theatres, Atias will be taken to 
Germany and this year's 
Avignon Festival. Is there 
absolutely no hope of a 
Sadler’s Wells sojourn as well? 


Max Loppert 





Blood Wedding 


SCHAUSPIELHAUS, DUSSELDORF 


The Dusseldorf Schauspiel's 
energetic policy of forging 
iinke<% with East European 

eat yielding prizes: 
this month a visit from the 
world's only Romany theatre, 
the Theatre Prallpe in Skopje; 
fn April a Russian Cherry 
Orchard. 


Lorca is an obvious choice 
for the Romany theatre. 
Unholy innocents 


a 
power of nature greater 
their own; , tragedy unrolled 
of ne ear it. tale Ia Gypsy 
e. 

oppressed ‘hy the Givi Guard 
0 

BY an emblem of all primitive 
and vulnerable peoples, and 
the great rural drama Blood 


‘The prelude, an erotic dance 
to the overture from Carmen, 
unites Spanish and gypsy 
themes and sounds a tragic 
note even before the play has 
began. A gypsy girl and a 


toreador figure, both in white 
cotton cut across by 
sashes — 


burgundy. crimson, “veranilion 
, crimson, Vel 

= pull together and dart apart. 
She swoons at his feet, he 


fury, pent-up passion are 
mirrored by two youths 
crouched at te ends of 
the stage, each holding live 
cockerels and spitting, rearing 


panels slice up the stage into 


hard-edge rooms, gleaming 

now gold, now grey. Candles 

and lanterns wink under the 

arches. A table, draped in 

black, is laden with the fruits 
the earth 


Marked for from the 
start, the other, the 
Bri , the Bride cower in 


alcoves and doorways. Many 
lesser figures are omitted: a 
heightening of fatalistic 
intensity - though Lorca 
hardly needs heightening - 
but a of that multi-layered 
vividness which comes from 
characters like the curious 
Neighbour and the 
hypocriti humble Servant. 
The remaining players are 
powerfully anonymous. 
Leonardo and the Bri 
look so similar that on 
occasion it's hard to tell them 
apart, although the bride's 
to one as a torrent 
and the other as a gentle 
stream is clearly suggested. 
Much of the action is mimed, 
emphasising individuals as 
archetypes. Leonardo beats his 
wife in a stylised brawl The 
gift-giving scene is a series of 
dances — the Bridegroom 
imitating the Father in a waltz, 
stick tapped to drumbeat, then 
a disjointed flurry between 
Bridegroom and Bride. The 
Mother hovers throughout, a 
brooding, noiseless presence. 
Without ever seeming forced, 
there courses through this 
production the ritual and 
superstition that informs all 
Lorca’s plays: gypsy music on 
guitars, violins and pipes; rich 
rocaded costumes in black 


EUROPEAN OFFSHORE 


CENTRES 


The FT proposes to publish this 
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8th April 1991. 
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and gold; whirling dervishes 
@ith ashen faces; symbols like 
oranges, chastely exchan; 
by the married couple, si 

dry by the lovers, the 
remnants swept up by the 
Moon as a hi of death by 
passion. 

One confession. I have seen a 
few familiar and it rs in 
languages of which I have 

tood not one word, and 
come away moved and 
exhilarated. This production 
ts to the very heart of 
orca'’s brew of folklore, 
sentiment and melancholy, an 
yet 1 felt only half-involved. 
rea is so tangible and 
present a writer — “a 
Shriek standing tiptoe”, 
“they could have stuffed the 
whole countryside in my 
mouth” —-— that language 
defines the landscape of his 
Plays more effectively than 
anything a stage designer can 
do. Watch the play in an 
{acomprehenatble tongue and 
half of it is gone: theatrical 
tourism, cultural exchange, the 
pulsating Andalusian heat 
intriguil translated as the 
claustrophobia of Dracula's 
castle, but not fully paid-up 
Lorca. 

But, Baedeker in hand, I 
must be in a minority here 
- the normally reserved 
German audience 
sufficiently inflamed to stamp 
and cheer and give a standing 
ovation that lasted some ten 
minutes. 


Jackie Wullschlager 
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Labour’s case 
on industry 


FOR ALL the pre-electoral 
fanfare that accompanied its 
publication yesterday, 
Labour's new programme for 
British industry is not much 
more than an elaboration of 
earlier policy documents. The 
interest lies in the detail and 
the omissions; and while Con- 
servative critics will no doubt 
attack the emphasis on manu- 
facturing as atavistic, there are 
clear signs that Labour is now 
responding more to the 
ceived requirements of i 
trialists than to internal party 
pressures. 
e aon’ are the visions of a 
ore grandiose Department of 
Trade and Industry and the 
thetoric of the Medium Term 
Industrial Strategy. As for the 
new incarnation of that old 
bogey, the British Investment 
Bank, its only role outside the 
small and medium sized busi- 
ness area would be to finance 
government-inspired long-terma 
investment in infrastructure 
on a strictly commercial basis. 
The main question that any 
shadow secretary for trade and 
industry has to confront is 
very simple. Is there any realis- 
tic place for industrial policy 
in today's conditions? With 
capital seeking a return on a 
global basis in a world without 
exchange controls, the old mer- 
cantilist game of subsidies and 
handouts does little more than 
encourage sub-optimal invest- 
ment with distorting effects on 
the exchange rate. So much 
the better. then, that Mr Gor- 
dos Brown and his colleagues 
have chosen to look elsewhere. 
The emphasis in Labour's 
industrial and regional policy 
is now unambiguously on 
upgrading skills, investing in 
infrastructure, encouraging 
technology transfer and decen- 
tralising Whitehall. That may 
not set the political world 
alight, but nor is it likely to 
wreck the economy. 


Tax incentives ® 
To the extent that the means 
to these ends consist of tax 
incentives, which are now 
spelt out in some detail for the 
first time, they are defensible, 
if inadequately costed. Since 
Mr Nigel Lawson's reform of 
corporation tax in 1984 the sys- 
tem has tended to penalise cap- 
ital against current spending. 
That bias is exacerbated by the 
absence of inflation proofing. 
Enhanced first-year capital 


relief for research and develop- 
ment, some pump priming can 
be justified by externalities — 
the tendency of R&D to bene 
fit more people than those who 
incur the original cost. 

Yet there will be formidable 
problems of definition when 
allowances are to be made 
available not just for plant and 
machinery, but for innovation 
and design. Nor is it clear why 
investment in service indus- 
tries should be discriminated 
against. In information tech- 
nology, for example, the dis- 
tinction between manufactur- 
ing and services grows ever 
more nebulous. 


Unchanged content 

The more important criti- 
cism of Labour's document lies 
in an area of policy where a 
change in tone cannot disguise 
unchanged content. In compe- 
tition policy, Mr Brown 
remains determined, in effect, 
to throttle hostile bids by put- 
ting the onus on bidders to 
prove that their bid is in the 
public interest and by defining 
the public interest to include 
criteria such as regional loca- 
tion, employment, environ- 
ment and R&D. That is 2 rec- 
tpe for large-scale and costly 
économic distortion. The war 
for Labour to curb the wilder 
excesses of the takeover mar- 
ket is to explore ways of gener- 
ating less obviously inefficient 
takeovers. Other problems are 
best dealt with directly; envi- 
ronmental issnes, for example, 
by a mix of fiscal and regula- 
tory means. 

If Modern Manufacturing 
Strength is 2 less-than-esciting 
document, it is because the one 
thing that most worries indus- 
trialists - the exchange rate 
— lies outside its scope. Yester- 
day's trade figures confirm 
once again that even in those 
areas where Britain tradition- 
ally enjoys comparative advan- 
tage, such as chemicals and 
capital goods, the volume of 
exports is failing to respond 
appropriately in recession. 
‘There lies the real dilemma for | 
a Labour party that is commit- 
ted both to manufacturing and 
to the Exchange Rate Mecha- 
nism. <As the election 

roaches, the shadow chan- 
cellor, Mr John, Smith will be 
bard pressed to avoid oenne 
hostages to fortune on sterling. 





Growth pains 
in Thailand 


THE military coup in Thailand, 
overthrowing an elected prime 
minister and government, 
serves to emphasise how diffi- 
cult it is proving for countries 
of south-east Asia to adapt 
politically to the rapid changes 
being wrought economically in 
the region. 

Prime ministers, like chief 
executives and football manag- 
ers, are usually sacked after a 
string of bad results. Not so in 
Thailand. General Chatichai 
Choonhavan headed an admin- 
istration, whatever its faults, 
which had delivered successive 
years of double-digit growth 
and put Thailand among ihe 
top two or three fastest gro 
ing economies in the world. 

Admittedly, it was to a large 
extent built on past successes, 
particularly the more austere 
eight-year premiership of Gen- 
eral Prem Tinsulanond. But 
Gen. Chatichai had, at least for 
the first half of his premier- 
ship, attracted a wide degree of 

popular support. 

His failures were his person- 
ally, eater were also very much 
those of the governing coterie 
of interest groups: the military, 
the politicians, higher echelon 
civil servants and the business 
empires. Where Mr Chatichai 
appears to have erred most 
was in failing to balance those 
competing interests in an econ- 
omy where new wealth was 
being created very rapidly. 

This is confirmed by the pro- 
visional programme 
announced by the military 
junta. After promising to hold 
new as soon as possi- 
ble, the tle make two 
main points: first, they want 
an end to corruption, and sec- 
ond, less political interference 
in the civil service and the mil- 
ie However valid these two 

its, they hardly amount to 

2 policy for a government bid- 
ding to to join the ranks of newly- 


indusirialising countries 


High costs 

Thailand has grown as fast 
as it has by creating conditions 
favourable primarily to the 
business community. The role 
of government was to support 
business, not to legislate or act 
in a way detrimental to the 
creation of profits. It has pro- 
rage dynamic growth, but at 


Per anita income levels in 


the Bangkok metropolitan area 
are several times higher than 


Huge environmental damage 
bas been done to the country- 
side through reckless logging. 
Bangkok has become one of 
the most polluted capital cities 
in the world with one of the 
worst public transport 
systems. Grave social issues, 
such as prostitution and the 
spread of Aids, receive too lit- 
tle official attention. 


Persistent problems 


Gen. Chatichai’s best-known 
response to such issues was 
the one by which he will be 
pest remembered: “no prob- 
lem”. But as most Thais knew, 
the problems were not just per- 
sistent, but were worsening. 
‘The size and value of the infra- 
structure projects the govern- 
ment needed to implement — 
roads, urban transport 
systems, communications, 
power generation — 
ever bigger. The chance of sud. 
den riches expanded. Envy 
developed and the rate of deci- 
sion-taking dropped sharply as 
competing claims made it 
almost impossible to judge bids 
on their merits. One of the 
results of the military takeover 
may be to delay several multi- 
billion dollar contracts. 


pro 

be vulnerable to accusations of 
corruption. In the eyes of the 
army the charge has stuck, as 
must always be the risk in Say 
system where votes are 

Public accountabll 
ity loses much of its signifi- 
cance when politicians see 
elections as investment oppor- 
tunities designed, like any 
other business, to pay financial 
dividends. 

Thailand's electorate is not 
naive and the press is already 
getting back into its vigorous 
stride. Public demand for 
greater Involvement in the pro- 
cess of government is oan 
to become more empl 
the country indi The 
wilitary role within the ruling 
establishment is well estab- 
lished, with 17 coups since 1932 


* to prove the point. Sadly, there 


is nothing in its latest inter. 
vention to suggest it is any bet- 
ter equipped to handle the 
issues raised by the economic 
achievements of the Thai peo- 


¥ 
in the impoverished north-east. 
ple. 


Recession-hit UK banks are cutting jobs and 


changing working practices, says John Gapper 
Cold comfort in. 
the high street 


“We are facing # the upheaval 

that manufacturing has 
already gone through,” Mr Brian Pit- 
man told his fellow professionals 
gathered at the Chartered Institute of 
Bankers in London's Lombard Street. 
“Think of what happened to the engi- 
neering industry and the coal indus- 
try in the 198s, We will go through 
the same thing because we have the 
same problems.” 

The gloom of Lloyds Bank's chief 
executive in his lecture to the insti- 
tute (motto: Probus et Fidelis} shocked 
few of those present last month. Most 
were familiar with the crisis of over- 
capacity in British financial services, 
the painful restructuring looming in 
the big clearing banks. Yet his words 
might have scared the absentees with 
most to fear: the 500,000 staff cast as 
the surplus engineering fitters and 
coal miners of a new recession. 

Mr Pitman talked of banks having 
over-extended themsetves through 
bad debts and unprofitable new ven- 
tures. He said a change of tactics was 
needed. “The whole idea that we must 
save our people, therefore we have to 
diversify, is wrong. We must cease to 
be workers’ co-operatives and become 
successful businesses,” he said. He 
spoke almost wistfully about the 
toughness of Hanson, the industrial 
group: “That is management, not pus- 
s\-footing around.” 

Lioyds’ 40,000 staff do not yet know 
their fate; the bank has not specified 
the number of redundancies it wants. 
But they know Mr Pitman'’s voice is 
not a lone one. National Westminster 
is trying to cut 15,000 jobs by 1995; 
Barclays wants a cut of between 15 
and 20 per cent in its 87,000 staff over 
the next few years; Midland is trying 
to lose 1.400 of its 47,000 posts this 
year alone. The only” certainty for 
staff is that jobs are no longer safe. 

What they face is more than a cut 
in numbers. It is a fundamental 
change in the nature of what they do. 
The traditional branch, in which 70 
per cent of space is devoted to back 
office processing and 30 pet cent to 
the customer. is being pulled apart. 
Computer systems are ig on 
much of the paper processing and 
credit assessment. The banks want 
their staff to sell financial products, 
and to offer high-quality service. 

This is altering the employment 
contract. Banks have been the closest 
Abia g today, says Dir 

Barry Ingham, a former 
Trustee Savings Bank manager in 
Liverpool who accepted voluntary 
redundancy last September at the age 
of 56. 

More than 4,000 jobs have already 
been lost at the TSB retail bank since 
1989; 1,000 more redundancies are in 
the pipeline. Mr Ingham says the 
bank started working downwards 
from managers and assistant manag- 
ers to find voluntary redundancies. 

There was no official bias against 
older staff at the TSB - but Mr 
Ingham knows of no remaining man- 
agers in Merseyside who are aged 
over 50. 

Mr Ingham, who is president of 


New Turkish 


Ts setting was comfortable, 
but the message was harsh. 


mnanager over 50 feels old 








equivalent to the civil service in the 
private sector, offering “cradle to 


grave” employment loyment for a stream of 
workers who joined from school and. 


were trained in a broad range of. 
skills. The chenge tn job demands is - 


starting to fracture many working tra- 
ditions: More specialists are needed to 


fig meatal ee acter : 


Beyond this upheaval, the place of 
banks at the leading edge of the 1980s 
white-collar employment market is 
under threat. As the largest white-col- 


banks 
uence earnings elsewhere by what 
they pay. National Westminster's 
annual south-east allowance of £750 in 
1987 was one of the most widely-cop- 
ied pay innovations of the decade. 
Earnings in 


sure on other TS. 
Small wonder that senior bankers 
talk in near- terms of the 


. Banks 

iths of jemployment boa pk which 
are taking a ng time to 

Nevertheless, there are signs that 
the banks are set on achieving the 
changes in productivity and working 
practices they have talked about 
before. There are two reasons: 


5 
F 
vf 
af 


network.” Layers of clevcad work 
could be eliminated 

Banks thus have both the means 
and incentive to enter new territory. 


’ Mr Tom Robson, Midland’s retail pet- 


managers 
Bat the tectnology = main effet ts to 
eliminate old anes. Managers of 
a Le te ee 
rate accounts - so-called “relation- 


E 


discretion over personal account lend- 
ing because of automated credit 
assessment. In return, they are being 
trained in how to sell new products, 
ang manage brenches. 

This change is creating internal 


" strains. “A lot of managers love Zend- 


is,” says Mr Pitman. Some argue that 





banking” - to corporate busi- | 
ness centres, and will have less- 


_ ites 
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menting with this tec ; Mid- machines will not replace people. it is mot a question of cutting - weaknesses and the market's overca- ~ * 
land is trying it out in 11 branches. will never be just a matter Scaaua; Unt so bone to be wees. wae pacity mean comfort is no longer ani - oH 
The vision is of credit assessment and of press’ a keyboard and seeing careful that we de not continue to pay option. It is a hard time to be a bank 
marketing driven from an integrated what comes out,” says Mr John Harri- over the odds compared to the rest of manager; worse to be a clerk, - ee oT 
: 9 . “I think the bank has lost staff loy- 
Banking’s age of uncertainty tee cee3 
3 r bates : : yet seer to have the: dedication or 
Lisa Wood on the pattern of redundancies within the sector "Qi S38 her bank has changed 
beyond all recognition. “It ts all sell- 
Bifu, the financial services union, who accepted voluntary redundancy competitive banking environment of ing and looking for new business. We 
started with the TSB at 16 when ajob were under 50 - with an average age 1980s. are given targets.to compete for. . i 
ae beak ees 7 eye ae and so bad deferred pensions, P cany ‘peibla; a ede: ane Cal Before we gave yore of & service and ae. ;* 


“Job for life” with a good pensio! 
Yet he does not feel biter today 


OBSERVER 





them to go back into a diffi- 
cult 


market. 

Why did they accept voluntary 
redundancy? “If you find you are not 
wanted you do not hang aronnd,”™ 
says Mr Ingham. He also believes 
that older people may have found it 
difficult to adjust to aspects of the 
bank manager's new, broader role, a 
change brought about by the more 


nesses. He joined the group 


this new environment more exciting 
and be more responsive to initiatives 
such as profit—related pay. Yet few 
are likely to remain with the same 
bank all their working lives, he adds. 
This new working environment has 
aged employees, A secretary "mn ‘ber 
employees. secretary er 

ith Midland Bank who has 

mene voluntary redundancy says: 


AN OVERDRAFT 





























eight years ago as property 
d li h director for its pubs. 
€ ig t The Inntrepreneur 20-year 
lease scheme, which he helped 
als Turkey, a country mund Warburg worked in the develop, put GrandMet's ten- 
historically more noted more family’s Hamburg bank, M M anted pubs on the same com- 
for belly-dancers and harems Warburg, before moving to mercial property basis as high 
than for women’s liberation, London to found his London street shops. The idea bas been 
about to become the first coun- | merchant bank. According to widely copied. 
try headed by a husband and Jacques Attali’s unofficial biog- One of his first tasks will 
wife team? raphy, Sir Siegmund long har- be to oversee the sale of some 

President Turgut Ozal’s boured the idea of merging 1,100 pubs during the next two 
redoubtable wife, Mrs Semra his small German operation years, as part of the agreement 
Ozal, has long made it clear with the old famity bank and with the Monopolies and Merg- 
that she would like to go into vegaining control. ers Commission. Not surpris- 
politics, perhaps even run for The Hamburg bank’s name ingly, Williams is bullish about 
prime minister. Two weeks had been changed on several the property market. “I think 
ago she threw her hat into the j occasions, during and after it has bottomed out,” he says. 
ring by declaring herself a can- | the war, and Sir Siegmund He is confident there are buy- 
didate for the chairmanship fought long and for the ers out there. 
of the Motherland Party's Be. return of the bank's original Britain’s new property mag- 
anbul branch, the largest and name — M M Warburg — nate began his career with Der- 
most powerful in the country. something which did not hap- byshire county council and 

If the move was mildly unpo- | pen until last year. Later, the he remains a keen supporter 
pular with the Opposition two arms of the family, along of Derby County football club. 
(President Ozal is a non-execu- with other interests, did share He went on to work for British 
tive head of state, constitution: | an interest in - Shoe Corporation, William Hill, 
ally debarred from links with Warburg, a small Frankfurt “Tm not at liberty to and Allied Breweries before 
any party) it went down like bank, but this discuss my movements.” joining GrandMet. 

a lead balloon with the ruling came to and shortly Married, with two children, 
Motherland Party, especially before “big bang” Warburg consultant, and try them out he bas 2 farm in Buckingham- 
its Islamic conservative wing sold its 30 per cent stake for on him. shire, acquiring the taste for 
Jed by Mr Ozal’s male relatives. | DM40m. When the name DAKS — farming when a trainee with 
Both the President's brothers S G Warburg is now invest- Said to have been an amalgam aland land agency, 

Mrs Oral's candidacy. | Munich subsidiary. Although | Honed, Sir Willenn sald ween Grenilet and Cour 
's Honed, ic Wiliam sai-that's between GrandMet 

Undaunted, last Feiday Presi- relations between the London, the one. Now good night!,” and age eee ee ene Can 
dent Ozal booted his first and Hamburg banks are said put the phone down firmly. The announcement came at 
cousin, Mr Hiisnii Dogan, the to be cordial, this latest move the same time as the year’s 
defence minister, out of the demonstrates once and for ail first lambs. 

Cabinet, for siding with his that Sir Siegmund's dream is Ni lb b 

wit hake nhn oo not going to come true. ew pu OSS 

fe. Nor Ozal been @ Bob Williams, hardly a 

fell recetved elsewhere. At household name in the UR F ighting talk 
constituency dinner, 1 roperty wor! shortly General Chatitchai Choon- 

despite President Ozal’s Quick fit Ei Bad higoelt ie chance of ove ba overthrown in. 

three-line whip, only four of @ There can be no doubt that of the country’s biggest and. coup in Thailand at the week- 

the 25 district chairmen turned the introduction of DAKS most profitable property com- end, will be affer- 

up. self-supporting trousers in the | panies. flonately for his last visit to 

Nevertheless, Mrs Ozal locks | 1930’s will go down as one of As chairman and London im October, A former 
determined to press on. Last of the world’s great director of Grand Metropolitan | cavalry officer he 
week she crossed her rubicon. techological breakthro' Estates, the bluff, outspoken himself to Mrs Thatcher by 
by resigning from her main But the choice of brand name | Williams alrea already manages the | offering her advice on how to 
public office: the c! suggests that the company’s foowty mathe ch conduct the war with Iraq, if 
ofa women’s group called the creative juices were somewhat | property portfolio, with assets | fighting broke out. 

Daisies. limited. of more than £2bn. Now he “In the desert it’s best to 
Apparently the two Simpson ee ne attack in the late afternoon,” 
brothers, working late into neur Estates, the GrandMet/ he solemnly told her, “with 
End of a dream the night, had drawn up - Courage joint venture, with the sun beltind you so that it 
a twenty possible names for an initial 8450 pubs in his port- shines in the enemy's eyes”. 
@S G Warbure’s decision to their new trousers. So enthusi- | folio. Later, at @ press briefing, he 
re-establish its name in Ger- astic were they that they Williams, 41, has bean the was again asked about the Gulf 
many and apply fora banking | decided, at two o’clock in the leading figure in establishing situation. 
licence is bound to jog a few ee ee ee GrandMet Estates as one of “At Wentworth, this after- 
memories. The late Sir Sieg- their advertising the group's mainstream busi- noon, I think”, he replied. 








DOESNTHAVETHE 
POWER TO GENERATE _ 
CASH FLOW. 






if your cash flow is sluggish, you don’t need to 
resort to the expensive, inflexible bank overdraft 
to solve the problem. Whatever your size of | 
business, it is much easier to use the cash you are “ 
owed from outstanding invoices. 










Quite simply, TH can make available 
up to 85% of the money you're owed - 
— immediately. The rest, less our moderate 
charges, comes when your customershave paid. 
TIH have been in the liquidity business for over 
25 years. And we're independent of all UK. 
Clearing banks. We're fast, flexible and totally, 
dedicated to solving cash flow problems. 













Switch to us and put power behind your cash 
flow. Call Paul Roots on 081-681 2647 now... | 


WE DO. 


WTIH 
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* Mies Carlos nos Solechaga, 
mint on eo 


almost incapable of thinkin’ 


something without aoe oe 


he attacked the . 


of 
Which little progress 
made on economic gould be 


Mr Soichaga's mouth may 
him into 


one day get troul 
A‘ but he fa a for uble, 
v= lysts faced an almost com- 


Plete absence of informatio: 
about ay ihing within the 


Thanks 
the governs t is divided 
rm Iv on 
serious policy q that 
free internal pany debate is 
eet forbidden, and, 
aversio a fo making dacs Smminister's 
Perhaps Mr Solchaga 
tired to care what he says, The 
“trance of provisionalism” 
dates from October 1989, when 


cessive term in is 
unchanged government for the 
first few months, he let it be 
woul bea icky cy 
wi aq reo} 
Now, 16 months later, that 


Js still in place. Mr Gonzalez, 
who first hesitated because of 
a series of disputed election 
counts, then got caught up ina 
scandal . surrounding Mr 
Alfonso Guerra, until recently 
his long-standing deputy prime 
minister. Now the Gulf war, it 
seems, has totally shut down 
the political machine, 

A state-of-the-nation address 
has been delayed for more than 
a month. No information is 

lorthcoming about Spain's 
role in the war. And, 


finally took 
Spain by the scruff of its neck 
in a last Herculean effort to 
prepare its uncompetitive 


involving the iefPaine Mr 


- ‘The one big political hurdle 
he needed to surmount was 
supposedly cleared at a bound 


From Sir Michael Palliser 
Sir, The reports from Geneva 
that the Gatt negotiators ey 
at last ‘pare found 
through the agricultural quag- 
mire are welcome indeed. As I 
said in my letter of January 10, 
the world economy betly new 


preserva and enhance prosper- 
ity through genuinely open 
trade, not Jeast in agriculture. 

But welcome though this 
breakthrough is, the maou of 


on ‘services and intellecran 
property ‘makes it impossible 
for the negotiations to be com- 


Interest on late 
payments 


From the chairman, Institute of 
Credit Management, 


Sir, The smali business 
lobbyists who think their 
probiems would be solved by 
charging statutory interest on 
late payments “Long, costly 
wait for satisfaction”, February . 
1) are deluding themselves. 

If legislation were 
introduced, dominant Labour 
companies would insist on 
minimum period of payment 
for small customers but 
demand longer ‘periods from 
‘their suppliers. The position 
for small companies would 
thus be awhers sven an 
countries where 

it has failed 
to solve the problem..A recent 


pa cess involved in 
ane pthe tion is slow 


and sometimes costly. The 


tiveness ‘of special 
feetton must, therefore, be 


case, prevention is. 
beter than.” cure. Small 
Dusinesses: with a turnover of 
less than £im should’ employ 
someone who has _ been 


essionally trained in the 
prof “of credit 


‘should have a dedicated 
credit manager who & 





i any ot 
§ company. ee Dy to be 


House, Easton on the 
Easton 1 








EC policy docoment states:, . 


Felipe Gonzalez’s third term as Spanish prime 
minister is marked by internecine feuding and 
. paralysis i in decision-making, says Peter Bruce 


A bad case of 
‘provisionalism’ 


1.3% 
. Of a tex evasion trial, But as 


uestions were asked about the 
himself, 


prime minister 
Mr Gonzalez insisted testily 
that “if Alfonso Guerra goes, 


on a astonishing transi 
forma- 
ton followed. od. Barly on, Mr Sol- 
chaga and other Wberal minis- 
ters opposed to Mr Guerra's 
politics and tight control of the 
party machine began to band 
Together and to warn the prime 
minister that Spain could not 
continue soft-pedalling on 


been falling fast. The peseta 
remains overvalued. High 
interest rates have hardly 
budged. The hattle against 
inflation is bogged down. 

In the late summer, some 
ministers openly sided with an 
opponent of Mr Guerra's in a 
regional party election. Mr 
Gonzalez tried 


of the need for governments to 
be i it. He noted with 
relief that the big socialist 
trade anion had broken with 
government over the latter's 
conservative economic policies. 
Even some colleagues in the 
seemed not to appreciate 
3 need to cut inflation, he 
said. Many seemed to think 
that high pay rises 
was-more “socialist” than 
inflat 


At the end of Mr Solchaga's 


Gonzalez: reluctance to take decisions Is hurting the economy 


unhappy party congress in 
November, Mr Gonzalez stood 
up to close it, Remember, he 
said, “government policy is 
made in the Moncloa [the cabi- 
net compound] and not the 
Ferraz [party headquarters)”. 
That declaration of indepen- 
dence was quickly followed by 
briefings in which people close 
to Mr Gonzalez began to deny 
that be and Mr Guerra were 
even close friends. Their mes- 
sage was that Mr Gonzalez was 
envious of the way his socialist 
mentor in France, President 
Francols Mitterrand, had 
talised French industry ‘and 
cut inflation to just 3 per cent 
in 1986, and wanted to move 
quickly to do the same. It 
would mean steeling himself 
against a sharp rise in unem- 
ployment and probable uproar 
in his party. A forthcoming 
cabinet reshuffle, the briefers 
hinted, would reflect this new, 
chaga’: Geun team apes 
‘s secure a 
with the unions on competi- 


. LETTERS 





pleted by the end of this month 
when the US congressional 
“fast track” negotiating 
authority expires. So it is 
essential if the negotiations are 
to soneaus oA satlstectory 
completion for nego! 

ting authority under the “fast 
track" procedure are extended 
by Congress, and everything 
must be done by all those 


le to 


lar, be essential for the US to 


make clear its commitment to 


Palliser, 


Gatt’s fast track needs more time 


a rules-based multilateral 
agreement on services which 
covers all sectors and which 
embodies the important princi- 
ple of non-discrimination 
embodied in most favoured 
nation status. An agreement 
which excluded sectors or com- 
promised the non-discrimina- 
tory of MFN would 
risk undermining what we 
have all tried to achieve over 


Services Commie and’ Buro- 
pean Community Services 


Group, 
89 King Street, EC2 


Fall in output under Labour 


From Mr fan 

Sir, John. Wale eter eb- 
ruary 15) calls for public 
debate to be Informed by facts 
and figures which are correct. 
He makes an excellent and 
concise analysis of export 
trends in the 1980s, which I 
hope will help to inform and 
influence opinion. 

- But then he attacks the “old. 
canard” that manufacturing 
pe fell during the 1974-79 

by quot- 
ing levels of manufacturing 
output Suring the election 
months of February 1974 and 
May 1979. Output Jevels in Feb- 





February 1374 election 


1973 fourth quarter 111.1 
1974 first ‘quarter 105.5 : 
1974 second quarter'1123 ~ 
1973 year.110.4 

1974 year 109.1 











Manufacturing Output (1985= 100) 
1979 first quarter 103.8 
1979 second quarter 106.6 
1979 third quarter 104.8 
1978 year 108.0 
1978 year 105.9 - 


ruary 1972 — and the whole 
first quarter of 1974 were artifi- 
cially low because of strikes: 
and output levels in the second 
quarter of ie were pigher 
the following quarter. 
Measuring “output in any 
period other than the particu- 
far months or quarters in 
which the elections were held 
shows clearly that manufactur- 
ing output did indeed fall dur- 












A new cure for inflation 


"the 


From Mr Edward de Bono. . 


tof death . 
Our bandling of inflation 


_ will have to become a great, 


ore sophisticated in the’ 
deal mor jhoagh, sadly, 1 see - 


jon of this. Meanwhile, 23 
an inerim measure, I would 


~ suggest a Vatiike tax on moe 
‘lowered. interest: rates. 

would be recoverable by bust 
ness but not by consumers. Of 


‘course, a reduction in con- 
.. Somer urts business 
- cash flow so there might need 


to be ways of deferring this tax 
payment or charging it only 
profits. - 


Heard de Bano, 
Psd, ; 


tiveness fail, then the govern- 
ment could simply impose a 
tough wage regime. 

But Mr Gonzalez's “trance” 
- no doubt deepened by the 
war — is holding up a deal on 
productivity (or at least the 
imposition of a wages policy) 
that becomes more pressing 
with every new economic sta- 
tistic filtered out by his admin- 
istration. The rate of inflation, 
barely contained last year 
despite draconian credit 
restrictions, jumped 1.2 per 
cent in January. Unemploy- 
ment grew for the sixth month 
in succession. The broad 
money supply measure re grew 1 
per cent - nearly doub! ie ite 
target - and car sales fell 
more than 20 per cent in Janu- 


ary. 

‘A promised cut in Interest 
rates seems as distant as ever, 
Private crea grew 27: per cent 
in January and the Bank of 
Spain has just revised down- 
wards the Ministry’s 
already conservative economic 





Van maker’s 
unreasonable 
11.5% pay rise 


Sir, It is depressing enough 
to read (February 16) that 
Vehicles, the joint venture van 
maker owned by General 
Motors of the US and Isuzu of 
Japan, has agreed a pay 
increase backdated to Decem- 
ber 1990 of 11.5 per cent for all 
employees at its plant in 
Luton, Beds. 

But what really makes one 
fee] like plunging aver the cliff 
is that pay will increase for the 
second year of the agreement 
by the RPI percentage at 
November ieee plus 125 per- 
centage point 

No meet Ke for productivity, or 
for profitability, nor mention of 
reward for merit; and the 
justification Is that ‘four out of 
six big UK car manufacturers 
made comparable 
agresmes in the past few 


mont 

savely table to that the UK 
is unable to compete 
internationally, simply 
basis of cost, let alone on qual- 
ity of production or on imova- 
tion which are far more diffi- 


realisation 8 
wages cannot be tempered in a 
that a lates pe tof UE man 
a part of 
agement is too weak to manage 
business, 


Taurus mystery 
From Mr John Willett. . 

Sir, The delay in implement- 
ing Taurus (Finance & the 
Family, February 2) was pres- 
ented as though we are all 
deemed to be familiar with the 


, we all use 


Shareholder Monitor, 


PO Bor 14 Worksop, Nous, 





growth forecast for the year 
from 27 per cent to 25 per 
cent. Spain, meanwhile, is liv. 
ing off other People's money. 


made tion 
Bank of england. and will 
probably not be quickly fol- 
Jowed up. 

But time is short. The 
ernment was promising 
that an 


Ichaga and his aides 


_ The dangers of that happen- 
ing to a country whose leader- 
ship’s attention is distracted 
are obvious. In Spain’s case, 
the dangers are even more 
acute. Its industry and espe- 
cially Its service industries, 


Ae acon obec taunt 
may have been an attempt to 
shake Mr Gonzalez into getting 
on with it, and it may work. 
On the al eis lore 


Gonzalez may find an exeuse 
to do as little as possible. 
With Mr Guerra no longer 
able to manipulate cabinet 
meetings, life should be easier 
for the finance minister pro- 
vided Mr Solchaga is not 
“reshuffled" too. Cabinet 


quickly tell Spaniards 
Mr Gonzalez now has the cour- 
age of his convictions. 


| 


Joe Rogaly 





Textbook escape 
from Strangeways 


cee ahem) oon yaar 
jails (a few in 

Waies anetnthiiet i te ge 
ure). Most are inadequate peo- 
ple, unblessed with the per- 
sonal characteristics or skilis 


prisoners by regarding 
as in need of care and 
rehabilitation and treating 
them with a modicum of 
decency, Others, who could 
well look after themselves, 
commit unspeakable acts of 
violence. They should be 
locked up and the keys thrown 


away. 

T rehearse this rough and 
teady judgment on the basis of 
conversations over the years 


ae 


their rounds of the prisons and 
come to much the same 
depressing conclusion, The 
present home secretary, Mr 
Kenneth Baker, has — 
undergoing a similar 
experience, as is evident from 
his statement on the Woolf 
report™ in the House of Com- 
mons yesterday. 
Mr Baker accepted a handful 
of Woolf's 12 
and 204 proposals, Slopping-out 
will be ended by December 
1994, two years earlier than 
proposed, There will be more 
family visits, less censorship of 
letters, access to cardphones. A 
white paper will tell us what 
the home secretary proposes to 
do about the rest er it, most 
notably the proposed commit- 
ment to guarantee no over- 
crowding after the end of 1992. 
That is the target date for 
bringing the prison population 
and the available accommoda- 
tion into balance. Mr Baker 
should not spend long on this 
white paper. Labour’s Mr Rey 
Hattersley argues that the best 
way forward is to accept the 
Woolf report in its entirety. He 
is at least half-right. For the 
conditions in which prisoners 
of all kinds live are, with a few 
notable exceptions, appalling. 
By west European standards, 
our jails are not only inade- 
quate; they are uncivilised. 

It is all there in Woolf's 598 


pages, The document's progeni- 
tors are those menacing: 
looking prisoners who filled 
our television screens last 
ao ag they stood on the 
frangeways prison 
in Manchester and fined 
slates, abuse, and contemptu- 
efy. Strangevass was certied 
ways Was ce: 
to hold $70 inmates. On April 1 
it contained 1,617 men behind 


ing too long in their cells, with- 
out sanitation and without the 
opportunity, with reasonable 
frequency, to bathe and to 
change their clothes, including 
their underwear,” says the 
report. Anyone who has visited 
a British prison will be unsur- 
prised by this account. Prison- 
ers are often crammed two and 
three to a cell built in the last 
century to accommodate one. 

The rooftop rebels are 
tightly being punished: 183 of 
them have been convicted or 
put on trial. Yet their outra- 
geous behaviour has had a pos- 
itive effect. It led to the 
appointment of Lord Harry 
Woolf and, subsequently, his 
co-author, Judge Stephen 
Tumin. Their policy recom- 
mendations would, if fully 
implemented, amount to “the 
greatest step forward in penal 
policy this century”, according 
to the National Association for 
the Care and Resettlement of 
Offenders, which has not been 
uncritical of Home Office pol- 
icy in the past. 

This is understandable. 
Woolf calls for a complete over- 
haul of the management and 
practices of prisons, from the 
top down ood the bottom up. It 
balances the need to make jails 
secure against the require- 
ments of internal control At 
the same time it emphasises 
that justice — treating prison- 
ers according to an internal 
tule of law — is a vital element 
in the mix. It lists recommen- 
dations designed to ib nae the 
prison population an prove 
the buildings. It floats the 
notion of small community 
prisons, with about 50 to 70 
prisoners in each unit. Both 
prison officers and prisoners 
themselves are to be offered a 
new Tegime whose essential 
element is that they be treated 
with respect. 

The home secretary well 
understands the danger of this 


kind of thinking, especially if it 
is put in the wrong way. Per- 
haps that is why he is giving 
himself time to prepare a white 
paper. The Conservatives 
ehind behing him, some already 
by what they regard 


aie dareercas ak 

fort by Mr John Majors. a 
administration, are not likely 
to respond well to talk of mol- 
lycoddling criminals. Mr Baker 
is too canny to be caught in 
such an obvious trap. He 
emphasised ne tight phrases 
yesterday - there was no ques- 
Hon, he said, of jails becoming 
holiday camps. He also prom- 
ised to iegislate for a pial 
offence of prison mutiny, car- 
rying a penalty of 10 extra 
years 


What remains to be seen js 
how far the Conservatives dare 
go towards reducing the prison 
population. Over the past 
decade eight prisons have been 


construction. But most of these 
should replace Victorian struc- 
tures, not add to the total. The 
number of prisoners bas fallen 
since it reached a 50,00¢-plus 
peak in the summer of 1988, 
but judges and magistrates 
still show remarkable ingenu- 
ity in getting around guide- 
mes designed to reduce, or in 
certain circumstances, elimi- 
nate custodial sentences. In 
some cases the law should 
restrain the judges: for exam- 
ple, as Woolf says, fine default. 
ers should no longer be impris- 
oned. Labour has proposed 
scrapping the mandatory life 
sentence for murder; I would 
go along with that “for some 
crimes of passion, if two life- 
times could be served by 
cold-blooded killers. 

No reforms will have public 
support if the home secretary 
fails to educate the electorate 
about the realities of the crimi- 


can 
opinion when he tries. 
Woolf report provides him with 
fn admire irable, if over-long, text- 
*Prison ee fen 
1990. Report of an Inquiry 
the Lord Justice Woolf and 
Tumin. HMSO, 
1456. £38 
Joe Rogaly’s column will 
appear on Tuesdays and 
idays, the Foreign Affairs 
colmmn every Wednesday. 
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EC plans veto on policies by 1994 


By David Buchan in Brussels 


ECG GOVERNMENTS would 
have to submit their economic 
and budgetary policies to col- 
lective Community scrutiny 
and discipline as early as the 
second stage of European mon- 
etary union (Emu) starting in 
1994. according to 2 compro- 
mise tabled by the Luxem- 
bourg presidency yesterday. 

The Luxembourg proposal 
was described as useful by 
many EC finance ministers, 
meeting yesterday for their 
monthly negotiation on mone- 
tary union. 

But this was only because it 
was vaguely worded enough to 
paper over differences on 


appropriate penalties for gov- 
ernments which endangered 
union by running excessive 
budget deficits. 

Mr Norman Lamont, UK 
chancellor of the exchequer, 
said his government favoured 
economic self-discipline. 

However, it could not accent 
that binding ruies should 
written into the EC treaty on 
what constituted an excessive 
budget deficit, or on any auto- 
matie trigger mechanism for 
Sanctions against an errant 
government. 

By contrast, most of 
Britain's larger EC partners 
yesterday endorsed the need 


for the Treaty of Rome to con- 
tain soma “stick” to keep gov- 
scuneuts, economic policies In 

Mr Guido Cari, finance min- 
ister of Italy, which runs one of 
the largest budget deficits in 
the Community, said that some 
criteria for sanctions were 
needed.. 

France and Spain went a 


long way towards endorsing 
the discipline preached with 


with the UK — more for practi- 
cal economic reasons than for 
worries about sovereignty — in 


arguing against imposition of 
Mental thai tne eee 
was senior 


Treason why the planned 
Eurofed should start life right 
at the beginning of the second 


Bundesbank official defends D-Mark role 


By David Marsh in Bonn 


STRONG German criticism of 
French and British attempts to 
weaken the international mon- 
etary role of the D-Mark was 
voiced last night by Mr Kart 
Thomas, an influential mem- 
ber of the Bundesbank's policy- 
making council. 

Mr Thomas, a long-standing 
Bundesbank economist who is 
new president of the Hesse 
regional central bank, aimed 
his unusually forthright 
remarks at French proposals 
on developing European mone- 
tary union fEmu). 

Speaking at Wiesbaden, he 
also hit out at Britain's sugges- 
tion of establishing 2 “hard 
Ecu” as a parallel currency to 
foster European monetary har- 
monisation. 

Mr Thomas's broadside 
formed part of a general Bund- 


esbank campaign to head off 
any attempt by the Bonn gov- 
ernment to compromise over 
the central bank's sound 
money principles, in the pres- 
ent delicate negotiations over 
Emu. 

In recent months, the Burid- 
esbank has frequently spoken 
out against premature moves 
towards Emu. But Mr Thomas 
raised the central bank's criti- 
cism to a new and more active 
plane by warning that both 
France and Britain were trying 
to curtail the Bundesbank’s 
monetary power. 

The European Currency 
Unit, the composite currency 
basket which has a central 
place in the plans of the EC 
Commission as well as the 
French and British govern- 
ments, is “not a currency in its 


Present form,” Mr Thomas 


said. 

The latest proposals were 
attempts “to substitute and, in 
so doing, bring to an end the 
role in [monetary] integration 
of the D-Mark and of the policy 
of the Bundesbank,” he added. 

France's recent suggestions 
for political control of 
exchange rate policy of a 
future European central bank 
contradicted the general view 
that such a central bank 
should be independent from 
government, he went on. 

Mr Thomas also launched a 
stout defence of the Bundes- 
bank’s unpopular moves at the 
end of last month to increase 
its discount and Lombard 
rates. ‘ 
Referring to strong criticism 
in Paris of the Bundesbank 


UK trade deficit rises £345m to 


By Rachel Johnson, Economics Staft 


HOPES OF an early cut in UK 
interest rates were dented but 
not extinguished by the news 
of an unexpected widening of 
the trade gap in January. 

The government Central Sta- 
tistical Office announced that 
the trade deficit rose to £1.2bn 
last month, compared with 
£855m in December and market 
expectations of about £800m. 
_Strong import penetration, 
the high pound and the slow- 
down in world trade during the 
Guif crisis were all factors 
cited by economists to explain 
the worsening in the UK trade 
performance. 

The authorities attributed 
the deterioration entirely to 
factors affecting the parts of 
the account which cover trade 
in oil and the erratics — such 
@s ships, aircraft and precious 
stones, 

Imports of precious stones 
were sharply higher, while 
exports of oil were depressed 
by the lower price. The author- 


ities pointed out that, exclu- 
ding these, the visible trade 
deficit shrank by £100m to 
£1.1bn in January. 

However, the underlying 
trends showed that export 

wth was flagging, while 
lemand for im) was not 
as expected 


The volume of exports - ex- 
cluding oil and erratics — in 
the three months to January 
was 1 per cent lower than in 
the previous three months and 
2°; per cent higher than a year 
earlier. 

Import volumes over the 
three-month period were 2% 
per cent lower. Values of 
imports rose by 3 Per cent in 

january to £9.6bn, while export 
values totalled £8.4bn. 

Sterling’s strength has been 
reducing overseas sales to the 
depressed economies of the US 
and Canada. 

The figures showed the UK’s 
trade deficit with North Amer- 


ica was £377m in January, 
after a monthly average of 
£150m in 1990, 

Initially, the data prompted 
falls in share prices on Lon- 
don's equity market as hopes 
of lower borrowing costs 
dimmed. 


With — sterlin, the 
exchange rate mec! an: 
adjustment to the trade bal- 
ance has to be achieved by 
damping demand via interest 
rates, not sterling devaluation. 
In recognition of this con- 
straint, the three-month inter- 
bank rate rose by % point to 
close at 13-12 % per cent. — 

Then the markets rallied, 
amid expectations of a cut 
within the next two weeks. Mr 
Norman Lamont, the chancel- 
lor, is expected to cut rates to 
13 per cent by the time of the 
Ribble by-election on March 7. 

Sterling took the news in its 
Stride, closing at DBM2.9275 
after DM2.9250 on Friday. On 
the stock market, the FT-SE 


action, Mr Thomas said one 
reason for France's “indig- 
at heen was becanse 

government was 
Sa rhs cect 
It had to recognise that the 
aim of fixed exchange rates 
limit its freedom of action in 
interest rate policy.” 

Mr Thomas pointed out that 
German capital market inter- 
est rates had actually fallen by 
points since the 

Lombard rate 


increase. 

Financial markets were 
effectively rewarding the 
Bundesbank for having refused 


to weaken its “stability poli- 
cies” in spite of “recessionary 
tendencies” observable in the 
international economy, Mr 
Thomas suggested. 


£1.2bn 


100 share index rose 
close at its high for 
2,335.5. 

mn te mont 
spokeman e Seco! . 
est opposition group, the 
eral Democrats, said the trade 
balance ought to be improving 
as_ sharply lower demand 
goods, He sald that despite ast 

. He 
month's , the trend in 
trade was favourable and the 
government should cut interest 
Tates. 

The Labour opposition trade 
and industry Mr Gordon 
Brown said these new 
confirmed that Britain now 
had the worst trade gap of all 
its European competitors and 
the highest interest rates, the 
lowest growth and the fastest 
tising unemployment. 

He added: “With exports 
down and imports up this is 
the 3ist monthly deficit over 
£lbn since John Major entered. 
the Treasury.” 


0.5 percentage 
discount and 


21.2 to 
1991 at 





Iraqis set more Kuwait wells ablaze 


By Juillet Sychrava and Robert Graham in London 


ALMOST half of Kuwait's 1,300 
oil wells were on fire last night 
as Iraqi troops intensified their 
scorched earth policy. 

Allied commanders in 
Riyadh, the Saudi capital, said 
517 oilwells had been set 
alight, more than double the 
number ablaze when the land 
offensive began in the early 
hours of Sunday morning. 

Industry experts warned that 
the damage would run into bil- 
lions of dollars. 

Mr Nadir Sultan, president 


of the Kuwait Petroleum Com- 
pany (KPC), said in London the 
situation was “worse than our 
worst nightmares”. 

Dealing with the fires would 
be a top priority once Kuwait 
was liberated, but putting 
them out could take several 


years. 

Oil industry analysts said 
only five international fire- 
fighting companies had the 
experience to deal with the 


“Two hundred live fires 


Allies push on into Iraq 


Continued from Page 1 
Traq’s scorched earth policy in 
response to the ground war 
had caused more than 600 fires, 
including 517 oil wellheads. 
The second element was a 
thrust across the Iraqi desert 
— both to cut communications 
between Baghdad, Basra and 
Kuwait, and to encircle all 
those forces to the south. This 
was expected to be backed up 
eventually by an amphibious 
assault by US marines, massed 
offshore. Despite a number of 
reports, military briefers 
denied any assault had yet 
begun. Baghdad radio for the 
second day in succession said 
Iraqi forces had repelled allied 
attempts to seize Faylaka 


is! the approach 
to Kuwait City. 

Gen Michel Roquejecfire, the 
French military commander, 
reported that French forces 
had “neutralised” an entire 
Iraqi division of more than 
10,000 troops in their sweep 
into Iraq on Kuwait's western 


flank. The French had taken 
some 3,000 prisoners. 

Gen Khalid bin Sultan, the 
Saud ¢ ene report: 
ers e expec: e figure 
to rise to at least 100,000 by the 
end of the conflict. Many of the 
Iraqis were surrendering with- 
out a fight in the traditional 
way by raising a white flag. 

In the Gulf itself, the Royal 
Navy destroyer 
Gloucester intercepted an Iraqi 
Silkworm missile believed to 
be aimed at the battleship USS 
Missouri, This was the first 


Exoce! 

were shot down on January 24. 

Brig-Gen Neal said that on 
the ninth day of Desert Storm 
the allies were “contin to 
attack and continue to ac! 
tremendous success.” He said 
operations were ahead of 
schedule. The OS esman 
Se ad eet had 
“ em a portion 
of our total combat power.” 


WORLDWIDE WEATHER 


ued to cast a pall over the bat- 
tlefield. However, winds from 
the south were pushing it 

Iraq and Iran in the 
north. Allied commanders 
claimed the smoke was not 
affecting the conduct of the 
land offensi 


ive. 

Iraq's scorched earth and 
sabotage policy since the 
ground offensive began has 
included the destruction of 


Iraqi troops urged to flee 


Continued from Page 1 
is a clerk in a government 
department in Baghdad deal- 
ing with vegetable oil 

He was capiured by an 
imsurance salesman from Vir- 


: 


ig 
i it 


Beht 
i 

} 
E 


700 yesterday. 
The only military problems so 
far were mines and some 
“minor artillery”, and he 
seemed more concerned by 
allied aircraft than by any 
Yraqi resistance. 

Two A-4 jets and an F-16 cir- 


identity. 
Although the men and 
women of the Marines in the 


Capt Gotensohn said 
Marines were to turn 
their narrow breach of the 
Tragi defences into a six-lane 





Valentin Pavlov: no reformers 
New Soviet 
cabinet list 
leaves out 


liberals and 


reformers 
By John Lioyd in Moscow 
RADICAL reformers have heen 





Mr Orlov is said to be 2 can- 
tious official favouring market 
reforms in a framework of 
continuing state contro! and 
gradual liberalisation. He 
inherits a yast surplus of 
muconvertible roubles and 2 

ing structure 


banking still largely 
state-controlled and with little 
autonomy. 

Most of the other names 
announced were reappointed ; 


{ 
ter for six years coxtil his res- | 
ignation. after a heart 
attack, Marshal Duattri Yasar | 


far 
named has a reputation as a 
radical — in contrast to Mr 





hatin as interior minister { 


before he was displaced 
Boris Pugo in a pre-Christmas 
purge of liberals. 


in the ministries and perty 


apparatus. 
Mr Pavlov — who shocked 
worid opinion, and 
two weeks ago when he 
seemed to blame western 
banks and corporations for 
Soviet economic ills — has 
himself 


since tried to establish hi 
85 a pragmatic open 
to co-operation with the west. 


The Council of Ministers, 
meanwhile, has approved a 
draft law which would allow 
Soviet citizens to convert rou- 
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outcome 
being achieved. But there is 
also a domestic aspect. Wail 
Street now seems, reasonably 
convineed that it can see its 
way out of the US recession. It 
is less sure that the prospect is 


UK economy 

‘There is a similar feel to the 
UK market, witich at one point 
100 points away from its 
all-time high. in the UK market 
too, the focus of attention has 


it looks perfectiy feasible to 
arrange 3 base rate cut before 
next week's parliamentary 
by-election, let aione the Bud- 
iat ERM membership 1s rod. 
M mem prod- 

the virtuous circle envis- 

by the markets at the 


time of joining last October. 


But with sterling row only two 
pfennigs below its central rate, 
the ERM mar indeed be prov- 
ing less of a straitjacket than it 
seemed oniy weeks ago. 

As in the US, the central 


question thereafter is one of 


corporate earnings. The mar- 
kets have risen in part because 


{ of the conviction that an end to 






ated, 
1990 
‘Source : Datestreamn 
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the war would remove an 
obstacle ta economic recovery. 
There must be an element of 
truth removing 

i thing, produc- 


likely to be hungry for stock 
after last month's placing of 
Sir Ron Brierley’s 20 per cent 
stake. Cash-rich balance sheets 
and dollar hedging do not fit 
fashion for recov- 


up once confidence returns. 
The big iapondaratie. of 
cores i lyn the UK opts 
9 replace its army's aging 
Chieftain tanks with |" 
lenger 2. Vickers has had a 
war, but the is 
understandably nervous of 
such high: stakes. The real 
prize is not just the 50 or 60 
vehicles a year that might be 
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Cheltenham, United Kingdom 


The undersigned acted as financial 
advisor to Robeo Inc. in this transaction, 
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problem is 
tive lenders 
taneinie sesst i 

service companies ne 
tangible net worth at all - in. 
other words, a Saatchi-style 
Seeone soar move Ee eee 

The only people who. might 
think twice about all this are Te men 
the banks’ shareholders, who 
ee ue nae, . 
to back whters ia ie on ae 
have little to lose. Equity desis. 
i no fi i 
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Saudi prince to cut: 
Stake in Citicorp 


The Saudi prince who invested $590m in 
convertible stock of Citicorp last week reg 
pledged to restrict his stake in the US banking 
group to under 10 per cent, Prince Alwaleed 
bin Talal has assured the Federal Reserve, the 
US central bank, he will sot! the 4.9 per cent 
Share of common stcck in Citicorp that he built 
up at the end of last year. That would leavo . 
him with the 9.9 per cent stake acquired on 
Thursday, when ha bought Citicorp preferred 
gonversble stock worth 36.8m ordinary shares. 
ge 


the drug rose from 


Uleer drug boosts Astra 
Increased sales of the 
ant-peptic ulcer drug 
Losec helped Astra, 
Sweden's largest phara- 
maceutical company, to 
x SKr380m ($68.1m) in 
ae 1989 to SKs1.47bn mak- 
ing it Astra's best-selling product. Last month 
Losec suffered a setback in America when the 
US Food and Drug Administration failed to 
approve the drug for wider use. A few weeks 


lift its profits by 35 per 
cent last year. Sales of 

earlier, however, it made a breakthrough in the 

all-important Japanese market. Page 18 


Singapore strides ahead 

Singapore was last 
week's best performing 
stock market, helped by 
Improved liquidity and 
signs of an imminent cut 
in interest rates. It rose 
4.6 per cent in local cur- 
rency terms. Singapore 
Airlines, the largest 
component of the Straits . 
Times Industrial index, 
was strong as investors 
looked beyond the Guif 
war to an earnings 
recovery. Page 40 





Low and Bonar advances 14% 
Low & Bonar, the Dundee-hased plastics and 
Packaging company, raised its pre-tax profit by 
14 per cent last year, helped by particularly 
strong growth in continental Europe. Chief 
executive Roland Jarvis (left) said this part of 
the business had been “built up from nothing 
in 1985". The increase came in spite of a fall in 
turnover following the sale of tow-margin busi- 
poses 3 and lower demand from North America. 






Government funding was yesterday withdrawn 
| from Wheal Jane and South Crofty, the last two 
tin mines In Cornwall, marking the end of an 
era of British industria! history. Carnon Hold- 
ings, the management and employee-owned 
company which operates the mines said Wheal 
Jane would quickly flood, making it unlikely 
that it would-ever open again. South Crofty, 
however, would be kept on a care and mainte- 
nance basis. Page 28 
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By David Marsh in Bonn 
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Lenders 


wary of 
IBM unit 
buy-out 


By Martin Dickson 
in New York 


WALL STREET'S cautious 
attitude to financing highly 
leveraged transactions was 
underlined yesterday when JP 
Morgan, the New York banking 
group, acknowledged it hat yet 
to syndicate a $1.1bn [oan for the 
buy-out of International Busi- 
ness Machines" typewriter and 


business. 

This does uot threaten the 
deal, since Morgan and five 
other agent banks have already 
underwritten the funding, but if 
leaves agent banks with a larger- 
than-expected exposure to the 


The IBM business is being sold 
for abort $1.5bn to an invest- 
ment group led by Clayton & 
Dubilier, the New York lever- 
aged buy-out specialists, with 
some $1.1bn of loans coming 
from the banking group led by 
Morgan. 

The co-agents are Barclays 
Bank, Deutsche Bank, Banque 
Nationale De Paris, Mitsubishi 
Bank and Mitsubishi Trust and 
Banking. 

The loan agreement was 
announced in late Deceniber and 
Morgan set a deadline of Febru- 
ary 14 for secondary syndication. 
it has now extended this window 
indefinitely. Some eight other 
institutions have committed to 
the deal, leaving the six ion 


Morgan said: “This is a tough 
environment to get banks to 
commit to leveraged deals.” 

US banks, i 


pressure to cut exposure to 

this area, although buy-out 

jemers cam sa be found for the 

payout, dus to be commoleted by 
ue 

the end of March, will leave IBM 
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Ason Engineering 29 23 
Astra Pharmaceuticals 5S 418 
Atlas Copco, industrial equipment 32 BB. 
Electratux White goods 59 6 
Ericsson Telecoms 42 

SKF Roller bearings 40 18 
Saab-Scania Trucks and aerospace 100 100 
Stora Forestry 35 27 
Sila Stake in SAS airiine 17 17 
Esab Compressors 14 12 
SEB” Banking “6 6 
Paser Walenburg Source: James Capel & Co 





Reshaping a family empire 


Robert Taylor and John Burton report on the Wallenbergs’ strategy 


ing to safeguard thelr 

dominant influence over 
corporate Sweden. The SKr12.8bn 
bid by the family’s investment 
companies, Investor and Provi- 
dentia, to acquire the whole of 
Saab-Scania is an Important 
move in the rapid restructuring 
of this powerful industrial 
empire. 

The strategy, devised by Mr 
Peter Wallenberg at a time of 
increasing liquidity problems, ts 
defensive, aiming to keep the 
Wallenbergs' industrial control in 
the deregulated economy that 
will emerge in Sweden if the 
country joins the European Com- 
munity during the 1990s. 

The struggle for corporate 
power promises to be intense and 


T he Wallenbergs are fight- 


ue for- 
estry company; Electrolux, the 
world’s largest white-goods 
maker; the roller-bearing busi- 
ness SKF; the industrial equip- 
ment company Atlas Copco; and 


The Wallenbergs’ industrial 
power since the early 1930s has 
rested on Sweden's 
share system in which voting 
shares 


ve 10 to a 1,000 times 
the strength of common equity 


shares. 

This has enabled the family - 
through its investment compa- 
nies Investor, Providentia, Patri- 
gia and Export-Invest — to keep 
tight control over companies 
even with small equity stakes. 

Analysts estimate that the 
Wallenbergs have control over 
SKr200bn (£18bn) worth of com- 
panies in Sweden — as much as 
34 per cent of the total Swedish 
market capitalisation — on the 


basis of SKr37bn of capital actu- 
ally employed. 


helped by the obstacles raised 
against ownership of shares by 
foreign companies. Swedish cor- 
porate bylaws often include a 
clause preventing foreign compa- 
nies acquiring more than 20 per 
cent of the votes and 40 per cent 
of the equity in any company 
without government approval 
But this hallowed system is 
expected to end in the next few 


chase by Asea of Incentive, the 
Wallenberg-dominated holding 
group. 

However, the restructuring has 
been taking place while liquidity 
problems have increased for the 
Wallenberg empire. This was 
caused mainly by last year's fall- 
ing stock market values which 
devastated the family's share 
portfolio. It was not helped by 
the SKr.3bn spent in acquiring a 

in Saab-Scania 


22 cent stake in 
held by the Swedish financier Mr 


‘The Wallenbergs’ industrial power since the early 
1930s has rested on Sweden's differentiated share 
system in which voting shares have 10 to a 1,000 
times the strength of common equity 

shares ... Analysts estimate that the Wallenbergs 
have control over SKr200bn (£18bn) worth of 


com 


panies in Sweden — as much as 34 per cent 


of the total Swedish market capitalisation — on 
the basis of SKr37bn of capital actually employed 





years as Sweden's company own- 
ership laws come into line with 
ee of western European 

Sweden's negotiations, with 
other countries in the Ei 





Daks Simpson accepts £65m 


Sankyo Seiko. takeover offer. 


By John Thornhill in London _ 


DAKS SIMPSON, the London 
clothing store, has accepted a 
265m ($125.7m) takeover bid from 
Sankyo Seiko, the Japanese 
clothing and textiles 


company. 

The acquisition is the latest 

te tater is companies 
japanese 

and European branded goods 


link- - 


from the downtum in trade as a 
result of the recession and the 
{alt in the number of tourists vis- 


iting London. 

Le eee rete pocate aie ai 
com ‘3 pre-tax profi 

per cent to £4.16m in what were 


and manufactures its clothes 
under Hcence in Japan. 

Sankyo is offering Daks's 
shareholders £33.06p for each 
ordinary share beld. It is also 
offering £5.85 for each ‘A’ non- 
voting ordinary share and 75p for 


each 
tive, shareholders can accept 
loan notes bearing interest at 1 
per cent below the London inter- 
bank offered rate. 

The existing board of directors 
fony hat le Say anges 
pany. But jo . 
chairman and managing director, 
said the merger would allow the 
company to expand the business, 
particularly in the US. “We sold 
in order to expand the company 


in the form of a merger with our 
partner,” he said. 


but Mr Mengers thought the Jap- 
anese influence would not extend 
much further. “I do not foresee 
any changes,” he said. 





Mannesmann earnings at DM505m 


MANNESMANK, the; German 
engi group, T+ 
dae it bad wmeinteiaed group net 


" ‘profits for 1990 at around the 1989 


figure of DM505m ($341m). How- 
ever, the eroup warned that the 
in ronment became 


Maffei, in which Mannesmann 


. acquired a majority stake in_ 
December is 


1989. i 
. Without the negative effect 
decline of the dol- 





fallen by 6 per cent. . 
. a riaroenass oni 


‘last year by the 
. omy in. west Germany and in 





lar, Mannesmann said it would 
have raised turnover by 10 per 
niente orders, high in 1988 

Inco) » 
fell by 1 per cent to DM25.2bn for 
1890.. Without Krauss-Maffei, 
incoming orders would have 


ifs informa- 


" tions in this sector iii December 
" when it sold a majority stake in 


the computer business of its 
Kienzle subsidiary to. Digital 


Equipment of the US. 
Overall, activity was helped 
buoyant econ: 


most west European countries. 


’ ‘But Mannesmann said that weak. 


in higher earnings. Steel tube 
activities registered a smaller 
profit, while business in Brazil 
suffered badly from economic 
policy restrictions there. Lower 
demand from caster Europe and 
a hit orders in the tubes sec- 


Mannesmann said its mobile 
telecommunications business had 
to cope with large, but planned, 
costs associated with up 
Tae ieperartics heal 
con- 
ditions abroad was underlined by 
the 10 per cent rise in exports of 


* German companies in the group 


to DM2.5bn. 


Sven-Olof Johansson, who was 
conducting a raid on the com- 


pany’s shares, 
unforeseen events Placed 
strain on the Wallen- 


enormous 
berg investment companies in« 


1990. Investor and Providentia 
reported a combined loss of 
nearly SKri.7bn last year and 
their debt burden had risen to 
SKr25bn by mid-February. The 
two investment companies need 
fresh sources of income to con- 
tinue with the restructuring pro- 


gramme. 

They usually ralse capital on 
the stock market through share 
deals, but this has not been possi- 
dle because of adverse conditions 
the use of dividends as an income 
801 


urce. 
As a result, Investor and Provi- 


Franklin 


And like Franklin's discovery, our 
introduction of the 4M DRAM semi- 


dentia decided to acquire Saab- 
Scania to tap a new source of 


mcome. 

However, the acquisition will 
now raise their debt burden to 
Skr3sbn. To ease interest costs, 
the Wallenbergs may have to 
break up Saab-Scania, with the 
company’s 50 per cent stake in 
Saab Automobile possibly being 
sold to General Motors, which 
owns the other half. Alterna- 
tively the Wi: may sell 
their stakes in other Swedish 
companies, such as the highly 
profitable pharmaceutical, com- 
pany Astra. 

The drugs company yesterday 
reported a 36 per cent rise in 
profits before extraordinary 
items to SKr2.507bn. The com- 
pany estimates that sales of 
Losec, its highly successful anti- 
ulcer pharmaceutical which 
rivals the world's best-selling 
drug Zantac, made by Glaxo, 

SKr2.1bn if sales through 
are included. 

In recent months the Wallen- 
bergs have demonstrated their 

to divest or consolidate 
their shareholdings. This has 
involved the sale of the Wallen- 
berg-dominated Alfa Laval to the 


bergs 
but they are by no means on the 
ropes. Nor should anybody 
underestimate the enormous 
power and influence that the 
family can still wield in Sweden. 
With allies in government and 
private industry the Wallenbergs 
are capable of holding on to most 
of their empire against the loom- 
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Boeing 
trims 
industry 
forecasts 


By Paul Betts, Aerospace 
Correspondent 


BOEING, the world’s largest 
manufacturer of commercial air- 
craft, has reduced by only 2 per 
cent its long-term forecast for jet 
airliners despite the recession 
now affecting the international 
airline industry. 

In Its latest review of the com- 
mereial aircraft market pub- 
lished y, Boeing expects 
a total of 8,850 jets worth $617bn 
to be delivered to airlines 
between now and 2005 compared 
with 9,210 aircraft worth S630bn 
in Its previous 15-year market 

recast. 


Mr John Hayhurst, Boeing 
vice-president of marketing, said 
alr traffic growth would be lower 
than expected during the next 
two years but forecast it to be 
“back on track” by 1993. 

Boeing sees a sharp fall in 
world air traffic growth this year 
to 2.9 per cent compared with 
the 7 per cent increase forecast 
last year. 

World traffic is now expected 
to show 4 per cent growth in 
1992 compared with last year’s 
forecast of 6.4 per cent, Mr Hay- 
hurst said. 

But the following year, traffic 
would increase 7.6 per cent com- 
pared to last year’s forecast of 
6.1 per cent. Overall, Boeing 
expects air travel growth to 
average 5.2 per cent a year over 
the next 15 years. 

Although current financial 
pressures on airlines have 
recently forced carriers to defer 
or cancel some new aircraft 
orders, Boeing expects deliveries 
of new aircraft to average $41bn 
a year during the next 15 years. 

About one third of these deliv- 
extes would involve the repiace- 
ment of alder jets fo: into 
retirement. Boeing expects a 
total of 3,500 aircraft to be 
retired between now and 2005. 

aircraft will equired by 
new a 
nou-US airlines with the Asia-Pa- 
cific region showing the stron- 


gest growth.- 

Mr Hayhurst also said Boeing 
expected the commercial airline 
market to bounce back to levels 
of growth even than those 
before the latest slump caused by 
the Gulf crisis and the general 
economic slowdown. 

However, the depth of the cur- 
rent airline crisis was underlined 
yesterday by Mr Bernard Attali, 
the chairman of Air France, who 
estimated that the decline in air 
traffic due to the Guif war had 
caused losses of more than 
$L8bn last month alone to the 
aviation industry as a whole. 
Boeing sunlight after clouds, 
Page 22 


satellite tracking devices. Just like 
Benjamin Franklin, Toshiba's dedica- 


conductor was also met with a thunder tion to research and development has 


of Te just took a 
MET vow io he hear 
electronics and technology that old 


er opened up entire new worlds of 
From communications to advanced 


Ben couldn't even dream of ... prod- robotics, Toshiba's super LSI is at 


ucts like laptop computers, medical 
imaging equipment and 


even 


the centre of better living every- 
where. And 


so are we. 


In Touch with Tomorrow 


TOSHIBA 











Daimler-Benz drops idea 


of raising its dividend 


By Andrew Fisher in Frankfurt and Guy de Jonquiéres in London 


THE WORSENING economic 
outlook and the dollar’s weak- 
ness has caused Daimler-Benz, 
the German vehicle, 2erospace, 
d electronics group, to 
ge its mind about increas- 
ric's higher probs, Said. Br 
5 rofits, Sait 
Boned Reuter, Thief executive. 
«Volkswagen, the German car 
manufacturer, also said 
it planned no dividend 


vase. 
+Mr Reuter said Daimler had 
dropped any idea of raising the 
dividend, which last year was 
maintained at DM12. 

= "By last October, we thought 
about the possibility of an 
increase in the dividend for 
1990,” he said. "By now, we are 
not thinking anything of that 


Five months ago, Daimler 
was satisfied with the profits 
trend in 1990 and “very confi- 
dent” for 1991, he added. 

» Last week, the group said 


Reuter: very 


Edzard 

confident for 1991 

net profits last year were above 
those of 1989, when they 
totalied DM1.7bn (Slbn at the 
then exchange rate), excluding 
the effect of accounting 
changes. It gave no figure for 





last year's profit; tarnover was 
6 per cent 
Speaking yesterday 
Mr Dieter Ullsperger, the 
finance director, said net 
income would be slightly 
than the DMLO4bn of 
1988, when the dividend was 
raised from DM10 to DM11. An 
= ae would 


proposed 

teeing on a the worsen 

ing basiness s outlook for Daim- 
fi ty expressed con. 

cern about the low dollar, “the 

gathering world recession, 

the Gulf war, and the deterior- 

ating : situation in the Soviet 
ion. 

a ehaler would strengthen its 
basal) to cut costs, though it it 


in with its strategic goals, he 
added. These could include 
parts of AEG, its electronics 
subsidiary. 





Vickers issues profits warning 
despite 15.4% rise to £96.5m 


By Andrew Bolger in London 


VICKERS, the UK engineering 
froup which makes Rolls- 
Royce motor cars and Chal- 
lenger ted a strong 
performance last year but 
‘armed that profits for 
tat may well be lower than 


it ie yesterday's results 
Were at the top end of City 
expectations, the outlook for 
the company is clouded by 
uncertainty over sales pros- 


particularly 

delay by the British govern- 

roent in deciding whether 

Challenger 2 will be its new 

battle tank. 

« Vickers increased pre-tax 
rofits 15.4 per cent to £96.5m 
187m) in the year to Decem- 

ber 31, on turnover of £778.1m, 

a rise of 11.8 per cent. Earnings 

per share were 15.5 per cent 


. Sir r David Plastow, chairman 
and chief executive, said that 
since September the general 









economic climate had contin- 
ued to deteriorate, ly 
following the outbreak of war 
in the Gulf i in January 
World sales of Rolis- Royce 
cars, which last year contrib- 
uted almost half of group oper- 
ating profits, were down 40 per 
cent in a com with 
a year aj 
Sir David said Rolls-Royce 
was very successful last year, 
particularly in light of the 
effect on car sales of the reces- 
sion and the Gulf crisis. He 
eeder: “Its performance is 
pecially praiseworthy given 
the jiineuliies S mperienced 
America 


‘aithough armoured vehicles 
mere responsible for only about 
One cent of group 
its last year, Vickers said it 
was disappointed that the Brit- 
ish government had decided to 
deiay choosing between Chal- 
lenger 2 and ite US, French and 
German rivals until the Gulf 
war is over. 
Sir David said: “The secre- 
tary of state for defence has 


This announcement appears as a matter of record only 


GUINNESS, PLC 





BBV INTERACTIVOS 


Sociedad de Valores y Bolsa 


has acquired: 


Acted as broker to this acquisition 


stated repeatedly that there is 
a need to ensure that ‘we have 
a modern tank capability’. 
ther delay in ordering the best 
tank in the world can only be 

to fo the future capabil- 
ity of our forces and the pres: 
pect of significant export 
opportunities.” 


Three recent acquisitions 
had performed better than 
expected - Cosworth, the 
high-performance car engine 

which supplies Ford: 

Ross Catheralil, which makes 

eave cots {astings: and 

tieri Riva, a hixury power- 
boat buifder. 

Vickers’ medical eq 
division saw ‘operating geen 
down from £8.9m to £6.4m, 
while marine engineering trad- 
ing profits rose from £4.9m to 


Sir David said Vickers had a 
strong balance sheet, with net 
cash of £12m. it was, therefore, 
well placed to benefit from 
improved trading conditions 
shee business confidence 


Tex, Page 16 


La Cruz del Campo, S. A. and its subsidiaries 


BBV INTERACTIVOS, S. V. B., S. A. 








Next says it Astra surges 36% to SKr72. Sbn 


incurred an 


nL 
Fated 
jet 
He iE 
eat 


Al 


standing convertible bonds 
due for repayment next 


srt Doar’ also revesied that 
Otto 


agreement 
Versand it had received a “fur- 
ther indication of serious 
interest” for Grattan 


@ Next’s proposal to sell Grat- 
tan has As ntomatically y ue 

gered the first stage of 
European Comulosien'e 's 
merger control process. 

The Commission’s merger 
control task force was notified 
about the deal because com- 
bined world turnover of the 
two companies exceeds the 
EcuSbn ($3.6bn) thresho! 


id. for 
initial investigation. 









By Robert Taylor in Stockholm 













RENOWN, Japan's largest 
apparel maker which last year 
acquired the 
upmarket UK 


clothing group, 
yesterday posted a 424 per 
cent fall in pre- 
profits for 1990 to Y631bn 


tax 

(US$47.7m) from Y¥10.96bn a 
year earlier, reports from 
Tokyo. 

Net i tumbled 

cent to Y2.l2bn, or Y1L44 a 
share, ‘Y6.03Sbn or Y23.06 
@ share. edged up 0.3 


Sales per 
cent to ¥251-165bn from 
The blamed the 
company 
‘unusual; wins 


ly warm ter late 
last year for wn 
sales of winter it also 
noted that many clothing com- 












i domestic interest rates, 
together with last year's 
decline in Tokyo stock prices, 
battered the company’s non- 


operational 
x ales of wonten's resey ace 
for 25.7 per 
cent ef overall sales, 
were up 3.5 per cent to 
‘¥58.66bn from ¥57.62bn a year 
Sales of men’s outerwear, 
making up 21.7 per cent of 


PIONEER ELECTRONIC 
CORPORATION 


Notice is hereby given to 
holders of CDR's issued by 
Caribbean Depositary Co., N.V. 
Curagao, evidencing shares in 
the above company that the 
"Third quarter report 1991" of 
Pioneer Electronic Corporation 
may be obtained from 


N.V. Nederlandsch 
Administratie- en 

‘Trustkantoor 

N.Z. Voorburgwal 326-328 

1012 RW Amsterdam 

and 


The Bank of Tokyo Ltd. 
established in Tokyo, Bruxelles, 
‘London. Dusseldorf. Paris and 
New York. 


Amsterdam. February 21, 1991 


_._ NM Nederlandsch 
Administratie- en Trustkantoor 


is pleased to armounce the appointment of 


SIR ALAN A. WALTERS 


as Vice Chairman and Director 


AIG Trading Corporation 
AP A Member Company of American International Group, Inc. 


rose 2.4 per cent to 
‘Y¥49.18bn last 


those of 


would begin in 1992. 
mp pana fo lena 4 

range a 

and winter clothing. - 

the current year, 


q 


AIG TRADING CORPORATION 


notice is 





Mitsui Taiyo Kobe Australia, 
Limited 
A$ 200,000,000 
Floating Rate Notes due 1991 
In accordance with the | Terms and 


from : 
the Notes will carry an interest rate of 1 arinant: 
1.49% 
The interest Payable On the relevant Int ~ 
tay 22. 1891 willbe AS Bona 
A$ 100,000 denami mination. 


KREDIETBANK. 







when 
Swed sion of ove new'share for three company that 
Maeno Se —— af the old, which will mean an Losec sales licence are . 
fae toa | Sion. pital to alee Skea iba last year 
growth in profits (before h 
ctal items) for last year with 2 - Gece aes, improved Astra Fag sate — 
rise to SKri728tm from with Losec u 
from SKr1846bn. Sales rose by Skrayedon mn 1089. tn In its fiman- US when the US Food snd 
26 per cent over the same cial forecast for 1901 it said it Drog Administration saki i 
ped to renee om expected a further rise in prof- was not able to approve 7 
The profit per share’ per cent ; all ulcers, However, only 8 
increased by 44 per: cert to ... The main reason for the weeks eartier it made a e 
SKri5.85 from SKri1.00 for the “company's performance: through im the all-important 
previous year. The board has in 1990 was the ae i _ - : 
Tecommended a 30 per cent _ in the sales of Losec, thecom- ‘The company also reported was 59 per cent to 
improvement in Astra’s divi- pany’s highly successful anti- sales ing s for baler ws compared with 
dend to SKr325 a share com- peptic wher drug which roseto a number of its other new ain 1989 white sales of | 
vious ee oe oe ese er hse a Bircanyl for ee Plendil, its ov: 
Oo 4 ‘ 
the stock market of the provi- Oe ee mae te hhaler and Pubnicort Turbu- og, more —_ a 
: : Boe “age tek ate on 
Wagons-Lits spells out split ae 
By Wiltlam Dawkins in Paris a in len ng i 
WAGONS-LITS, the Franco but will produce a big 5.1 per cent in Wagons-Lits. | Jj arnings 
Bate ee . group, ce ee 2 et eee Hiaif of the shares being sold. lifts e : me 
yeste: anced the to avoid 2 fall in the group’s by Sodexho will go to a R bobank 
details of its divorce gross profits. Wagunsiis subsidiary, while | A¢ INA 
from Sodexho, meh a. ae the rest are te be Louse bys ‘van da iGrol 
2 y i ie 7 out of Wagons Lits, in which purpose by foyal Wagons-Lits | in Amsterdam — 
i Ee Oe ios was | RABOBANK, | th 
Wagons-Lits group also a joint venture with Eurest. inevitable last June | co-operative ie 
that it accepted 2 Since then, the two sides have when Belgium's Groupe per cent rise in 1990 
buy-out from the staff of the been working ont how to 26.75 | to Fl 97im 5 
French arm of Eurest, a unwind 2 tangle of per cent in Wagons-Lits } to a strong Ly 
catering subsidiary. cross-shareholdings in each to Scciété Générale de and its recent acquisil 
Wagons-Lits will continue to ¥ Belgique, the industrial 
act as Eurest’s industri: Sodexho is to buy back the . Total loans outstanding. 
BDRdy fecal treet Wage teutis ie wiieg ee ane sence Aco, | per cent of F120 wb 
a . 
in the French catering company. it will also sell 152 the. French hotel group and businesses and the 
business, it sai per cent of its 203 per cent des. i. 
Wagons-Lits is mot stake in the FrancoBelgian state financial instit- 












in v lene 
ded by 12.4 per cent ts 
Fl s.sibo, wi while acaate 
increased 48 per cen 
Fi Saoon. if it had Bot been fom 
the insurance acquisition, 
income would have risen by 83. 
Per cent and costs by 10.6 per 


“Rabobank attributed the 
in costs maini: 


















Interest Payment Dato, 













The Fitoal Agent 





S.A. LUKEMBOURGEOISE 


* SIEMENS 
NIXDORF 


Capital ideas and the capital to — 
implement them: Synergy at work 


Extracts from the Siemens - 

’ Nixdorf Idea Bank: 
Computer systems that link of- 
fice and factory. Expert systems 
for environmental protection 
which set off warning alarms 
when forests are endangered. 
Computer cash registers that 
take up less space than a sheet 
of notepaper. Automatic ticket 
vending machines for last- 
minute airline bookings. Laser 
printers that print a 200-page 
sales handbook per minute. 
Self-service scanning systems 
which let retail customers han-- 
diethe checkout by themselves. 
Self-service terminals which - 
permit.department stores to 
offer 24-hour shopping. Main- 
frame computers that manage 
company-wide databases. Op- 
tical memioriés that store origi-" 
naldocuments, photos and cor- 
respondence in. CD format. 
Reading devices for payment 
transactions that can handle 
over 900 items per hour, even 
written in block letters. Intelli- 
gent networks that increase the 
services of branch and host 
computers through division of 
tasks. Expert systems for tech- 
nical. service which identify. -_ 
faults via telephone. 

_ Siemens Nixdorf: capital _ 
ideas and the capital to imple- 
ment them — bringing rich 

* rewards for our customers. 


Siemens Nixdorf Information Systems 


Synergy at work 
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Saudi prince’s Citicorp [RH Macy. -- 


stake to stay under 10% for ¢ quarter ; 





By Patrick Harverson in New York 


you would tike to have additional infor- 


Continental and Pirellf? 


per 
dmteresi payable on 28 May, 199} will 
amount to £3,349.18 par £200,000 Noe. 


The Class 8 Notes will bear interest at 


Floating rate notes 
due 1993 


THE SAUDI prince who 
the convert- 


invested $590m in : 
ible stock of Citicorp last week 


has pledged to rastrict his 
Stake in the US banking 
to under 10 per cent. 
Prince Alwaleed bin 
has assured the Federal 
the US central bank, 


“that he will sell the 49 per cent 


share of common stock in Citi- 


zl 
g a 
ft 


aH 
rg bt 
i 
tH 
aE 





by weakness 
in some units 


Stanley signs Polish 
joint venture deal 


__,| to $7.3m 


By Karen Zagor. . 
in New York . 


. MACY, the highly- 
Rk. BH. OM : 


339m. a year earlier. 
During the latest quarter, 
the had a onedime 


gain of $85. 
mt of debt at a 
retireme 


Mary's © 


net income to $78m in the 


tt about $2.21bn. 
on said yesterday 





Andrew Baxter signed 
¢ LOWER resource and food By ; a summary of the principal 
‘ , ; ; $526.88 per $10,000 note. i pulled down | STANLEY WORKS, the declining; and then recession- a oe 
This mportant issue will be decided by you, George Weston of Canada’s | Connecticut-based hand tools market conditions in Aus- | for the sale. Macy's 
our shareholders, on March 13, 1991 at an Agent: Morgan Guaranty by 33 per cent - » as joined the walle, the UK, Canada and the a 
reir holders’ ing. pany a showing companies . i witt . 
ae en see eters oe i Eabiaw x i food a 4 by nae an ’ ced | rth the 
The invitancn to this meeting — which is . writes Robert Gibbens initiatives in eastern Polish 
ef vital importance tor our shareholders, TE Mores Montreal shits ee Europe. mreniay. Ta reached per cent of oes Tools Molson buys 
0 dec a Poland, with balance s 
employees, and customers alike — a5 well estan, ho Westen Pemly's far wontore: con by Fabryka Narzedzi Kuzula, a DuBois 
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been published and distributed by our de- reported net profit of C$i25m| ‘The deal is Stanley’s first in turer, and its trading company | MOLSON of Canaila is to buy 
(US$108.7m), on a share, } eastern Europe, and ts a signif Inter-Vis. sa ie Clacinnati-based panels 
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if you have not received this material or if H. i i i - Y tools man- | for US$249m, Reuters reports. 
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Society 


in 1989. Sales 
almost C$llbn. Resource 


ufacturing capacity, and make 
further investments in new 


























mation — “ol income, mainly from forest | its traditional western 
a ee Amana eaters Floating Rate Loan Notes 1996 dipped 45 per cent. . equipment and manufacturing | about $212.51 st closing of the 
: , 9 For the three month period Fram Despite the recession, Lob-} The need to exploit new mar- facilities later. From next year the over the waka 
Continental Aktiengesellschaft 25 February, 1991 ta 28 May, 1991 law 2,37 per cent in | kets was highli Stan- it will manufacture Stanley- | next five years. said Foal 
Kénigsworther Platz 1, PO. Box i69 a bipeeed — Bo ere ne showed a fal in a a the competitive position of 
D-3000 Hanover 1, Germany ‘The Coupon Earnings were Csg6m, or| earniny share from these products are | Diversey Corp, its wholly 
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rth: profit chief executive, said: “Dur- Stanley to manufacture them | bined company, 
rose 25 per cent to C$28.6m. ing the year, we experienced itself : to be more than C$1.2bn. 
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— Streamlined Aker widens horizo ns 
obectrichy 
tnand and Woes. s 7 4 
mums tre || Karen Fossli speaks to the new president of the Norwegian company 
ware cue este ker, one of Norway's 2) SRM. which I think is unhealthy,” he 
aro oem chin top Ty eal said re ae pa ; 
16.81. nies, a if we focus ! 
oa ae Bo Jesuits reflecting.an extensive Souk! Dave; vers cuitalier OF ( 
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~ Debt to Equity Conversion 900 Pee ture — com ail company. : 
a9 as technology ane cement ae” Bont strategy for this 
Bridge Financing For th ae dons. Be ff will be established in the CK 
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0 600m growth in Aker’s turnover 
{$102.6m) and sales will come from the oil and 
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POLISUR SOCIEDAD MIXTA 1330 reflecting its consolidation and satisfied with Aker’s general facilities, such as concrete the UK, US and Norway. 
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EXTERNAL 5 ore places. business activities. “We have earlier demon- no problems in selling this nal : 
; ineved one plave Mr Gerhard Heiberg, now strated our capability to per- technology in other areas of Although Ruud suggests ASS 
Arranged by NMB ptcheecmnio Aires branch, Mande on™ “media oriented the range of NKr8bn an t oo he does not se characte Sel Pena 
in close cooperation with the International Finance Corporation Pree man, mostly involved in the have no doubt we can continue any benefit in merging with fon ie dose at ale o 
eared cement of the ess. Mr to such big ” Kvaerner, Aker’s main compet- acquisitions, 
meen oe Karl Glad, who. lett Aker to git tabnteay Wectben Te See ee “If 1 could find a good 
terorty-tour head lorwe- technology operations. The techno! i- ceme heap 
Sara races gian jon of Business company — through Norwe- ness. ‘Aker wes 4 b priest Dusiners it into our 
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Attractive Currency Deposits in 14 different curréncies 


Notice of Final Redemption 
on 26th March, 1991 






U.S.$900,000,000 
Floating Rate Subordinated Loan 
Participation Certificates due 2000 

issued by Salomon Brothers Aktiengeselischaft 
: for the purpose of financing a subordmated loan lo 
# The Mitsubishi Bank, Limited 
Notice is hereby given that for the three months interest period from 
26th February, 1991 to 28th May, 1991 the Cestificetes will carry a 


in accordance with Article 4{a) of the Terma and Conditions 
of 
the above-mentioned Notes (the "Notes", the Notes wil be 
wae nde cn eh Seamer Nas 
hs 1 

ing ; 891 at the offices of the pay- 


a | est currencies to choose from. 

= me Low minimum deposits at 3 or 
12 months’ notice. We will your initial deposit to 
the currency of your choice. And you enjoy all these 
benefits including gross interest receipts if you are not a 
resident in Denmark. 
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Tysh= Bank represents 25 of oo its, Coupon Rate of 7% per annum. 
experience in Private Banking, today Tas cond ie nrmntion ont CUTIE fat Cou 28th May, 1991 will amount to: 
handling the financial requirements = Yon fd other benefits of JYEKE USSi-760-44 pes USS100,000.00 Cortfate and Notes "anne? with Article 8 of the Terms. and Contos ofthe 


of more than 30,000 clients in 156 (international) US$17,694.40 per US$1,000,000.00 Certificate, respectively 


‘The Notes wil cease to bear interest from 26th March, 1991. The 





comin It youre looking for pro I JYSKE Mitsubishi Bank (Europe) S.A. Coupons due on 26th March 

fessional, cost effective service, let ks (oe a litsubishi Bani rope) . 1991 be 

your money talk and get an account if BAN Name ‘AS Agent Bank the usual manner, Pakd separate! yin 
with Jyske Bank. i ae ert Jorland enn __ eo Frankturt am Main. Fahnean: soos 











ment does not constitute sn offer of securities in any 
have been approved for che purposes of the United Kingd 
nor any other document in. 


with 
Services Act 1986 (investment Advert ) (Exemmptions) Order 1988. 








Nationale-Nederfanden FAD 








NMB POSTBANK GROUP Sa 


Whos 


Lets call her Victoria. 

She’s still young. But, as her parents well know, 
some of her needs are already financial. 

And, as she grows, those needs will grow too.. 

To start with, there's her financial protection. 

Then there'll be her education, the higher the 
better. And ber own bank savings accounts. As she starts 

: work, she’li need to finance and insure her car. There’ll 

be ‘mortgages and property insurance; life assurance 


and medical insurance; provision for her retirement and 


- for her own family. And these days, if Victoria goes 


into business on her own... _ 


So we could continue; but we hope the point is 


made: for Victoria’s generation, banking and insurance 


fe are natural parmers. 


_- It’s to meet their needs, present and: future, that 


“Internationale 3 
Nederlanden 





the merger 


company. This advertisement is issued by Internationale Nederlanden Groep 

om Financial Services Act 1986 by S.G. Warburg & Co. Ltd, which has acted az 

Association. Securities may go down as well as up and securities denominated in Dutch Guilders may also go down as well as up in Sterling terms, by reason of changes in the Sterling/Guilder rate of exchange. For 
nection wi may be issued or passed on to any person in the United Kingdom other than a person who demonstrably is or who provides written evidence that he is of a kind described in article 9(3) of the Financial 





Nationale-Nederlanden and NMB Postbank Group are 
proposing to merge. 

‘Together, we shall have the depth and breadth of 
resource to meet the needs of our customers of all ages; 
needs which are becoming increasingly varied and 
demanding. And we shall have the channels to deliver 
those services in the most cost-effective manner. 

However, it’s notjust a merger planned for Victoria. 

Ie’s also planned to help us support our corporate 
clients and position us to take advantage of the 
single European market and wider international 
opportunities. 

The new financial group will be Holland’s largest. 

It will be a parmership of equals; the better to serve 
our customers, our shareholders, intermediaries and 


employees. And, of course, Victoria. 












N.V. (“Internadonale Nederlanden”™) and its contents, which have been prepared by and are the sole responsibility of Internationale 
financial adviser to Nationale-Nederlanden N.V. and NMB Postbank Groep N.V. in relation to this transaction and is 


reasons, neither the 





These secunties have been sold ona private placement basis and have not been registered under the Securities 
Actof 1933. This announcement appears as a matter of record only and does not constitute an 
offer of, or invitation to lake up or purchase, any securities. 


PolyGram Finance B.V. 
U.S. $200,000,000 


Mandatorily Exchangeable Subordinated Notes 


Guaranteed, on a Subordinated Basis, as to Payment of 
Principal, Premium, if any, and Interest by 


PolyGram N.V. 


Mandatorily Exchangeable by 2011 into Auction Preference Shares of 


PolyGram Luxembourg Finance S.A. 


This financing has been arranged privately. 


Gol man 


Goldman Sachs International Limited 


January 1991 


CHEMICAL NEW YORK CORP 
‘US$300,000,000 FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE 1997 
Thacromtance wich the provisans of the Nates, nouce is berets oven that fae the interes: period 
from 23 Februasy 1991 20 29 May 1991 the Notes carry an nlerést cate of 6" per anno, 
‘The interest ce rn pe resales ea 7A Vas T39Laminst coupon ro Sh 
‘wid be USS55250 per I. SS HMI ponte. 


WORLD MARKETS IN REAL TIME! 
£310 per month 


(+VAT and Exchange Fees) 
CALL SATQUOTE : 071-233 1100 


Agent Bank 


To holders of 


our certificates, shares 
and warrants. 


Nationale-Nederlanden and NMB Postbank 
Group are merging. 

Holders of securities in both companies are 
being invited to tender their securities in exchange 
for securities of the new company, which will be 
called Internationale Nederlanden Group. 

We published our merger document on 28 
January 1991. 

The exchange period ends at 2pm on 1 March 
1991. Copies of the exchange document can be 
obtained from Keith van Vessem at NMB Postbank 
Group, 2 Copthall Avenue, London EC2R 7BD. 
Fax: 071-374-2236. 
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___INTERNATIONAL COMPANIES AND FINANCE __" jst 
Boeing sees sunlight after clouds ~ F w 


he Gulf war and the 
deepening recession 


industry into its worst slump 
for 40 years. But Boeing, the 
world’s largest manufacturer 


of commercial airliners, - 
longer-. 


be vigorous in the civil jet mar. _ 
ket. 


During the nezt 15 years, 
8,850 new aircraft worth $617bn 


will be delivered to airlines, - 
the Seattle-based manufacturer 


forecasts in its annual review 
of the world aircraft market 
blished y. 


Eee tat aud 


ufacturers — Boeing, 

nell Douglas and Airbus - 
have all been receiving 
requests to defer delivery and 
cancel or drop options from 
financially strapped airlines 
during the last few weeks. Air 
travel has Gramatic- 
ally since the outbreak of war 
in the Gulf After a five-year 
boom in aircraft orders, air- 
Hines are now facing severe 
short-term overcapacity prob- 
lems. 

Since 1982, air travel growth 
has averaged 7.2 per cent a 
year, according to Boeing. New 
aircraft orders reached a peak 
of $96bn in 1989. A further 
$8lbn worth of new jets were 


of about 3,750 jets were on 
order. 

But airlines are now fore- 
casting 3 to 4 per cent air 
travel growth at best this year. 
Some analysts believe growth 
this year could be as low as 1 
per cent. In contrast, new air- 
craft deliveries are 


about 7 per cent, even allowing 
for the retirement of a large 
number of older jets. 

Boeing recognises that the 
aviation industry is under 

intense pressure use of the 
combined effects of volatile 
fuel prices and traffic 


torically, whenever the market 


| Asahi Glass declines by 25% 





By Robert Thomson in Tokyo 


ASAHI Glass, the leading 
Japanese glass manufacturer, 
yesterday reported a 25 per. 
cent fall in pre-tax profit to 

‘Y63.6bn ($489m) in the year to 
the end of December, as higher 
fuel and materials costs out- 
pelghed a 10 per cent increase 


Sales for the year totalled 
Y1,016bn, with sales in the 
glass and construction materi- 
als division rising 12.3 per cent 
to Y530.2bn, marked by strong 
sales of high-performance con- 
struction glass ee to a 
dom 

Sales of rien products 
rose 3.8 per cent to Y864.2bn, 


Sept ntes emer) 
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Vers 7080 1685 






PO a 


see 


“4 experienced 2 short-term 
disruption, it has always 


growth ¢ back to Jevols of 
even, 

before the disruption,” said Mr 
John Hayhurst, Boemg’s vice 
President of marketing, yester. 






ts 
Seattle is optimistic about the world’s civil jet needs, writes Paul Be UE ws 
i pe ae aS ‘There is, however, a marked ce ; ta” 
World Airline capacity forecast versus aifference of Facer ag ee PE Sas a 
Airline order base financial community on: ae 
aviation industry's bleak shorts == 
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with expansion in demand for 
urethane chemicals and soda 
products, and slacker 
for plant and technology 
exports in this sector. 
Ceram product sales 
145 per cent to 
¥32, 49bn, while electronics 
sales rose 46.7 per cent to 
Y52.6bn, with sharply 
increased sales of magnetic 
disks, integrated circuits and 


optical fibres. 

Consolidated pre-tax profit 
fell 24.7 per cent to Y7848bn, 
despite a sales increase of 12.9 
per cent to Yi,233bn. Apart 
from higher materials costs, 
the company said the fall was 


Za 


due to increased spending o: 
research and gevelopment, and 


_ ‘The company Yaad the com- 
ing year holds “many uncer- 
tainties”, but plans to broaden 
its technological base to 
increase sales of high val- 
ue-added products, to restruc- 
ture produ 
systems for increased flexibil- 
ity, and to expand overseas 


Non-consolidated sales for 
the year are targeted at 
¥1,100bn, an 8 per cent 
increase, and the he company 
expects a 22 per cent 
to Y77bn in pre-tax profit. 


Samancor hurt by oversupply 


SAMANCOR, the world’s 
in ese, 
chrome ore and ferrochrome 
producer, saw both turnover 
and profits drop substautially 
in the six months to the end of 
December, due to oversupply 
in its main markets. 
Turnover dropped 15 pet 
cent to R871.8m ($343m) an 
attributable profits cera 
44 per cent on 
the same period in 1989. 
Samancor's local competitors 
have also been hard hit by the 
adverse market conditions. 
The chrome division was 


ir, said 
side, chic schieved zocor’ 
in 1988 and 1989, 
reaking even “at best". it It 
incurred losses in the last two 
months of the half year. He 


By Bruce Jacques in Sydney 
COMALCO, the, Melbourne. 


based inte; 
og" been hit Oy 


producer, 
Jower prices in 1990, with net 
aon tumbling nearly 43 


Pont fell from A$3i0m 
(USe246m) to ASI77.6m, and Mr 
Tom Barlow, chief executive, 
oe a lower result in 

But he indicated the com- 
pany was still looking to 


Sit Berea suacanced & ne 
venture study, with Alcan Aus- 
tralia, industry colleague, into 
a new alumina refinery at 


Weipa, in northern Queen- 
sland. The study, involving a 


By Philip Gawith in Johannesburg 


blamed this on price cutting by 
domestic compatitors Saying 
any South African producer 
which sold below 55 cents/lb 
was “not very responsible”, 

The ferrochrome price has 
slipped Ror ton ne LC] conts/tb i in b in Sep. 
ponte Mr Stuith ‘said ‘Sema 


have been repeatedly undercut 
by local competitors. He added, 
though, that the group woule 


t difficulties would 
ein ¢ 
ae oo 


prices remained firm, after two 
years of 50 per cent price 
increases, but volumes were 
lower, Alors sales fell tn 
to low prices stem- 
ming from oversupply. 
Regarding the roposet Col- 
umbus stainless steel vate, 
Mr Fred Boshoff, the 
responsible, said he nee needed 
clarity from the government 
about incentives to be avail- 
able in the praject’s garly 
years. He was optimistic abot 
the outlook saying the 


ordinary interim dividend was 
maintained at 40 cents per 


gu reins cam 
discontinued. 


ee 
Aluminium producer’s earnings fall 43% | 


“The German economy is 
still buoyant, but thi 
signs of al in other 


bet pe th,” argues 
‘owth, 

pas of wort Ben- ..- 

son aT 





yele business |: 
feeling the impact of . 
recession and recovery Several, $ 
an sitter ad badly 
gull ‘ere * 
industry ae 


tows ie ea But, as + 
Mr Hodgkinson of shearect 7 
Lehman Brothers says, the 
industry was fortunate te that the 
military business remained. fe 
strong throughout the last: - 
recessionary cycle. This time, _ 
the short-term outlook for both - 
civil and military aerospace - 
has jgenertorated - 
convinced. 


ing remains 
thet ihe’ air travel market will - 











Middle East and the present a ae 
economic slowdown is 3» cet wt a 
reversed. “The underlying 
strength of the international 

is 





better shape than it was during 
pond previous two energy cri- . 
” said La Hayhurst, Boe- - 


But ane i ongertera opti- . ay “ 
mism is little Fe 


Airlines in 
share ee 2: he. 


SINGAPORE Airlines and ; 

Swissair, the Swiss natioual ~ 

carrier, have — agree- |’ 

ments for a plan as -: 

part of their previously-an- 

nounced Elobal alliance, Ren- .: 

ter «reports m Singapore. z 
Under the agreements, SIA -. : : 

will buy 64,000 Swissair : “ 

shares and Swissair will : _ 3 








average price at the 

the first 10 10 O trading 

dune this year, with a 10 per “© 5 
an 






and Delta Air Lines of the US 
formed last year. 





Qantas may cut 
2,000 more jobs 


QANTAS Alrways, 
A ed 


-the-3 
flag: 
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to $126, Am. Tax fell, from, 
oon 


$167. 

The es dip alinost 
halved ‘Comaleo’ 8 return on - 
shareholders’ to 18 per” 
cent and directors said internal » | 
funding requirements had 
forced a lift in debt from 22 to~; 
25 per cent of capital employed 


The company is majority- ~ 
controlled 
ian by CR fing the Austra: 
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Treasuries edge lower as 







































FT GUIDE TO WORLD CURRENCIES 


The table below gives the {atest available rates of exchange (rounded) against four key currencies on Monday, February 25. 2991 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise tp some cases market rates have Bees calculated from those of foreign currencies to which they are tied. 
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remained stuck at 6% per cent. 


Early euphoria in European 
bond markets ‘following the 
‘= apparent rapid advance of the 





Hanson sets $2.5bn CP programme 


% point down on the day. 
After opening firmer, the 
German market closed on the 
day’s weakest levels, little 
changed from Friday's close. 


By Stephen Fidler, Euromarkets Correspondent 


HANSON, the ive UK 
conglomerate, mail yanterany 
that it would try to lower the 
cost of its borrowing in the US 


The programme will carry 

e short-term ratings 
from the two main US rating 
agencies - an Al+ rating 
from Standard and Poor’s and 
P-1 from Moody's Investors 
Service - a r which will 
pelp to lower the cost of the 


Merrill Lynch and Lehman 
Brothers have been appointed 
eee reported fig- 
ures for September 30, it had 


“~~ hanks-borrowings in-the US of -- 
__FT/AIBD INTERNATIONAL BOND SERVICE 


Listed are the tnteat intemnatianal bones for which there is an adequate secondary market. 
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gained about a quarter of a 
point in early trading, but Special Orawing Rights February 22, 1992 Usited lagdom £0.732113 United States $1.43604 
unlike its German 


Germany D Mark 2.13668 JJ. ‘¥enl88.265, 
European Currency Untt Rates Fenruary 25, 1992 United Kingdom £0. 700548 United States $1.35507 Germany D Mark Pier 


205212 Japan Yenl79.614 


counterpart, 
did not give the gains back in Abbreviations: (a) Free rate; (b} Banknote rate; tc) Commercial rate ; (d) Cantrofied rate, te) Essential Imports: (9) Financial rate; (h) Exports: (i) Non commercial rate; (j) Business rate: 
7 Go Br = tl 7 jarket, 9 iS , y 7 jt S 
fairly quiet afternoon trading. RP Fane OY Lamy SOS rats to Tole vase te) Govessies flcea agate the Ue Delia Kosai Duar weal Part ate 


Some data sopptied by Bank of America, Econom! j Langan Yeading Centre. Enqutries: O71 634 4340/5, 
aaa ea careoncay, February 25; 1a mn comee. Eons se 


$5.4bn, although it also held a 
substantial cash position. 

This suggests that if US com- 
mercial paper rates remain 
favourable the programme 






Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 







could be extensi Han- 
son officials said. 
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bas established a DM1G0m pro- 
gramme 

as sole dealer. 
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Securities No. 1 PLC 
£200,000,000 











Latent prices at 6:06 pm on February 25 












Bid dag Vield . ‘ 
a th $a Mortgage Backed Floating Rate Notes 2018 
Be ” on The sate of interest for the three month period 22nd February, 1991 to 
ro at 103} 22ad May, 1991 has been fixed at 13.31875 per cent, per annum. | 
«1047 Coupon No. 12 will therefore be payable on 22nd May, 1991 ar 
1091 = lone £3,247.59 per coupon. 
we ae Aggregate interest charging halances of Mortgages during the 
we “ pe previous Interest pee £9,428,157, 
‘= ee” ing EE Ee aad Febreiry 191 L198308000, 
ae get ie The ORS ey Feteuary, 19912 £138,000,000. 
a " S.G. Warburg & Co. Ltd. 
ie 3 Agent Bank 
ey FUSPBUORADAVERDSDEDSUDOGSOEORSRRERNDDEOODOOEODSSIOIINI 






ed 
New Zealand 


£200,000,000 
Floating Rate Notes 1997 
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ells waeei Yall nuaUeEbeeeontUEieunUnUsEsEHEEEEEEEl 
SosieGiaasg .giassieby SPP UE et besassl siiebat a, Essed 


i220 . 
BA in accordance with the provisions of the Notes, notice is hereby given 
+h 0H thar, for the three month period 22nd p 1991 co 22nd May, 1991 





the Notes will 
Coupon No. 23 will therefore be le on 22nd May, 1991 


Inerest at the rate of 13/6 pet cent. per annum. 
par 
at £1,592.55 per coupon from Notes eT os nominal and £159-26 

























































“a : au Be wag Per coupon from Notes of £5,000 nominal. on’t forget now's the from the market's official 
.® ey Be ‘rae S.G. Warburg & Co. Ltd. time to order the AIBD body. No one has more data 
200 54 (64 . BASS Agent Bank ‘ . F 
2 Be ie eee | |: : * 1991 Bond Manual, the big- more easily available: over 
BS ae | AADAUNODIERERDABESOORENODOOEDDOOESORONDDOONSOOORINDOD gest and best reference manual on | 13,000 securities, updated with new 
ito is “bn RES z ; “ : 
we ORE ar kas 3 international securities: all you need pages every 2 weeks telling you the 
= ima io ean : & to know about individual bond latest bond issues, conversion terms 
: pe wai aa ian The Prudental issues for research and sertements, | and calls, we et 
3 BF a as Insurance Company of America 5 
oo . Be . ae Hid fics US. $500,000,000 : : For an order form and more infyrmauon on che biggest and the best, send your business,card to 
wee kes 30087 788 Collateralized Mortgage Obligations Margaret Wilkinson, AIBD (Systems and Information) Ltd, Seven Limeharbour, Dockdands, Landon E14 §NQ. 
2 : - Series 1986-1 Or telephone her on 071-538 5656, Fax number 071-538 4902. Pie Sasi 


For the period 25th February, 1991 to 25th March, 199] the 
Bords will carry an Incerest Rate of 7.0125% annum with an 
Interese Amount of U.S, $100.98 per U.S. .§50,000 (the original 
Principal Amount} Bond, payable on 25th March, 1991. The 
Principal Amount -of the Bonds’ outscanding is expecced wo be 
37.029525586% che ori Principal Amount of the Bonds, or 
U.S. $18,514.76 per until the Fifty First Payment Date. 
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Banque Indosuez ives XTV Limi 
eee oe U.S. $200,000,000 PE iv is liability imited Islands) 
pinating ing Ree U.S. $50,000,000 






Series A 
Secured Floating Rate Notes due 1992 
Notice is hereby given char for the period 25th February, 1991 to 
27th August, 1991, the Notes will carry an interest rate of 6.93313% 
Per annum with a coupon amount of U.S. $35,243.41 per 
U.S. $1,000,000 denomination, payable on 27th August, 1991, 


t Bankers Trust 
wa Company, London 


For che three months 25ch 
February, 1991 ro 28h May, 
1991 the Notes will carry an 
incerest rate of 7.03125% per 
annum and coupon amount of 
U.S, $179.69 per U.S. $10,000 
Nore, and U.S. $4,492.19 per 
U.S. $250,000 Nore. 
Listed on the Luxembourg Stock 
Exchange 


govetoecmcasttecett 
- caltisesbe phere ee 


“Belgas ate Beeby 
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Inearoct Rate 7% pn, interest Period 
February 28, 1991 to May 26, 1951. intarear | 
‘Payable per USS100,000 Note USS1,763.44., 
| Eeteary 25 Lang 
By Calbank NA (Sot ep. Agent Bank 
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\Company,London Agent Bask: 











CBOT to launch first insurance futures 


By Barbara Durr in Chicago 


THE Chicago Board of Trade 
will launch the world's first 
insurance futures on October 1. 
‘The first contract to be offered 
will be on health insurance. 
The CBOT is alse 
contracts on motor, hom- 
eowner and ocean marine 
insurance. 

These ground-breaking 
futures products still face sev. 
eral regulatory hurdles. They 
must be approved by the Gon. 
modity Futures Regulation 
Commission, the US federal 


regulated on a ‘state by state 
basis in the US. 

But Mr Leslie Rosenthal, 
Managing partner of the 
Rosenthal Collins Group and 
chief of the exchange's sub- 
committee charged with devel- 
oping the contracts, is confi- 
dent that once the contract 
specifications are an the 
required approvals come. 

To that end, the CBOT has 
geared up for a substantial 





EIB enlivens issue activity with D]M600m offering 


By Simon London 


THE European Investment 
Bank enlivened a relatively 
quiet international bond mar- 
ket yesterday, launching a 
DM600m seven-year floating 


INTERNATIONAL 
BONDS 








rate issue. 

The bonds offer investors a 
margin of 25 basis points under 
the three-month London inter- 
bank offered rate. Although 
the deal was launched too late 
in the day to gauge the reac- 
tion of investors, co-managers 
commented that the paper 
locked expensive. 

The last EIB floating rate 
deal pays a margin of 15 basis 
points under six-month Libor. 
Floating rate paper of compara- 
ble maturity from the Staats- 
bank, the formerly state-owned 
east German institution, pays 
six-month Libor flat and was 
yesterday trading at around 
98.96 bid. 

However, the EIB bonds may 
appeal to Italian investors who 
gain tax exemptions on hold- 
ings of bonds issued by some 
supranational borrowers. 

Goldman Sachs waited until 
the afternoon before breaking 





educational campaign about 


Eligible policies will have a 
homogeneous character. 
Among other requirements, 
they will be primary US poli- 
cies of one-year, fixed-premium 


the syndicate on the £200m 
mortgage-backed deal launched 
on Friday for CMS NoS, a spe- 
cial-purpose subsidiary of 
National Home Loans. 

From a fixed reoffer price of 
99.60, the paper traded to 
around 99.40 bid. At the fixed 


tors and UK institutions, 
including banks. By the close 
of trading about 10 per cent of 
the issue was still not placed 
with investors. 

From January 1993, UK 
banks may have to double the 
amount of capital they set 
aside against holdings of mort- 
gage-backed securities to com- 
ply with a European Commu- 
nity Solvency Ratios directive. 
The bonds carry a set-up fea- 
ture whereby the margin 
increases to 70 basis points 
from that date if the EC legisia- 
tion comes into force. 

Two further convertible 
bond issues confirmed the 
Tenewed interest il investors 
in equity-linked pa 

Tiffany & Co, the t us luxury 
goods retailer, made its debut 
in the international capital 
market with a $50m convert- 


The CBOT plans 
term, have a maximum deduct- 


ible of $300 per person and 
maximum co-insurance level of 


The 
January and July and four 
Quarterly contracts will be 
traded. Final settlement will be 
equal to $100,000 times the 


ible issue lead managed by 


Lehman Brothers Interna- 
tional. The paper carries a cou- 


pon of 6% per cent, against 7% 
per cent on the American 


Brands deal launched by Mor- 


gan Stanley last week. It is 
convertible into equity at a 


Despite this relatively 


aggressive pricing, the paper 
was priced before the New 





NEW INTERNATIONAL BOND ISSUES 








Borrower Amount m. Coupon % Price Maturity Fees Book runner 

US DOLLARS 

Tiffany & Ca,(b)/5@ 63, 100 2001 

Kolon industries(c)$ (4-5) 100 2005 

CANADIAN DOLLARS 

CIBC tLondon)ia)® 100 103, 100,92 1996 134/1.275 Wood Gundy inc. 
D-MARKS 

Ela(ait® B00 ta) 700 yoo WNopp Salomon Bros.AG 
ABB Capital BV(a)**® 700 8h 11h, 1998 1/13, UBS (Germany) 
YEN 

Nippon Sanso Corp.ia)® 20bn 7.20 101.60 1998 1%r1%_  Yamaicht Int. 
Fin Banish Indiuaery ‘Int.(e)@ 10bn (a) 100.10 1906 10bp JP Morgan Secs. 





Private placement. SConvertible. OWith equity warrants. tFloating 
after 3 ween at 140%. Conversion premium fixed at 170%. ct) Callatle from vies. at 140%. 





vary, prices of the fonires will 

also vary. These will reflect the 
expectations about the quar- 
ter’s underwriting results for 
the underlying pool of con- 


Lehman Brothers last week 


$25m convertible 
indicated coupon of between 
four and five per cent lead 
managed by J. Henry 


Wi 
Seoply of Canadian dollar 


paper was maintained, with 


the London branch of Cana- 


8%a-9%, d) Callable ater 2 years and on each coupon date, thereatter, ot par. Cou; 
Coupon pays i % for first year, than is based on Yen/Yen awap réts, 


LONDON MARKET STATISTICS 


mitmity. . He said the negative 
reaction stemmed from. 
the fact that dealers were 
nenthusiastic 


rate note. @Fina! terms. 
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GE Capital | Taking stock. of 


merges | 
Tarapeai the Caribbean _ 


capital of USSLSitm. . 

eee he stock exchanges of the. 

and The a es ae a. 

divisions T derma ag reo ofthe tie, wan ea 

By Stephen Fidier, bave begun it ‘in ordinary 
Euromarkets ’ panies 26 the first stp 1 = and. preference stocks 

Correspondent . exchange. debentures and bas a expla. 

: j ation rs 
GE Capital, the Hnancial The far Ne eae Trinidad and Tobago 
Electric of the US, has merged | Caribbean Community SS Stinm and lists Sl companies. 


The newly merged group : poe 
al be trated Mr George | With trating starting at the sock exaneneeid  Pe 
sroun SE eae sien ns caries wountrios man of the Tamaaica. sock 
Financing activities. The me to develop plans ccc A i ae 

Ponder in| TOO ountry iy whic 


corporate restructuring, 

fuallsation md sexeteujporie’ | Jarnaica, Barbados and Trinidad and 
nental Europe. The new group | Tobago are taking the first steps towards « 
Acerding 10 Mr Tappert, | creating a regional exchange, due to Ladi 
the group will increasingly | trading in April. Camute James reports...” - 





hich uiilise creative exchange regulation apd cur- The Caribbean Community 2 ted 

eee ere ances rencies of uncertain parity. was created 18 years ago to fos- fel 

and clients for whom asset- Earlier, bankers from the ter trade and economic . fa 
three countries had agreed on co-operation among Ger . 


in n ? 

leveraged bay-outs nantes for the first 18 of the ue a ae 

ee ee stock market's operations. raise equity capital, Mr De Ce a 
; Mr Tappert There has, however, been Peralto said. “Businesses in the ae Be 

seb that in common with the | sone Tein Tcesinst {oak capital’ for their 

ve dec! 
fe = this method of clearing pay- They are all highly 
ments and will instead 














of Patricia Treasury on its “Several issues have to be tim 
Oheervation Est wilt a nega- omen a canes thes will be ited the holding of property by 
ve indication, reports. | a satisfai arrangement,” foreigners. 
mada Central expect the 2 








new 
firms Investor thonght given to a threedlay the characteristics of a wider : 
Gus Wallenberg ta, phics | anc eating ats tare'ie Et spent ote who . 
1 Wl 's rai 
has made a SKri2.8bn for | the question over who will the new and its evo- 3 + 
shares of Saab- | assume the exchange in lution into a based fs 
three ” capital market, will depend on 


the days. 
thi teh The tock its other Cari- 
Becanse of th io ‘ie exchange is icon) tn a a mene, af 
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RISES AND FALLS YESTERDAY 
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c 
ble 
UK EQUITY futures led the stock futures began rallying, equities spot Index, which indicated cau-. g Wm... 
market higher on the latest leg of follawed their lead, Just before 
a 





thet th spot index. Brokers calculate turnover was hig 
ket befieved that the stock market March FT-SE need only trade 4-6 But at 28,216 contracts, Kt stil - . ‘a 
had moved ahead too quickly and points above the spot Index ta remained slightly below a level at : om 





could be ready for a period of reflect future dividend payments which the market can . 
consolidation, and the cost of finance. break even. - 
The begining of the land war in However, once Walf Street There were signa that despite e 


the Guil and the first reports of began to give up early modest the recent equity market rally. = a 

the Alfies’ advance iniliafly drove —_ gains, proftt-taking set in on the institutional investors were not 

the futures merket higher, Trad- London futures market. Selling adopting the traditionai 

ers belteved that Wall Street pressure had bean grester than of selling calls. 

would also react positively to the for many weeks, according to ists sald this reflected an unwili- 

talk of @ quick Allied victory. some dealers. Toe : 
tnitiaily, the UK share market At one stage, March was trad- to increase their levels of cash at : 7 Ne 
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Capital & Counties’ net 


assets decline by | 15% 


By Vanessa Houlder, Property Correspondent 


the property industry’s report- 
ing. season, were not unex- 
Pected and the share price 
gained Ip to 293p. 

The value of the company's 


ping centres; an 18 per cent fail 
for its Lewis's department 
stores; a 14 per cent fall for 
West End offices; a 19 per cent 
fall for City and mid-town 
offices; and a 9 per cent fall in 
industrial properties, 


b P10 253. The divi. 
y 7 per cen . - 
dend was by 10 per 
cent to 13.2p. 


downward eilitatioess served 
by CapCo, the first property 
company. to report its 100 
results, is a depressing taste 

things to come. The growing 


CapCo’s likely figures next 


year. 
But picking a middle path 
through the Korecants apd 
assuming no asset growth, 
shares are trading on a reason- 





Refinanced L&M’s board quits 


By Vanessa Houlder, Property Correspondent 


LONDON & Metropolitan, the 
troubled property developer, 
announced the 


Fetion of tact of tte boat, 
slong wan details of is ret 


Mr David Lewis, chief execu- 
tive, Mr ‘John Theophilus, 
finance director and Mr Peter 


was appointed chairman in 
1986, intends to _ step 
down by..the end of 
Septem! : 


Si 
saveed to. relist 


the company, which argues 
that the. working capital 
the restruct- 


urin: mackie e provides 
“feasible ae, ,Rrov for 


recovery. 
Tie al of als estes 


were revealed by a valuation 
from Richard Eltis that showed 
that the value of its properties 
had fallen by almout 50 per 
cent. 

The resulting write-downs in 
the portfolio resulted in a 
£64.0m ional loss. 

The company’s 14 banks 
have extended the secured ele- 


banks have provided £38m in 
Working capital until June 


The banks have agreed to 
convert a total of £34.3m of 
umsecured debt into five year 


The banks will be issued 
with warrants, which will 
allow them to ditute the inter. 
ests of existing shareholders by 
” to 15 per cent In the event 

a takeover, the warrants 
together with convertible 


redeemable preference shares 
ea give the banks rights over 
the enlarged share capital up 
to a maximum of 49.9 per 
cent. 
London & Metropolitan has 
been negotiating a rescue pack- 
when the 


collapse of the congortium that 
planned to buy County Hall 
Jeft it with losses of £7.8m. The 
shares, which were suspended 
at 8p, are expected to be 
relisted on March 21, following 
an EGM. 

L&M also announced its 
interim results for the six 
months to June 30, It recorded 
an operating loss of £4.5m, 


Sees 





SE to examine. deals in 3 Bioplan : 


By Andrew Bolger : 
will 


be declined to elaborate. At 


fo ie USM last April ts 
@ pio 
neer of “partnership” deals 
with health authorities. 


+ (such as P 
macy) and shares facilities 


such as renal dialysis and 


‘Tonbridge & Malling Housing Association 


£98,000, 000 


Long, Medium and Short Term Loan Facilities 


to finance the transfer of housing stock from 
Tonbridge and Mailing Borough Council 


Sulawetuiaiamogeaty® 


National Westminster Bank PLC 
’- Halifax Building Society. . 


Halifax Bullding Society 


Provided by 


National Westminster Bank PLC 


National aan Bank Limited . . .Hessische Leriesbenks: ~ Girozentrale 


* Sootabenk (Ux) Lid. 





* egy was to focus on the 
o! 


Floored by a generous cash offer 
John Thornhill in London and Robert Thomson in Tokyo on the £55m bid for Daks 


th pean oat Sine 
son, the u) etc! 

retailer, professes a deep inter- inter 
Sst in ie esoteries of ‘Sumo 


Euan 

But it has not taken long for 
a hefty Japanese company in 
the form of Sankyn Seiko to 
wrestle Mr Mengers to the 
oor. The worst peding Coe 

tlons for a decade and a grim 
outlook for the immediate 
future undermined his footing 
and a generous cash offer 
finally swept him off his 


‘Yesterday's £65m bid, which 
represented an exit multiple of 
24.4, has been accepted 
by the directors and family 
shareholders who together 
account for 65.3 per cent of the 

’s voting shares. 

Sankyo needs acceptances 
for 75 per cent of the voting 
shares to win outright control 
and so the offer looks as 
though it will succeed without 
much trouble. 

Sankyo’s offer for Daks rep- 
resents the latest example of a 
Japanese company seeking to 
take" advantage of the 
Secoeed | conollions | in the UK 

aca an internationally- 
recognised brand name. 

Last year, Renown, Sankyo's 
Japanese rival, acquired the 
Aquascutum fashion house for 
£74m. There have also been 


to develop 


Having publicly espoused 
that “good 


sense 

Japanese parel maker 

a Jay apr er 

founded a5 a silk exporter, is 
extending its 

soe the purchase of Daks- 


Orreaiye ‘kek ‘de net! Sax 
purchase is motiva' 
the confidence that the inter- 
national market could be just 
as lucrative. The company, 
which holds the master licence 


year. 
a Sankyo spokesman said 
was aware that 
ine purchase of another 
famous UK name could cause 
controversy, but is hopeful 
that the acquisition will be 
as an extension of a 


“We have had great success 
with the Daks brand, The 
brand has a very high reputa- 
tion among Japanese consum- 
ers and we are interested in 


“We think this {s different 
from the other purchases of 
British companies. awe have 

Mm excl iD jow-how 
since 1969." . 


Sankyo, based In Osaka, is 


Ol 
a@ reputedly staid company 
sith 3 somewhat 


property development and a 
wildly fluctuating share price. 

The company, with "arse 
real estate holdings and 


ble of quality 


Y120bn to Y20Gbn over the 
Present decade. 

to fall back to Y100bs this 
year, with the company having 
withdrawn unprofitable silk 
lines. The downturn has 
prompted Sankyo, which 
exports about 7 per cent of pro- 
duction, to turn to foreign mar- 
kets to fulfit its growing ambi- 


tions. 

Although Sankyo is adding 
the Daks worldwide name to 
its portfolio of Japanese brand 
licences such as Umberto Gin- 
occhietti, Leonard of Paris, Ste- 
fano Jofre, and Hang Ten prod- 
ucts, the company claims that 
it is “beyond brands”, and that 
“the time when people choose 


famous international brands” 
is nearing an end. 

“We are approaching an age 
of individuality and diversifica- 
tion with the focus on a variety 
of lifestyles. Fashion that 
expresses one’s feelings also 
makes a lifestyle statement, 
further stimulating the desire 
for fulfilment,” the company 
Suggests. 

_, Run by the Miki family since 


company has expanded inte 
household furnishings and 
runs a boutique in a fashion- 
able area of Tokyo, which itself 
is an important accessory for 
an Osaka company’s domestic 


Johnny Mengers — an interest in Sumo 





image. 

Mr Miki is known for carry: 
ing a list of local sales staff in 
his pocket, enabling him to 
greet them by name, and has 
produced a small collection of 
the thoughts of President Miki. 
The thoughts range from his 
attitudes on personal pleasure 
to a prescription for corporate 
success. 

“The name value of a com- 
pany makes it easy to sell 
Products. But when you want 
to sell more than just the 
name, it is important that the 
person involved in selling feels 
that he or she is actually se 
ing their own personality,” 
Miki advised. 





Adult snacks 
help build up 
Bensons 


By Michiyo Nakamoto 


a 8 fm). cent to 221.97 
Mr Malcolm Jones, chair- 
said that in the face of 
tougher a en over- 
ca crisp and snack 
meee the company’s strat- 


iriesses- of adu 
vate 

Crisp 
and private label 
were particularly 
Snacks 


sales rose 16 per cent 
oducts 
uoyant. 

by 


to 12.5p 3p) and the final 
dividend is raised to 2.18D, 
making a total dividend of 
2.75p (2.25p). 


bus: a 
Snacks, Sai crisps and pri 


Birch resigns from Norweb 


By Clare Pearson 
MR PHILIP Birch, who was 


ceuticals company, 
resigned as a non-executive 
director of Norweb, one of the 


tment made as part of 
chester-based Norweb’s 
for privatisat 


the field where Mr Birch’s past 

experience lay. 

“This departure doesn't fol- 
men or anyt 

that,” said Mr Brian pte 

company secretary, yesterday. 
le said Mr Birch had been 

paid an en annual fee amounting 


to between £10,000 and £15,000. 
He did may en 
the company. 

_ att autumn Norse 


appliance snore outside nts 


arrangement or kn Doit-all, 
chain which was cre- 
se when Boots put the old 
Ward White Payless bi 


E 


into a joint’ venture with WH ~ 


Smith's DIY operation. 


During 1990 Mr Birch waged 

a lengthy legal battle over 
compensation due to him after 
Boots bought Ward White, 
which had shops selling car 
accessories and bicycles as 
well as DIY This 
making 


Pe cer aes 

0 {am 

- much less than he had 
our Birch is also a chairman 

of Lombard Group, the public 

relations and recruitment com- 


pany, and non-executive chair- 
of BZW Convertible 





Acsis launches rescue mack 


By Michlyo Nakamoto 
ACSIS, the heavily borrowed. 


marketing services design 
consultancy company, yesterday 
ing 
which it said were necessary to 
enable it to continue trading. 
‘The package includes the con- 
version of about 30 per cent of 
its UK debt into equity which 
could give Midland Bank a 
stake of about 10-12 per cent in 


ay 
i 


Pushed the group's debt level to 
about £M1/em by the end of Jan. 


28 per cent to £5.3m (£7.4m). 
Turnover rose to £54.6m 


(317m). 
The buik of extraordinary 


Foasen Sedma wees Teles o 


restructuring. Earnings per 
share declined to 3p (4p) and 
the final dividend is passed 
(0.7p), leaving shareholders with 
4p for the year (1p). 


qualified by Price Waterhouse, 
its auditors, on the condition 
that the restructuring and refi- 
nancing ‘were completed. 





Panfida to 
refinance 
US arm 


PANFIDA, ite retail Eroup 
struggling with a heavy bur- 

den of debt, is cutting its bor- 
rowings by refinancing TOG 
Retail, its US convenience 
in chain, writes Maggie 


Panfida, - 

Murdoch's News International 
holds a 31 per cent stake, issu- 
ing 8m new shares. 

Under the deal DLJ Bridge 
Finance, one of TOC’s main 
lenders, will cut its loans to 
toe From eens to 2 
(£24.3m), mn for a 25 per 
cent stake in TOC's holding 
company and the §m Panfida 
shares. Panfida will then be 


The deal is conditional on 
TOG getting. 2 Som letter of 
credit and repaying $30m 
Pee wemaining debe Bankers 
Trust is expected to provi 
the letter of credit. 


nan 
‘Tepay 
would not involve Panfida 
becoming Hable for the debt. 


Trish Contl in talks — 
over B&I purchase 


Irish Continental fish’ id 
parent company of Irish 
tes, has confirmed that it bas 





owned B&! ferry company. 

B&I, along with Sealink, 
operates passenger ferries 
between Britain and Ireland 
where as Irish Continental 
runs between Ireland and 
France. Though B&l made 
operating profits of 1¢1.8m in 
1988 and ioe in 1988, 
company with 
mulated losses which stood at 
was at the eat oe ore 

government has nm 

involved in discussions with a 
number of parties concerning 
the future of B&L 


Lasmo finds gas in 

Pakistani trial well 

Lasmo, the UK independent oil 
announced 


company, 

that 29.3m cu ft a day of 

had flowed from one of its 
isal wells in Pakistan. 

A similar quantity of gas 
flowed from another Lasmo 
appraisal well in the same area 

im September. Lasmo, which 
holds 25 per cent of the conces- 
sion with Paldstani rs, 
said it would seek early 

from Pakistan's Gov- 
ernment for development of 
the concession. 


BCE pots the black 
with £11,000 

BCE Holdings, the USM-quoted 
sporting equipment, smoker 


and gambling company, 
reported an £11,000 profit 


Re 


: 
i 


“il 


’ before tax for the six months 


to September 30 1990, against a 
£1.16m loss. Turnover was 
down from £94.98m to £2.36m. 

Earnings per share came out 
at 0.04p, up Pr erom losses of 





Nesco Investments 
edges into the black 


Nesco Investments, which has 

interests in warehousing, com- 
puter services, electricity sup- 
ply and the motor trade, 
turned a_ £234,000 pre-tax loss 
into profits of £22,000 in the 
half-year to December 31. Turn- 
over fell from £5.56m to £2.85. 

The half-year profit was, 
however, largely accounted for 
by the reduction from £246,000 
to £27,000 in losses of discontin- 
ued or sold businesses. Con- 
tinuing businesses increased 
their profits to £49,000 (£12,000). 

Earnings per share came out 
at 0.7p (5-Ip losses). 


Dixons buys back 
21% of concertible 


Dixons, the electrical retailer, 
said that it had bought back 
20.8 per cent of its S68m 6.75 
per cent convertible bond 
issue. 

The company said that it 
purchased bonds with a face 
value of £14.15m at a price of 


&7p. 
Liang reer 


Maxiprint reduces 
losses to £128,000 


Maxiprint, the DSM-quoted 
company which is changing its 
field of activity from photogra- 
phy to communications soft- 
ware, cut losses from £387,000 
to £128,000 pre-tax in the half- 
year to November 30 1990. 

Mr Antony Ebel, chairman, 
said that the period under 


review had been eventfal A 
Placing, a rights issue and 
management changes were 
announced in June; some inter- 
ests of Maxiprint Systems were 
acquired by Maxifoto, another 
subsidiary, and there were 
reductions in personnel and 
operating costs; and, at the 
beginning of November, inter: 
com Messaging Sales, a tele- 
communications software com- 
pany, was acquired. 


Since the year-end Ultima 
Systems (formerly Maxiprint 
Systems) and Maxifoto have 


Turnover rose to £239,000 
(£74,000) and losses per share 
were reduced to 0.38p (2.48p). 


Eagle Star 
mortgage 
warning 


By Richard Lapper 


EAGLE STAR, the insurance 
arm of BAT Industries, con- 
firmed yesterday that it has 
noticed 8 


a sharp deterioration 

in its mortgage indemnity 
insurance book of business 
“Rie conan a at po 
company provi- 
mort- 


sions against losses on 
foe indemnity policies In 
Tce ree. curing 1990 could be 
creased by as much as 100 


vetne. seale of jumpiness 

among lenders is becoming 

more and more apparent,” 
Star said yesterday. 


in response to mar- 
ket, concern Eagle Star is 
bringing forward its announce- 
ment of annual results by 
about three weeks and will 
announce 1990 figures on 
Thursday. 


Mortgage indemnity insur- 
ance covers lenders against 
Tosses as a result of 
defaults on property loans. 
Last December Eagle Star 
reported total provisions 
against ful 


90 per cent of the total Total 
exposures (net of reinsurance) 
in these two areas amount to 


cies were insurance policies 
rather than guarantees and 
that in the case of material 
non-disclosure by the insured 
an insurance policy is void. 


Standard % Chartered 
Standard Chartered PLC 


Pincerporated wath imuted kabiay m Engtand) 
£150 million Subordinated Floating 
Rate Notes due 1996 


In accordance with the provisions of the Notes, 
notice is hereby given that for the three month 


” period from 22nd February, 1991 to 22nd May, 1991 
the Notes will bear interest at the rate of 13.1 per cent 
per annum. 


interest per £5,000 Note will amount to £159.71 and 
will be paid for value 22nd May 1991 against surrender 


of Coupon No 20. 


Chartered WestLB Limited 
Agent Bank 














By Jane Fuller 


STRONG PROFIT growth in 
continental Europe helped Low 
& Bonar, the Dundee-based 
plastics and packaging com- 
any, to increase pre-tax profit 


year, 

The increase, from £22.1m, 
came in spite of a fall in turn- 
over to £310.9m (2313.5m) fol- 
lowing the disposal of low-mar- 
gin businesses and 2 fall in 
North American di 

The ee in earn- 
ings per share, 18.45p to 

restricted 


cent by a rising tax rate and a 
doubling of minority charges 
to £1.9m. 


With the results fulfilling 
forecasts laid down a year ago, 
Bonar’s share price gained 10p 
to close at 206p. 

Mr Roland Jarvis, chief exec- 
utive, said the most dramatic 


This 
been “built up from nothing in 
1985,” but growth could not be 
expected to continue at the 
same rate. 
continent accounted for 


Profit, compared with 42.4 per 
cent in the UK, 28.3 per cent in 
Canada and 15 per cent in the 


us. 

ing remained by far 
the biggest area of activity, 
with nearly two thirds of 
and profits. 





targets. 


service. 


V'’Pre-tax profits increased by 
=" 15.4% to £96.5m. 

Y Earnings per share increased 
for the seventh successive year, 
giving a compound growth rate 
over the period of 25.1%. 

YV' Recommended final net divi- 
dend of 6.2p, makes a total of 9.9p 
for the year, up 11.2%. 

W Recent acquisitions - Ross 
Catherall, Cantieri Riva and 


Cosworth - performed ahead of 


Wa successful year for Rolls- 
Royce Motor Cars, including 
doubled retail sales in Japan. 

W Vickers Defence Systems de- 
livered 9 prototypes of the Chal- 


lenger 2 main battle tank on 








rae 


In the UK, profit improved 
by more than 25 per cent to 
£7.9m (£6.3m), while in North 
America, a flat performance in 
Canada was enhanced by a 
furnround in the US. 


Plastics fell into the red in 
the UK and the US. About 
£500,000 had been lost during 
the start-up phase of a new 
Sheffield factory and the US 
business been hit by reces- 


ston. 
On the specialist materials 


" ‘Alon Harper 
Roland Jarvis — the most dramatic in 
profits came from continental — opereting 


UK COMPANY NEWS tC 


Low & Bonar rises 14% to £25m 


ments in 1990, it warmed that 
the w ing of the Canadian 
dollar could cut Zim from prof 
its this year. ‘ 
sim (E2sm) Yearend pear 
pear- 
ing came down from 16 to 12 
per cent, in spite of £25m capi- 
tal spending. ip 
A final dividend of 6.4p 





side, Mr Jarvis said UK profit 
only slipped to £3.7m (€4m) in 
spite oe near 20 per cen’ S$ 
mn ficorcoverings mar- 2 
tance has been proved, the jury 
is out on whether it will 


The non-woven business, 
i a@ serious 
date when the UK and US 


Wi 
for the feminine hygiene and 
floppy disc sectors, had lost 


about £1m in 1990, but was pre-tax profit of £27m thi 
expected to start making a gives 2 prospective p/e of 10. 
profit this year. Even the cynics the 

Although the group was not stock is worth holding on this 
affected by currency move- rating. 





In June: 1990 Capi 
i Greatorex & Part- 


JE 
mets, a building services con- . 
: Tnltiney, and te lanusry eis 
of company 


formed 2 


year the 
services division, 


which won a contract on | 


lee 
sing. oo 
Mr Rod Aldridge, chairman 
chief executive, said all 
five divisions had 

and the bulk of the 
group’s growth had been 


z 


Seventh successive year of 


earnings growth 


time, on cost and to full specifi- 
cation. CRARRV (Challenger 
Armoured Repair and Recovery 


Vehicle) was accepted into 


RESULTS IN BRIEF (£M) 


‘Turnover 

Profit before taxation 
Shareholders’ profit 
Dividends 

Profit retained 


Earnings per 50p Ordinary Share 26.9p 





EARNINGS PER SHARE 


1988 1989 








Vickers 


Engineering success 


Vickers Preliminary Results for 1990 


tation. 


ment in 1991. 


However, I must warn shareholders 
that trading profits for 1991 may 


well be below those achieved . 


in 1990.” 


‘The final dividend on Ordinary Shares, if approved, will be paid on 10 May 1991 to Shareholders on the Register at 11 April 1991. The full Report and Accounts will be posted to Shareholders on 25 March 1991 
and the Annual General Meeting will be held at 12 noon on 25 April 1991 at Millbank Tower, Millbank. London SWIP 4RA. 





Y Marine Engineering Division 
produced very acceptable progress 
and profitability, with product 
development maintaining the 


Vickers worldwide quality repu- 


YV'1990 was a disappointing year 
for the Medical Division, but 


regulatory approval of new pro- 
ducts should produce an improve- 


W ooking ahead, Sir David 
Plastow, Chairman and Chief 
Executive, said: “Your Company 
has a strong balance sheet and a 
broadly-based range of products 
in different markets. Vickers is 
therefore well placed to benefit 
from improved trading conditions 
when business confidence returns. 


: ‘Mersey Docks and Harbour . wae 
moves ahead to £10.8m oe 





Sweeter taste at Northumbrian - 
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ed since the scheme a 5p biggest sin _ 
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which: showed 2 taxable deficit . 
























in 1989 from 
lobal a year. Mr : ™ 
rig-building company held have seen the of-a 
i Pankruptcy stronger insurance market 
a which should improve the prof- 
Earnings per share rose to itability of our existing busi- 
1467p (6.9p). Norex, which - ness over the next few iB 
returned to the dividend list os canary comune o 
for the first time since 1983 look for acquisition 
with a ip final payment last _ ties in shipping and insurance. 
: an. . - There.was a £265,000 extraorti-. - 
: -mary debit for arbitration 
The profits improvement ee ie sale of the 
was achieved on turnover up cruise in 1989, 





Petrochemicals set 
for overcapacity Profits of Armour Trust, a 
All _ sectors of the] confectionery manufacturer 


ing plastics, are going to be hit 
hard by overcapacity next 
year, according to 2 new analy- 


(£10.25m) and 
). The 





SG Warburg 

SG Warburg has created a new . 
subsidiary in Germany 

w which it expects to: . 
channel its future growth . 
activities in that country. 

The new company will. 
evolve alongside Warburg’s 
existing German subsidiary 
Berwein which will continue to . 
specialise in share 


DIVIDENDS ANNOUNCED 


| i z Gy 
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Corres - Total Total © 
Current Date of ponding for tast :- 
Payment payment dividend year year 
ee 
Acels —.......-fin nt - Or a4 1 
Armour Trust .........int June 140.275 : 1.35 
BSensons Crisps §—fin ao. aoe x are 275 225 
75 32 ° -+ 
Capita ——..........fIn ot May 13 16 45 3 
Chieftain Grp § -....fin 27 - 
§ fin 2.45 Apr 18 
London & Matro ....int nil - 
Low & Bonar fn 64 May 8 
Mersey Docks fn 33 . 
§ aint O.75t Apr 15 
fin 62 May 10 
















Barratt Oevetopments Mar, 28, 
Mar. 5 
J Macy spe 
nas Mar 3 from (and inctuding) . 21st 
SS February 1991 to: {bats}. ” 
iae'g excioding) 21st May 1991, the 
_ Mar 5 Notes will carry a rate of. 
Mar 3 imerest of 13.07917 percent. |: . 
Mar. 16 per annum. The relevant” 
2 interest payment date will be - 
eZ | | 21st May 1991. The coupon’ 
Fab. 3 it See 
wea 7 payable against 
Mar. 7 surrender of Coupon No: 4. 
tere || Hambros Bank Limited | 
i Agent Bank 
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Edinburgh climbs | Y#2"% 
up the technopole 


By James Buxton 


© science parks real! 
Sctiees (earns 
Me 
academe which is clalmed for 
them? Edinburgh University 
helleves that they do not, and 


is developing an alternative - 


Project based on the 
poles, or science cities. "ot 


ce, 
Edinburgh Unt: 

not pave a solenas ones 

le other university in 

the city, Heriot-Watt — a a 

which may colour its views. 


Mike Weber, who runs Unived, 


@ company dedicated to mar- | 


the aniversity’s 
tise and inventions, nays that 
most science parks are really 
just business parks where 

les come to get cheap 


“Tustead of long-term part- 
nerships between companies 
and academic institutions,” 
Weber says, “very few people 
on sclence parks have contact 
with the adjacent university. 
Most companies on science 


at Bush, 
bargh at the f 
tland Hills, where a number of 
university-related research 
organisations are already 

such as the Scottish 
Centre for Agricultural Engi- 
neering and the Institute of 
Terrestrial 


Large companies would be 
encouraged to locate R&D cen- 
tres at the core of the Bush 
estate, which covers 2,300 
acres, of which 200 are being 
set aside for the technopole. 
These organisations would 
have strong links with aca- 
demic institutions. 


. There would be a residential 
training centre at the core 
where companies could send 


i 
iy 
RE 


ve Sopht: “Autipolis 
a pO. 
on the French Riviera between 
Nice and Cannes, More than 
160 companies have settled 


a and justitutions 
employing 12.500 people. 

Already one Japanese and 
one US multinational 
(both 


tat in the techaopoie concept, 
e tec) le cons 

The first step will be build- 
ing the training centre, funded 
by the pnblic-sector partners 
and, it is heped, with private- 
sector finance: this Is envis- 
aged as a potentially profit- 
able operation, which would 
alsa alert companies to the 
existence of the technopole. . 

“T'd like to get, say, 30 engi- 
neers from a company of the 
calibre of International Busl- 
ness 


‘sity’s artificial intelligence 


people. I would bope that we 
could in due course do some 
research with them,” says 
Weber. “Eventually a company 
like that might locate a 
Tesearch operation here.” 

The university sees the tech- 
nopole both as a way of pres- 
erving its existing research 
business (it claims -to be 





- transmitter in the 
ceiling above you, the video 
screen mounted on the cart’s 
handlebar flashes a bargain 
Promotion. if you are lost the 
same screen shows you where 
you are on 4 store map, and its 
item locator will help you navi- 
gate the ‘Ket ainles, 

No, you're not in Disney- 
land, nor on the set of Tomor- 
row’s World. You're not even 
in a real supermarket. You are 
in the offices of an interna- 


world's biggest accountancy 
Practices. 

If that sound improbable, 
then imagine its er sites 
across the US. You can be 
admitted to a Hospital of the 
Future - complete with smart 
card admission, bedside expert 
systems support, digitised radi- 
ography sd doctors” handwrit- 
ing recognition systems. 

Or you could see one of the 
mast compelling models of 
computer-Integrated manufac- 
turing, which designs, manu- 
factures and packs a personal- 
ised gift for you, without 
intervention of the human 
hand, in the time it takes to 
examine the demonstration. 

Just what has management 
consultancy come to? The cul- 
ture shock is part of the point. 
Theso tableaux are all from 
Andersen Consulting's Busi- 
ness Integration Centres, and 
they reveal a most determined 
effort to convey complex tech- 
nological messages to business. 

The concept js simple: the 
centres house permanent 
exhibits which seek to demon- 
strate how technologies ~ 
some recognisable, others 
futuristic - could be combined 
in work environments. The 
exhibits are then surrounded 
by the consultant's more con- 
ventional trappings, video 
studio and conference room. 

But here any similarity to 
the trade exhibition stand 
ends. In Atlanta, for example, 
the 17,000 square feet exhibit, 
called Logistics 2000, simulates 
the whole logistics pipeline — 
sales and customer service to 
transport planning ~ of a tech- 
nically sophisticated distribu- 
tion company. 

Not surprisingly, the exhib- 
its represent a colossal and 
continuing investment. Logis- 
ties 2000 cost Andersen around 
$2m to put together. The tech- 


Dave Madden on the strategy 
behind Andersen Consulting’s 
business integration centres 


Models of 


modernity 


ther $5m. Similarly, HOTFut, 

Andersen's Hospital of the 

Future in Dallas, cost close to 

$15m — before running and 
costs. 

Andersen has nine exhibits 
across flve centres, four in the 
US and one in Brazil, with 
plans to bring the formula to 
Europe in the near future. 

But are these centres any 
marke 2 mn 
argues that it has had to make 
such a big commitment to 
crack a fundamental problem. 

The gap in understanding 
between technologists and 
b managers may be a 
cliché, but it is still a strong 
argument. As technology 
becomes an increasingly com- 
plex, expensive, yet critical, 
investment, bridging that gap 
becomes ever more imperative. 
“The real value of these cen- 
tres,” says Doug Ryckman, 
head of Andersen's worldwide 
health 








staff for courses, operated versities in terms of nologies it demonstrates, from they establish proof of concept. public to approach comes from one of its own cus- | Ovum’s view that companies before companies routinely! - 
either by themselves ‘or by the effort,. spending £26.5m last | marketing su: software to They demonstrate our mation and technology prob- tomers. After a visit to the | would continue to spend buy computer services from! - 
‘university. It would provide 75 year, with in IT and | warehouse vehicle mounted just what can be done.” lems in that way,” Shaheen Andersen centres, retailing | heavily on IT, more than half outside in the same way they, 
beds and cost £7m. There ) and of challenging | terminals, come from some 20 That message is business concedes. giant Sears built its own smart | the companies said that the buy ad’ q or elec-: 
would be an incubator unit — its academic rivals more effec- {| participating suppliers, or Alli- integration, and has evolved The centres leave no doubt store, called Sears Advantage portion of their revenues tricity. The is likely tor 
a kind of rent-a-laboratory - tively jn an increasingly com- | ance Partners, as Andersen from Andersen's traditional about Andersen's ity as in Chicago, to show off its own veeoted to IT would rise in the be built the inside out! 
for small companies closely petitive arena. : dubs them and are worth a fur- systems integration ~ taking an integrator. The Hospital of technology to staff. next three years. rather than the outside in. ; 
. we ‘. 
= t 
oe creas BUSINESSES FOR SALE LEGAL NOTICE 
a - - PHAIDON CHRISTIE'S LIMITED No, 0011133 of 1890! 
RECEIVERSHI IN THE HIGH COURT OF JUSTICE’ 
SITE FOR SALE COMPUTER —— oe ieee cour 
“gal MAINTENANCE Cer ET Sues NA 'sahe | ANGLO AMERICAN INSURANCE 
‘with car park. Mead te meme Sean ens COMPANY LUATED | 
— COMPANY FOR wae ere cea mettan aa i tea eecrie. 
Owned by Ultraframe Ltd (Clitheroe) SALE Bee ee ee ea tad lctee Ra ony ot COMPANIES ACT 1985 ‘ 
: but located at: Dividend declaration me report by ine Aamiiaratve Facelvere r 


Thomas Ansbro Limited 
(in-receivership) 
“The Window Centre 
Bumley Road, Whitebirk 
Blackburn, Lancashire 


Please note: 


ULTRAFRAME LTD (CLITHEROE) 
has no financial or directorship connections with Thomas Ansbro Ltd. 


Tele 


Boatbuilding Company. Based 
Nonh Norfolk coast. Building 
highly fal traditional 
design gaff rigged G.R.P. - 
dayboat, small yacht and 
workboats, with long order book. 
Offers in excess of £195,000 + 
S.A.V. Write Box H8099 
Financial Times, 
One Southwark Bridge, 
. _ London SEI SHL 








GRENOBLE - FRANCE 





Excellent profits.’ 5 staff. Selling 
Price US$ 1.5 Million. 
For detalls, please Fax to: 
33-76-48-53 33 






MANAGEMENT COURSES 


DOING BUSINESS 
Manat Merde, 


‘Anew one-year programme for people working In commerce 
A Ty industry, and sponsored by the DTI, is boing offered by 
Bath College of H.E. in association with the University of Bath 
to provide intensive study in Japanese language and . 
Japanese business skill. The course, which begins in Aprit 
1991, will consist of: eat 
*'4 months’ Japanese language and business studios in Bath, 
soot. ‘lepanese language study and 3 months! work 
lacament in Japan, in . 
. Broate’ further language study in Bath. 





‘The cost of the course is £8,000 to cover all tuition in Japan dq 


cand the UIC, travel to and from Japan, and accommodation in 


Peres el peter ee ec Braz ; 
SINE ORI curt 
i erecta cic Sst 


il Rerepemeeas 7 
Pram ern sche aS Cae eee es 


alba 


“BUSINESSES ays meso 
uesdays, Saturdays now FRIDAYS ‘ 
Se aE con pao ating Orme 


Gavin Bishop on 071-879 4780 
071-873 3208 





or 
’ Melanie Miles on 


Bath BAQOBN & 






hone For Details 0200 27413 ext. 26 





Computer Maintenance 
Company based in 


London now set for 
expansion with a 
turnover of 800k and 
expanding, with very 
high G.P. Margins. 
Write Box H8096, 
Financial Times, One 


Southwark Bridge, 
LONDON. SEI 9HL 


CCT Theatre Lighting 
Limited. 


AR Bloom and C.C.5. Baker, joint 
Administrative Receivers of CCT Theatre 
Ughting Limited offer for sale the business 

and assets of this well established company 
operating in the stage lighting market 
s Designs and manufactures stage lighting 
. fittings: for theatre and television to the UK and 
mainland European market 
s Turnover in 18 months ended September 30, 


_ 1990, £4,570,000 and for the three months ended 
December 37, 1990 £650,000 


z Operates from freehold property in Nottingham 
and leaschold premises in Mitcham, Surrey 
For further information Please contact the joint 
Administrative Receive, Mr G.C.S. Baker, Emst & Young, 
‘Provincial House, 37 New Walk, Leicester, LET 6TU. 
Telephone: (0533) 549818, Telex: 34449, 


- Fax: (0533) 551357 


‘EIERNST&YOUNG 





For Sale 





Air Conditioning and Electrical Contractors 
Located in the North and South of England, the company specialises 
in the installation of air conditioning into computer ‘rooms. and 
comfort cooling for offices. Turnover is in excess of £2.0m with 
adjusted pre-tax profits in the region of £350k. The Directors believe 


that their company can be’ best served by being part of a larger 
Write Box H8115, Financial Times, One Southwark Bridge, 


LONDON. 


|. SEL SHE 


4 o: - pe es 
The Retall Pince, which selfs Andersen's fine of business 


omy 





discrete pieces of technology 
and making them work 
together for 2 customer, 

“It dawned on us that 


says George Shaheen, world- 
wide managing partner. 

Qne paradoxical conse- 
quence of this shift, Shaheen 
claims, is that general manage- 
ment consultancy is a dead 
game. “You can no longer just 
sell the wisdom anymore. 
Directors want more than 
another consultant's report, 
even if it is bound real pretty.” 

It is the desire to be seen to 
be able to implement, to inte- 
grate technologies within a 
business context that drives 
the business integration centre 
programme. 

“We are going to market 
exposing the business integra- 
tion advantage. That is not 
necessarily understood, and we 
are going to have to throw 
some money at educating the 

their infor- 





the Future, for example, has 18 
areas representing different 
nts: admission, inten- 


sive care, radiology etc, all 

ne implementa. 
type network, an - 
tion of the Health Level 7 com- 
manications standard. This 
knits together products from 
some 40 different suppliers, 
from Hewlett Packard to John- 
son and Johnson. 


automatically, 


ple. 

But this sort of integration 
gymnastics is never allowed to 
stray far from the business 
message. Cost reduction, 

ion and the need 
to release medical staff from 
administration to improve care 
standards are driving the 
health-care business the world 
over, Ryckman argues. 

The aignificance of open 
architectures to hospitals is 
that single-vendor solutions 
hee ac mi Se 

open netw > 
ments invest in the kit that is 
best for them. 

Similarly the warehousing 
technology in Logistics 2000 
entertaining, but the exhibit'’s 
basic point is that competitive 
pressures are forcing compa- 
nies to look further 


Dave Crow, partner in 
charge of the exhibit, com- 
ments that 2000 con- 
fronts some cherished truths in 


petition with suppliers. “The 
fact is that technologically 
cesses are becoming key to 
customer loyalty.” he says. 
Whatever Andersen's 
motives these centres seem to 
have touched a cord. Smart 
Store 2000, the supermarke* 
and food processing industry 
model, had more than 13,000 
visitors last year, including 
Marks and and Tesco 
from the UK. In its first four 
months HOTFut entertained 
$,000 people from 38 countries. 
“You need to book four months 
in advance to get in,” com- 


ments 
the best compliment 
for the Andersen scheme 








NOTICE IS HEREBY GIVEN that interim dividend No. 11, af 30 cents per share in reapect of 
the akc mantha ended 2 Februmry 1991, has bean dectarad, payable to marrbers registered. 
at the close of business on 15 March 1991. 
‘The register of mernbers of the company willbe closed fram 1B March 1991 10 29 March 
1001, both daya inciusive. 
‘The dividend ls declared in the currency of the Republic of South Afica. Payments from the 
United. cifice wil be made In Steriing at the rate of exchange rufing on 11 Apri 
10914, oF the first day therestter on which a rete of exchenge is svallabie. 
Dividend warrants wil be posted on 28 Api 1901 
inthe case of non-reakiant aharehokiere, txcation of 1% per cent will be deducted, 
‘The ful conditions of payment may be Inepected at or obtained from the Unked Kingdom 
‘Traneler Otfice. 
NOTE: 
Dividends are declared in February and August of each year, 

BY ORDER OF THE BOARD: 

per pro. GENGOA (UK) LIMITED 


MANAGEMENT 


EDUCATION 
& 
DEVELOPMENT 


The FT proposes to publish this 
survey on , 
_ 9th April 1991. 

It will be of particular interest to 
the 76% of senior businessmen 
responsible for training and 
personnel who are regular FT 
readers. If you want to reach this 
important audience, call Sara 
Mason on 071 873 3349 or fax 071 
873 3064. 


FT SURVEYS 





The drawbacks of ae 
home-made IT *. 


By Alan Cane <7 


e are entering the era 

of the computer-inte- 

grated company 
(CIC). According to the Lon- 
don-based consultancy Ovum, 
which coined the term, the CIG 
provides a platform for devel- 
oping business iter pro- 
grams which can be moved 
from machine to machine, 
reused without rewriting and 
which are accessible across an 


It supports the transfer of 
information between computer 
systems without the need for 
human intervention whether 
for translation, coding or sim- 
ple physical transport. It pro- 
vides, Ovum says, mutual com- 
munication between all the 
organisation's staff and also 
with suppliers, customers and 
business partners as required, 

Such 2 company will have an 


organisation's products and 
services: “Achieving these ben- 
efits will be essential to organi- 


of global competition,” says 
Tim Johnson, Ovum chairman. 
Progress towards the CIC, 
however, is not likely to be 
sm There is no great argu- 
ment about the importance of 
information technology as an 
aid to competitiveness. Accord- 
ing to a new survey carried out 
by the consultancy P-E Inter- 
national for the Computing 
Services Association (CSA), the 
trade group for UK-based com- 
puter software and services 
organisations, more than 90 
per cent of major British com- 
panies saw IT as both strategi- 
cally and operationally impor- 
tant. The list of ts 
includes Alfred McAlpine, 
Calor Group, Halifax 
Society and the Rover Group. 
There is, on the other hand, 
profound disquiet about the 
costs of IT. It is already high 
and rising. For many busi- 
nesses it is now between 1 and 
5 per cent of sales. In a minor- 
ity of cases, the CSA study 
shows it is more than 10 per 
cent of sales. Confirming 
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holder nos 249 and 


{Olfica 23m) 
Cork Gully, 43 Temple Rew, Birmingham 82 
SuT. 
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TECHNICALLY =: 
SPEAKING = 


A high proportion of chief“! 
executives are still disap- , 
pointed with the contribution \. 
IT makes to their business" 
while nearly one third of chief “' 
executives questioned in the | 
CSA survey were unable to” 
express confidence in their” 
in-house IT department's abil-~ 
ity to meet the demands of the 
next few years. 

‘The survey reported opin- | 
ions, of course, rather than~, 
facts. Nevertheless, there is*- 


we 


nies are looking for ways to ° 
cut the costs of IT while losing . 
sey was designed to test att 
ly was atti.“ 
tudes to buying-in IT from ont-; | 
side suppliers, an approach it", 
obviously encourages and" 
endorses. . 
The results were at least! 
partly comforting for CSA” 
members. They showed that 
both chief executives and IT-- 
directors were satisfied with? 
the quality of services bought ! 
in, valuing particularly the, 
specialist knowledge and tech-: 
nical skills available from com- ! 
puting services companies, | 
their flexibility and versatility , 
and the opportunity to control 1 
costs. 


ae ea ata at 
agreeing aq ser-; 
vices available, it was obvious! 
that they believed the cost,! 
whether controlled or not, was, 
too high. The CSA says that, 
bought-in services offer better! 
Price performance than those, 
obtained in house but members, - 
clearly have yet to convince) 
their customers of the truth of! 
their argument. i 

There is a long way to go; 


(Dated this 20m day of February 1001 


icuroa Sica. 

it 

London ECSM 1IP (Fist CW) 
Solicitors for the above-named Company 


Registered number: 183103 
Nature of business: Motor Dealership ‘ 
‘Trade classiication. 12 1 
Date of appointment of joint administrative; 
1990 ' 
Nurs of parson appointing the joint adminis-" 
Ontive recatvert i 
Midland Bank Pic ' 
JOHN FREDERICK POWELL and DAVID ROG 
RT WLTON ' 


! 


Joint Administrative Receivers : 
(Office holder nos 340 and 222) of Cork Gully 
43 Temple Row ' 
Bkningham 62 SUT 


in full colour in 
the Weekend FT. 
To find out more, 
call Richard 
Huggins | 
on 071-873 3460 . 
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Brussels aims to rein in 
runaway farm spending 


By David Gardner in Brussels 


DETAILS OF EC agricultural 
Prices for the 1991 marketing 
year have started to emerge, 
and as expected they add up to 
an attempt to rein in rmaway 
farm spending by tightening 
the Common Agricuitural Pol- 
icy rather than reforming it. 
After a 16-hour meeting on 
Sunday of the European Com- 
mission, cuts of various sorts 
had been agreed in the degree 
of EC support for cereals, oil- 
seeds, sugar, beef, milk and 
tobacco. The aim is to prevent 
the budget from exceeding the 
binding “guideline” on spend- 
ing, which it will if price sup- 
port spending stays on its cur- 
rent trajectory towards a 
record Ecus3bn (£23.6bn), up 
nearly a third on last year. 
The commission was still 
debating what is expected to be 
an across-the-board cut in cere- 
als prices last night. But on 
Sunday it agreed on an 
increase in the so-called co-re- 
sponsibility levy - a sort of 
production tax on cereals — 
from 3 to 5 per cent. This back- 
door price cut appears to indi- 
cate that it will not impose a 


put last year fell just below the 


the major cereals expenditure 
items like common wheat and 
maize, Cereals price support 
spending is forecast by the 
commission to rise from 
this year to Ecu7bn in 

1992, unless supply is curbed. 
Oilseeds, where spending 
this year was set to reach 
Ecu3.4bn, are to have their 
prices cut by 3 per cent and the 
intervention price for sugar, 
which would cost the EC 
Ecu2bn in 1991 on latest esti- 
mates, is to be cut by 5 per 
cent. The milk quota is to be 
cut by 2 per cent, officials say, 
with probably a 3 per cent cut 
in price. The cost of milk and 
milk products to the EC budget 


Was set to reach Ecugbn. 


tomorrow and submitted to 
farm ministers from member 
states at what is likely to be a 
stormy European Council 
meeting next wee! 


Polish coal shipments threatened 


By Christopher Bobinski in Warsaw and Gerard McCloskey 


THE POLISH government has 
suddenly intervened in the 
country’s coal exports in a way 
that could threaten a-collapse 
of shipments. Weglokoks, the 
state exporter, has been told 
that export licences for the 
first three months of this year 
will be limited to 1.9m tonnes. 

If this clampdown on one of 
Poland's main export commodi- 
ties remains in place, coal ship- 
ments will fall to less than a 
third of the 1990 level. In Janu- 
ery Lim tonnes were moved, 
allowing Weglokoks just 
800,000 tonnes in licences this 


bined with a 64 per cent rise in 
rail rates for moving coal to 
the export ports on the Baltic 
and a 20 per cent export levy, 
this has led to much better 
returns for the mines by 
diverting coal on to the domes- 
tic market. Up to US$i4 a 
tonne more can be realised 
through sales within Poland 
than ugh exports. 

Just as production has been 
falling Polish demand has shot 
up with the return of severe 
weather after three mild win- 
ters. Pithead stocks amount to 
only 850,000 tonnes (compared 


is considering importing coal. 

The ending of paper rouble 
trading for eastern bloc exports 
on January 1 is expected to 
result in a sharp shift in Polish 


y. 
already foreshadowed in last 
year’s sales to Rumania, which 
fell 91 per cent to 112,800 
tonnes. Exports to the Soviet 
Union, which fell by 1.4m 
tonnes to 8.6m tonnes, are 
expected to drop further this 













































































Wool prices | |, 


fall 35.5% 
at sales in 
Australia 


By Bruce Jacques in 
Sydney 


the underlying demand,” he 
Discounts on the previous 


roughly in line with industry 
predictions when the floor 
price was suspended. 

The auction results will 
undoubtedly influence a com- 
mittee of inquiry that has been 
asked to report to Mr John 
Kerin, the Pri Industries 











By Kenneth Gooding, Mining Correspondent 


that neither the 
Department of Trade and 
Industry nor the RTZ 

tion were calling m 
already made to Carnon, so the 
company could meet all its 
commitments, including redun- 


payments. 
Carnon was bonght by its 
managers from the RTZ Corpo- 
ration, the world’s biggest min- 
ing company, in March 1988. 
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RTZ under pressure 


By Kenneth Gooding 


RTZ CORPORATION of the 
UK, the world's biggest mining 












































ast Cornish tin mines closed - 
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tae 
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equipment 
from Wheal 
2 and, that Wheal 
Fourteen managers between was down to £3,500 a tonne A 
them own 80 per cent of the 5 early in 1991, 
equity and the rest is held in Tn 1685 the price of tin aver- 90 jobs there 
for the other aged £8,900'a tome. night Crofty, because 
ae any han ene a: the London Metal Exchange - dinarily low tin prices. 
$25m interest-free loan from price, boosted by news af Car- ‘The company 
the UK government and ome of non’s shutdown, closed US$65 April 17 the, a 
£10m from RTZ in 1986. Mr Cal up at $5,655 a tonne ~ equiva- ning application for a £5m 
ver said that £a9m remained lent to about £2,825 a tonne. sure sche 
to be drawn down im arrears Sane ear eee rey abnct Wheal Jane 
for capital expenditure pro- more view about oped that 
jects. Of this {1.6m was to be future tin prices than most would enal 
provided by the DIL RTZ had market analysts,” Mr Calver pumped from part 
had to follow the DITs lead said. . , Jane, one 
and also withdraw founding, he A DTI official said Jast night test mines, 
added. : that “despite serious and grow- option of mining again 
Mr Calver said Carnon had ing doubt a of distant future if 
a tonne of tin in concentrate as possible to give .Carnon 
had fallen from £8,500 a toone every e COt 
in 1985 to under £4,000. tame. secure the future of the mines. 
At South Crofty alone the cost We have, however, now its 1987 financial year. 


recalled that there wasaprece- The latest feasibility study enough 

dent because in the late 1970s, showed a potential positive reserves for 47 years of produc- - 
when the PNG government rate of return that Niuginiand tion at about 850,000: troy = 
and Kennecott Corporation of Battle M Delleved was ounces of gold annually and we 
the US could not agree an the “not wonderful but accept- estimated cash costs of US$190 . 


timing of the development of 





for the deposit to 
” be said. 
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on PNG gold project . 


Mr Loudon said disagree- 
partners 
about Lihir were continuing. 





internationailly-operating. 
group. 
The deposit had 










































month and next. with 9.2m tonnes at UK pits} year, possbly by 3m tonnes. ¥ = I 5 4 
The government's move and power station stocks are Weeglokoks and its customers | port scheme. The inquiry _ After meeting RTZ officials the Ok Tedi gold-copper mine, with ofa mine as 25 per cent lowest-cost gold - 
comes partly as a result of a only 235m tonnes - less than are hoping that sales will not | lows an attempt by Mr Kerin } in London , Mr Lou- the government took over the quickly as possible. mines in the western world: ee 
sharp decline in Polish produc- 10 per cent of the 29.4m tonnes fall permanently to 2m tonnes | last year to steady the market | don pointed out that the two- licence and paid Kennecott said the return on investment The deposit was in a dormant 5 
tion and partly because of a held in the UK. In the most a quarter and that intervention | by cutting the floor from | Fear licence for the project was compensation for work done. was too low. : volcano but in the first ten — 
ieosening of price controls on extreme case, the operator of a ill be only temporary to try | A$8.70 to AS7 a kilogram, but | to come up for consideration Kennecott, which has 80 per Mr Loudon said the differ. years it would be to I te 3 
coal sales within Poland. Com- power station in north Poland to secure electricity supplies. this failed to rekindle demand | by the Papua New Guinean cent of the Lihir project, isnow ence of opinion was mainly mine the highest-grade and ; Seti 
from traditional heavy buyers in June this year. a wholly-owned RITZ subsid- about the perception of the most easily recoverable ore in : ny 
e s in China, Japan and the Soviet there will be some i i has the other 20. risk involved in mining in areas where were 4 4 
Mexico condemns US ban on its tama =| 22 sis noor rice of recent | PTSS0 a that time from the per cent of Lahir and isa per Papua New Guinea. As a com- not particularly a - 4 
By Damian Fraser in Mexico City to increase of other N h 7 . 7 ; ; “ 
azo meeoe mage ove | Northwest Territories mine to close soon... 
A US federal court decision methods involved excessive plaint to the US. The foreigm | the total textile market. Mr ; 5 3 ‘ 
last week to reimpose abanon killing of dolphins. In 1990 relations ministry fumed that | Kerin has made it clear that if | By Bernard Simon in Toronto VOSA 4 Ty AO Pie IIe kA Perey MP eR, a ten ae bd get Mate iN 
Mexican tuna fish exports has Mexican tuna fishermen are “no country has the right to | any reserve price scheme is to : e Be eee eo : “4 
been condemned by the Mexi- all to have killed 100,000 impose judgments on others, | continue, it will be self-funding | THE BRAND-NEW Colomac financial outlook was based on jnaed 
can government, the country's dolphins, whereas the US fleet still less to impose sanctions | and “the floor price will be set | Sold mine in Canada’s Northw- gold price of about US$450a -  * ses 
fish industry and just about all kills about. 13,000 annually. GS_—_on it”. conservatively against the pre- | est Territories is set to start ounce. The mill, which is + 4 
its newspapers. The embargo aw currently prohibits ‘The embargo will have a lim- market prices”. closing down within the next Jargest in North America, ae 4 
will not, however, affect the imports of tuna from any coun- _ ited economic impact. The 10m The federal government is | Month or two, having failed to iso been dogged by a 4 
two countries’ coming free try whose tuna fleets Kill 125 tonnes of tuna fish sold by | cushioning the effects of the | restructure its debt or over- echanical problems and has-. 4 "~: "q 
trade talks, according to a times as many dolphins as US Mexico to the US Is only worth | lower price on the country's | come technical problems. failed to operate at more than ' 4 
report by Notimex, the official vessels, about $1.5m a year, about 12 | 22,000 growers through a | _ An official at Northgate about 70 per cent of capacity. ' e 
government news agency. Mexico's fisheries ministry per cent of total sales. $A300m funding pool, and sup- Exploration, which controls a NorthWest Gold took a . 5 
The US appeal court upheld said it was “shocked and disap- The Mexican government | plementary payments have {| ic a subsidiary ] d Colomac started operations 5$150m writedown on the “ 4 
an October embargo on Mexi- pointed” by the decision and will not allow foreign observ- | been promised to NorthWest Gold, said that sup- failed to renegotiate a $90m _less than a year ago. mine last November, equal to ee 4 
can tuna fish exports on the the country’s trade ministry ers aboard the country's tuna | up to the previous floor price | Plies at the mine will begin project Joan with a consortium —to produce some 200,000 ounces about two-thirds of its total * = 4 
grounds that Mexico's catching ill be making a formal com- boats, as demanded by the US. | until the end of June. running out at the end of led by Bank of America It has a year, the low-grade mine's = . a 
v9 a 
4 we 
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~ | Karl 
it moat 
: te py 
every HOPES THAT London might 
: Ca "te, play a prominent role in’ a 
ony strong response from global} 
poBtes oft markets to favourable reports 
Sy 2d agg ty on the aliled land assault on 
mn Was seg ge Iraq proved somewhat over-op- 
; Melters 1 ry, timistic yesterday. After 
os Malaysis 5 thy : advancing at first by 40 FT-SE 
e Nether 2 te shpDoints on the back of Tokyo’: 
CS ag overnight strength, f: 7 
crude oil and a firm doe 
lar, the UK market pave back 


half of its gains after W; 
Street failed to sustain its 
opening promise. 

_im the first half of the ses. 
sion, the UK market could do 
no wrong. Inspired by a 560- 
point rise in the Nikkei index 
as Tokyo showed the first 
response to the news from the 
Gulf, and with this lead 
quickly taken up by other 
European markets and but- 
tressed by falls in crude oil 
Prices, London soon gathered 


Tesco 
shares 
"taken up 


TURNOVER IN the fully paid 
shares of Tesco, the food super- 
Tarket group, increased to 
29m as UBS Phillips & Drew 
placed the remainder of the 
shares not taken up in the 
ao £572m _two-for-11 rights 
ue. 

UBS sold 17m shares to insti- 
tutions at 245p, representing 
just over 5 per. cent of the 
ri offer. Analysts agreed 
that, with the underwriters 

ing been left with only 5 
per cent, the issue had been a 
success. 

The placing was executed in 

|, 15 minutes and the shares were 

* willingly taken up by institu- 
tions. Food retailing specialists 
said the swiftness of the opera- 
tion indicated the continuing 
institutional appetité~for blue 
chip food shares, even when 
priced at a small discount to 
the current market price. 
Tesco fully paid shares closed 
unchanged at 246p.,- 


Ladbroke weak 
Ladbroke was the Worst per 
former of the day “SE 
1 ees SES 
leaders lower in 


dent in the London area... ~ 
Hotel shares have been jit- 

tery in recent, weeks. Stoc! 
had fallen on the real- 
isation that conflict in the Gulf 
was followed by 8 sharp recor 
was a recoy- 
tions t bar- 


gains. The sector was hit again 
| © last week after the IRA bomb- 
ings of two London railway 
stations... 
dbroke fell 9 to 260p, hav- 
ing peaked in early trading at 
274p. Also: depressed . were 
Trusthonse Forte, 4 lower at 
252p, and Bass, which has 
extensive hotel interests. on 
both sides of the Atlantic. _ 
Bass shed 5 to 997p, a decline 
that took place entirely in the 
last hour of trading. Market- 
makers added that there was 
soe concern : orer . ie 
si of competition’ tha’ 
might come on the beer side of 
Bass’s business now that 
Grand Metropolitan and Fos- 
ters had sealed their public 
houses-for-breweries swap. 
Hopes of a speedy end to the 
Gulf. war and early moves 
towards the rebuilding of shat- 
tered areas of Kuwait, plus the 
rsistent view in the market 
i» That UK interest rates will soon 
*’ be cut, triggered more large 


Promotion 
at Booker | 


m Mr Tony Noble has been 


Foods, Ker ill be 
responsible for the specialist 
distribution companies Blue 








'y GROUP has appointed 
ae chand Baxraclonga tO 
the main board. In May he 
becomes group company 
secretary, Mr 








‘THE NIKKO SECURITIES 


equi 
DE sn ae 


trad es, at Merrill Lynch. 
‘Parker has been 
i BM ed director of Hill Top 


. Mr Les Pokden has jained, 
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Fes ti Feo 35 Mes 
Dectarenorm: ae 

Feb 3t Mar? ee-27 
Laat Geetoge: 

Fou 22 Mare Mar 26 
inant 

Mera Sar 8 ‘awe 
“Nerine ceunngs piste 
Race. However, the was 


because City staff were delayed 
by bomb warnings which 
closed most of "5 com 


the face of a stock shortage. 
This was borne out by the very 
thin turnover levels in many of 
the sector leaders, 

The big international con- 


further 7 gain to 197p. 
_in a recent review of the 
likely beneficiaries of a 


ley, 
mate of Wimpey’s Middle East 
exposure amounted to £100m. 
or 4.8 per cent of the total tarn- 
over, equa ating to £5m, oe 3. 
per cent o! group's profits. 
‘The Morgan analyst described 
Wimpey as “potentially a key 
player in any rebuilding”. Cos- 
tain, one of Morgan's choice 
selecti in the sector, rose 4 
to 208p, and John Laing “A” 
put on 10 to 300p. 

R.M. Douglas, long estab- 
lished as a contractor in the 


Pilkingt d off the 
effects of last week's profits 
do 10 to 194p 


jary’s new Doat 
near Nuremburg. 


lass plant 
ugby, the 


cement producer, edged 8 
.to 181p after news that 
it followed Blue Circle in 


prices. 


. spite of the 
recent spate of cautious com- 
ment on the of more 
exceptionally 


vy provisions 

after those of Lloyds, were 
by.a shortage of stock. 
NatWest, reporting today and 
with analysts looking at a pre- 
of between £450m to 


E 


tax figure 
-£770m, closed a fraction higher 


at 295p. 

Worries about today’s pre- 
cial Union and General Acci- 
dent did little to dent the 
composite insurers. CU settled 
9 up at’ 528p and GA 17 stron- 


‘Town Clerk of 
City of London. . 


"gy Mr Sammel Jones bas been” 


Se eid” 
e 
from May 23. Be will be the 


47th bolder of the office which — 
back L ; 









has prom 


ufacturers from the Confedera- 
of British Industry failed 
to upset the stock market. 

‘London stock index futures 
markets a strong lead 
and, with traders convinced 
that New York would open 
strongly as US investors 
showed their first response to 
the Gulf news, the London 
market was already more than 
30 Footsie ts ahead when it 
shape ot the UR trave figures 

pe ie 
for last month. 

The announcement that the 
monthly trade deficit had wid- 
ened to £1.2bn on current 
account in January, against 
City sorecasts of 8 deficit in the 
£800m range, brought no more 
than a temporary check to the 
market's progress. The Footsie 
extended {ts advance and, on 
the brink of Wall Street's open- 
ing, stood at 2,354.5 
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Equlty Shares Traded 
Tumover by volume (milifian) 
Excluding: 


of figures due on Thursday. 
Renewed wi in crude 
oil prices, which was said to 
have reflected optimism over a 
quick and decisive outcome to 
the Gulf conflict, restrained 


. the ofl majors, both of which 


were quoted ex-dividend. BP 
settled a penny off at 321p xd, 
Improvement taal ai. Turse 
over in both stocks was rela- 
tively small. 

rts that 1 ibe i had 
Te at the grou) 
made furth La Ap its 
exploration 
first announced 


concentrate on his role as 


” SERVICES GROUP. He joined 


the group last November and 


* . ill continue his role in 
Professor Derek J. Fray, 


professor of mineral 
engineering, Leeds University, 








chairman of BERKELEY. 


LONDON STOCK EXCHANGE 


ains halved by profit-taking 


At first, New York beat 
expectations with an early gain 
of nearly 29 Dow points, How- 
ever, it then flagged and 
turned into negative territory, 
showing a net fall of just over 
one Dow point in London 
hours. 

The effect on the UK market 
was immediate. Share prices 
crumbled and turnover 


when the market was sensing 
the impending problems in the 
Middle East. Seaq trading vol- 
ume, which had barely cleared 
300m shares at noon, finished 
at 536.4m, compared with 
452.9m on Friday. 

“It was very much a 


reassure the market. 
DAES Simpson “A”, the Pic- 
Stop from Si3p afer If accepted 
rit 
a £65m bid from Sankyo Selko. 
Brewery issues had 2 mixed 
day. Grand Metropolitan took 
heart from the deal sealed with 
Australia’s Fosters Brewing 
after the market closed on Fri- 
day. The shares were 24 ahead 
at one point and closed at 719p, 
still an improvement of 14 on 
the day. GrandMet holds its 
annual meeting this week and 
will be making a separate pre- 
sentation to City analysts. 
Guinness lost ground as 
newspapers continucd to sug- 
gest that LVMH, the French 
luxury goods group with which 
Guinness has a near 24 per 
cent crossholding, was sirug- 
@ling to cope with recession. 
Guinness eased 3 to 7396p. 
USM-quoted soccer club MiH- 
wall firmed a penny to 5p on 
fh cal & pect t to help it 
e government to help 
buy a new ground. The flota- 
tlon price in September 1989 


‘was 20p. 

Low and Bonar, the Dundee- 
based plastics and packaging 
company, responded well to a 
14 per cent Increase in final 
profits to £25m. The stock 
added 10 at 206p. BZW trimmed 
its current year forecast by 
£1m to £28m “to bring the esti- 
mate into line,” but changed 
its advice to investors from 
hold to buy. : 

The broker said this was a 
short-term Hitmen reer 
and expressed concern 
high level of capital expendi- 
ture over the last five years 
had not been adequately 
reflected in 


Bowater; wp ‘ll at 5444p. con- 
tinued to benefit from a buy 
recommendation from Hoare 

The shares added 11 at 
544p. Wi 
recov: 


i 


Teape Appleton 

ered from recent weak- 
ness in spite of 's cau- 
tion, gaining 6 at 208p. 

A shortage of Reed Interna- 
tional shares pushed the stock 
42% before settling at 414p, 
Vickers shrugged Off 

a _cau- 
tious statement from the chair- 
man to add a penny at 208p. 

year Tose 15 per 
cent to £96.5m but Mr David 


the current year would be 
similar to those of the 

previous year, in spite of the 

shortfall in first quarter fig- 

ures, 

NFC shares moved up 10 to 

149p on the news, responding 





“@ Ms Gill Edwards has been 
inted ing director 


appointed managing 
of THE PRODUCT INDEX. 
- (TPN, part of Kleen-e-ze 


REINHOLD CITY 
appoluted Mr Mark Dixon 
(pictured) as managing 
director of its Regus Business 


Centre operation, based in 


London. He was i 
director of Crossing 
Internat 





short-term traders” day,” com- 
mented a dealer at a leading 
brokerage house. The early 
advance took the UK market 
into territory not seen since 
well before the Gulf war, and 
this appeared to warn traders 
to be ready to take profits on 
any setback. 

The rush to sell was trig- 
gered by pressures on the 
FT-SE futures contract, which 


- quickly lost most of its pre- 


mium against fair value. Size 
able lines of leading stocks 
were on offer yesterday after- 
noon, and marketmakers were 
only too willing to take them 
- but only at suitable prices. 
‘There was little sign, however, 
that institutions or traders had 
altered their fundamentally 
bullish view of equities. City 
analysts were still convinced 
that UK base rates would be 
cut soon. 


also to suggestions in the press 
that the group may well be 
considering the sale of its loss- 
making subsidiary Pickfords 
Travel. The remaining Pick- 
fords businesses made profits. 
advanced 72 to 403p, 
with transport specialists 
on the group's over- 
seas earnings, which were said 
to account for 90 per cent of its 


profits. 

Rolls-Royce slipped 3% to 
151p, against a very strong 
market, after S.G. Warburg 
was reported as cutting its 
profits estimates for the group. 

Positive comment from BZW 
on Saatchi & Saatchi helped 
the stock continue its recovery 
in the wake of news of its 
rights issue. The broker recom- 


their rights rather than sell 
shares. “Risky but a 
recovery play,” is the BZW ver- 


BET, the diversified services 


. The shares were 9 bet- 
ter at one point but ended 
unchanged at 139p on busy 
turnover of 5.9m. 

USM-quoted Bioplan, a 
healthcare services and private 
hospital operator, climbed 6 to 
17p ahead of an announcement 
that it was in talks that might 
lead to a bid. The Stock 


unusual share price movement. 

In January, Bioplan direc- 
tors bought 330,000 shares at 
between 1Ip and 12.7p. In 
August 1990 one of them sold 
250,000 at 2lp. In the Spring of 
1990 the company reversed into 
Cooks Industries, joined the 
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Hourly changes 


Day’ 


Open} [9 ams }tiam| | 12 pm 
2378.4) }2823.9] (2337 3) }2344.2) [2344.8 


FT-SE fcrotreck 200, hourty changes Day's High 1100.35 







ow 2317.9 


3pm} j4pm 
2349.4} [2339.9 


Day's Low 1091.80 


TRADING VOLUME IN MAJOR STOCKS 











































































*SE Activity 1974, 
tExcluding Intra-market 
business & Overseas tumover. 


London report and 


latest Share index: 
Tel. 0898 123001 
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Caradon 
Based on trading volume for most Aipha securities dealt through tho SEAQ system yesterday unell 4.00pm. 


USM and had a rights issue. 
Turnover yesterday was 
592, exceptionally high for 


Software group Microfocus 
continued its upward spiral, 

ing up a farther 115 to a 
1991 of 1208p. Since Janu- 
ary the shares have climbed 
from below the 800p mark after 
a persistent weve of US- 


mying interest. 
Specialists said American 
Seine aha ES ae on 
s 1 
US software groups sharp 
higher in recent months 
had turned to the only UK soft- 


ware house with an ADR facil- 
ity. This was granted to Micro- 
focus last July. 


observer of the company. 
There were also vague hints 
pier groupe may Be consifer. 
pater groups may 

ing taking a small stake in the 
company. here was also a 
story e company 
considering a q) tion om the 
N system in the US, 
jon le as asians rose 
by the rapid appreciation of 


the dollar against sterling; 


up for Bacal Electronics 
refused to lie down and kept 
turnover bubbling in es 
shares; they closed a shade 
firmer at 198%4p on volume of 
5.6m, in spite of yet more bro- 


ker do + 
10 up at 3384p. 


w Other Market statistics, 
FT-Actuaries 
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CURRENCIES, MONEY AND CAPITAL MARKETS 





FOREIGN EXCHANGES 


War developments boost dollar 


HOPES OF a fast and 
successful conclusion to the 
Gulf war drove the dollar up 
sharply on the foreign 
exchanges yesterday. At the 
time of the London close 
reports of allied gains gave the 
dollar strong support, despite a 
warning from US President 
George Bush that the allies 
must guard against eupharia. 

The US currency was 
underpinned by 2 move out of 
the D-Mark, partly on concern 
about political instability in 
the Soviet Union - up to 200,000 
demonstrators were reported 
to have massed in the centre of 
Moscow on Sunday in support 
of Mr Boris Yeltsin, president 
of the Russian Federation, in 
his struggle against Soviet 
President Mikhail Gorbachev - 
but aiso on the high cost of 
German unification. German 
Chancellor Helmut Kohl's 
administration has conceded 
that it must raise taxes to pay 
for unification and also to fund 
Germany's contribution to the 
allied war effort. 

The dollar touched a peak of 
DM1.5248 during European 
trading, and closed in London 
only slightly lower at 
DMMi.5225. compared with 
DM1.5040 on Friday. It also 
advanced to Y133.35 from 
¥132.25, to SFri.30a5 from 
SFri.2895 and to FFrd.1750 
from FFr5.1175. The dollar's 
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index rose to 61.4 from 60.7. 
Sterling showed no adverse 
reaction to a widening of the 
UK trade gap. The January 
current account deficit 
increased to £1.2bn from a2 
revised £855m in December. 
Financial markets were 
looking for a current account 
shortfall of around £800m, but 
dealers accepted the UK Trea- 
sury's view that the wider gap 


shrinking. 
A slight firming of wholesale 
interest rates in London, pro- 
vided a little support for the 
pound, but the market has 
already discounted a cut of % 
point in UK bank base rates in 
Spite of recent warning's from 
the Bank of England i 
putting teo much downward 
on rates. 
Sterling fell 2.10 cents 
against the strong dollar, but 
rose to DM2.9275 from 
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FINANCIAL FUTURES AND OPTIONS 





LIFFE LONG CRT FUTURES OPTIONS 

£50,000 64ts of 180% ‘ 

ve in Se 

and to FFr9.9525 fro 3 hi a te Hi 
DM2.9250 and to m1. 
Frra.9475. The pound was| 8 ie 3m IS ie 
unchanged at SFr2.5075 but Bs pes ae Le ae 
Its index fell 02 " 

Within the European Mome- | cstisiaed wohaex wtal, Call 900 Puts 152 
tary §: sterling was above | Prtiowsdaysopetint Calle 5271 Puts 172 
the weakest placed French 
franc and the Danish krone. A | LTE Siamuun coos 
weakening of the D-Mark kept 
trading calm among the mem- | Sit Gilvatienens Pu-ettienests 
bers of the EMS exchange rate as = (Lib 6 on 
mechanism, despite the fact Be ee cant ane 
that the Spanish peseta was | #2 65 ts ih Ge 

ocking against its ceiling in 
temms of the French franc. z as tat ais oe as 

The peseta gained groun 
after the Bank of Spaim { cssasted where weal, als 1996 Ps 
declined to ease its credit pol- | Preseesdaysoneniee Cots Zo795 pos 277m1 
icy when injecting funds into 
the Madrid money market yes- | LONGON (LIFFE} 
terday. Z0-VEAR 7 NOTIONAL 
pete te | Se ee 

jal Hi iow 
iept policies unchanged when | 3 ea ae a Ss 
providing liquidity for their saa Aa 
respective domestic money | preacn days open io. 47646 GOSS) 
‘TREASURY BONRS: 

SO Ste 
as « Sow & 
from Divergence dun G19 WG HS RO 
oes Estimated volume 

Previoss Gay's open tat. 7714 (BIGT) 
ae 7 
ie 3 i% ponte Goan Orel. te 
a8 a 250,006 20tths of 100% 
ox Ey ws sh se st ee 
oe a don S8l si7 88) 77 
in 7 Eselosted volume 52064 CIStES? 





i 
i 
i 
i 
f 






i 
3 


aoe 4 


Sat 






& 
5 
} 














% 4 
s 7 FE-Se 100 INDEX 
au “3 1225 par Aull Lnatex geist, 
5 5 a Cine Low Prev. 
Be Bed BY ye | we §=6 oes on pes Oe 
Geb Fe...” : ace | ae ae we he} bs rs 2070 ZO 25765 
Daw Krone. 10/2 - 20,4 | 10% - 10.5 10 a 10%, ma = 104 Sep mz30 24070 
tsianSSoq.-- 1 Rb | be -O8 | 6k +b - bf a) Exelmated votnme 6874 (6122) 
tysm EorodcHars: taro wears 7s All oer cent Wares years B77 pet GaAs four years Ba-B'y per OM: he years Prasion a ote ks DEON TOUT 
Bly-Bly per cent nominal Stort terms rates are call for US Doftars aad Jaganee Yeo: others, term days’ notice. 
EUR) Swiss FRANC 
EXCHANGE CROSS RATES SFR Lm paints of 100% 
hax as oh as so 
J [os fom [ve [rr [sm far Pon | Ss of an oo 3B 
[ism | | 258 | — 
osz tas Estimated volume A158 (1082) 
030 





Yen 


q 


1 B70 | 35.399 | 0857 | 122 
9.78 


9.953 | 2508 |} 3298 /2tea 60.30 

Sl% ]1304 [1715 | 1138 

3897 | 7477 [ee | Ha 3280 0 La & 

a 2005 | 1.952 | 2942 | 257.7 2520 (2226 [60 

| |e Efe Fo 

5 0.303 | 0.583 } 0.888 0.760 663.4 }0 8.28 
cr | som [ct [oe Um ff 
O451 | 0.268 | 1321 uu a 12 

IS 


1,000: French Fr. per 10: Lira per 1.000: Belgian Fr. per 100. 

















ont Semth «bath. 12mh. 
u L952 184 18723 LEN 
(MA-STERLING Ss per £ 





* batest, ot le oe 
19198 1.9270 191% LI 
18M 19000 Lav L078 


SeF 





MONEY MARKETS 


A firmer tone 


INTEREST RATES firmed in 
London on publication of a 
larger than expected January 
UR trade deficit. There was 
also some disappointment that 
the Bank of Spain left its 
money market intervention 
rate unchanged, while the 
Bank of Engiand indicated cau- 
tion about pushing rates down 
too quickly. 


ee 
UK clearing bank base lending rate 


13.5 per cent 
fram Febraary 13, 1991 





Three-month sterling 
Taio por caus, and Letmouth 
1243-121 per -moni 
money firmed to 12-11% from 
11}5-114§ per cent. . 
Prices of short sterling 
futures weakened on Liffe, as 
"s events dented the 
mood of euphoria on interest 
rate trends. March short 
sterling opened higher at 87.48, 
but fell to a low of 87.34, before 
closing at 87.36 compared with 
87.40 previously. 
Day-to-day credit remained 
in short supply on the cash 
market. The Bank of England 


£1,250m. This was revised to 
£1,200m at noon and back to 
£1,250m in the afternoon. Total 
assistance of £1,200m was 


An early round of help was 
offered and at that time the 
authorities indicated caution 





on rates when buying £100m 

bills for resale to the market 

on March 18 at a rate of 13% 
cent. 


were bought outright, via 
£261m bank bills in band 1 at 
13% per cent and £82m bank 
bills in band 2 at 13% per cent. 
Late assistance of around 
£100m was also is 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1,027m, 
with the unwinding of 
repurchase agreements on bills 
absorbing £395m, exchequer 
transactions £270m and bank 
balances below target £90m. 
‘These offset 2 fall in the note 
circulation adding £530m to 
liquidity. — 

in Madrid the Bank of Spain 
left its money market 
intervention rate at 14.5 per 
cent at yesterday’s repurchase 
tender for central bank 
certificates. 

In Paris the Bank of France 
left its intervention rate at 9.25 
per cent and the five to 10-day 
Tegurchase rate at 10 per cent 
at a securities repurchase 
tender. 


FT LONDON INTERBANK FIXING 
21.00 am. Feb25) 3 months US dollars 
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built-in efficiencies that large volume provides —and preci 

along to you. 
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Find out for yourself why Lind-Waldock is the number-one broker for i 
independent futures worldwide. Write or call {toll-tree| today. 
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The FT proposes to publish this survey on 


4th April 1991. 
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want to reach this important audience, call 
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WORLD STOCK MARKETS 






Strong start prompts profit-taking 





Wall Street 


THE SURGE in share prices 
that greeted the first successes 
of the ground war petered out 
quickly yesterday morning, as 
investors took the opportunity 
to realise profits, wrttes Patrick 
Harverson in New York. 

By 130 pm the Dow Jones 
Industrial Average was 2.96 
higher at 2,892.32. The Stan- 
dard & Poor's 500 staged a sim- 
lar turnround, dropping back 
to stand down 0.01 af 365.54 by 
1 pm. The Nasdaq composite of 
over-the-counter stocks, how- 
ever, to cling on to its 
gains, and was up 0.79 at 
449.74. Big Board turnover was 
a heavy 126m shares by 1 pm. 

After a minute of prayer for 
US troops in the Gulf, trading 
got off to a hectic start as deal- 
ers took their cue from the per- 
formance of European equities 
and marked prices higher. 

For a moment, a repeat of 
January 17, when the start of 
the air war pushed the Dow up 
106 points, looked possible. But 
the market's heart was not in 
it, and within minutes the 40- 
point gain on the Dow began to 


EUROPE 


Bourses rise on hopes of a speedy end to war 


HOPES OF a swift resolution tion this week. 1DM293.50 in spite of umimpres- 
to ie Reis bourses FT-SE Eurotrack 100 - Feb 25 SCOA, the trading group, sive 1990 results. 
yesterday. A tra error pro ourly changes gained FFr2.30 or 142 per cent MILAN ended broadly higher 
Binewels wtiie Gosterise cer ,opee, iam 41 om Neon Tem 2pm 3pm Ciows > Taleat bit = year high in and i stocks : 

russels, while m: e COr- 3 a Ss insurance 
porate news was in Stockboim, 071-58 1071.15 1071.85 1071.86 107259 107259 107363 107183 Lo pusinese’ The Crédit with foreign buying detected. 
ures Oe beariess Sea Day's High 1075.05 Day’s Low 1067.09 Suisse index rose 94 o0r18 per The Comit index rose 9.43 to 

start irmer cent to 537.3 in turnover esti- 582.09, its highest close this a 

but was then disturbed by oo rap ey re Feu 72 ee mated at between SFr700m and year, in turnover estimated at sensitive to crude oil improved from a midday re: 
careless handling by a leading : : : : ; up from SFr535m. just below Friday’s L218bn. prices were the best perform- Roundup. of 1,408.10 to end 6.81 abead.at: - 
broker of a sell order in Société _Bas# value 2000 (zee) Hopes of a short war boosted In the insurance sector, Ras ers, with the oil sector gaining 1,417.26. Turnover fell to 
Générale de Belgique. Brown Boveri, the most active rose L1,050 to L20,250 and Toro 7.1 per cent. Nippon Oil moved HOPES OF a short Gulf war, S$203.5m_ from | $$250.6m. 

La Générale was trading at Wallenberg family was offering difficulties anda bomb scareto stock, by SFr2l0 or 48 percent put on L130 to 122580 in a up Y120 to Y1,170 and Mitsubi- following the start of the land KUALA ‘s e.. 
BFr2,359 when a sell order of SKra00 each for all outstanding end 17 per cent higher. The to SFr4,590, Swissair bearers delayed reaction to last week's shi Oil Y130 to Y1,200. battle, enconraged most Pacific index put on 1.94 to 55682. 
15,000 shares at BFr2,000 was shares in Saab-Scania. The CAC 40 index rose 28.29 to by SFr6é5 or 8&5 per cent to announcement of a life insur- Tokyu, the most active issue, Rim markets ls Turnover decreased to 99.5m M4 
introduced into the computer- Affarsvarlden General index 1,745.17 ~ its best level since  S¥r830, and bearers in Kuoni, ance venture with Generali rose Y46 to Y¥1,800. Other AUSTRALIA set a five- shares from 117.3m. eee iE 
ised trading system as 150,000 rose 21.8 or 2.1 per cent to August 10 — in active trading the travel agency, by SFr1500 and Banca Commerciale. stocks in the Tokyu group also month high, with the All Ordi- Brokers BOMBAY | io 
shares. The price slumped 28 1,048.0, the highest level since worth FFr28bn by the official _ or 6.7 per cent to SF124,000. MADRID’s general index continued to attract buying naries i "after the fined and ~ 
per cent to BFr2,285 as traders mid-September, in volume of close, up from FFr2.3bn. FRANKFURT slipped from gained 7.97 or 28 per cent to orders, with Tokyu Land 
rushed to buy; 50,000 shares SKr48lm, up from - Sectors expected to benefit its day's high as fol- 267.41 on domestic and foreign advancing Y32 to Y880 and 
were bought before the error ing in SaabScania and from a speedy end to the Gulf low-through buy orders failed buying. Constructions were Tokyu Car Y90 to Y1,670. Trad- 
was noticed. The stock Investor and Providentia, the war were firm, including con- to emerge. The FAZ index, cal- strong, with Asland up Ptal70 ers said political funds were 
exchange later cancelled all Wallenberg holding companies, _ struction and leisure. culated at midsession, rose 117 or 5.4 per cent at Pta3315. involved in the upturn. 
transactions from 10.55 GMT. ‘was suspended. Saab free Bs Club Mediterranée hit or 18 per cent to 678.3), while AMSTERDAM came off its Exporters were helped by the 

The caso market index rose closed at SKr215 on Friday. FFrs08 before ending FFri3 up the real-time DAX index ing 2 on weaker yen. Hitachi appreci- 
§5.91 or 1.2 per cent to 5,578.36. Astra free B shares rose at FFr485 in good volume. The gained 1863 or 12 per cent to WallStreet. The CBS Tendency ated Y6) to Y1,310, Toshiba ¥67 
Petrofina gained BFr250 or 22 SKr20 to SKr630 after the com- market took in its stride the 1,601.15, its best close since index closed up L7 at 8.4after to Yes¢ and Canon Y90 to 
ber cent to BFr11,200. Pany reported a rise in 1990 company's forecast of how September 3. Turnover was touching 80.8 Volume wassaid 1,500. Airlines moved 

STOCKHOLM hit a year's pretax profit at the top end of much the war has cost it, D: up from DM63bn. to be a ahead Yoo to ¥1,310 on falling 
high following positive results expectations and proposed a _ focusing on the possibility that Mannesmann, the diversified OSLO's index added jet fuei prices. 
from Astra, the tical = one-for-three scrip issue. its airline subsidiaries could steel group, rose to DM299 6.83 to 471.87, with shipping In the second section, Japan per cent. The S index, . 
company. and news that the PARIS overcame computer win new routes in a realloca- before cl DM6 firmer at stocks leading gains. Terminal strengihened which lost 3.2 per cent last 


disappear as profit-takers 


aut id thai 

sail it a smocess 
for the US-led coalition in the 
Gulf bad been discounted by 
investors. A drop in the stock- 
index futures market also con- 
tributed te the reversal in 
prices. 

Among the few stocks to 
resist the sell-off were several 
drug companies. Schering- 
Plough rose $% to $47% on 
turnover of over Im shares 
after the Food and Drug 
Administration (FDA) 
approved one of the company’s 
drugs, Intron A, used in the 
treatment of a form of hepati- 
i eee eS Se 
ing-Plough mar 5 
also rose on the news, adding 
$8 to S35%. 

Warner-Lambert climbed 

“a to $78% in the wake of a 
strong buy recommendation 
from Smith Bamey, the brok- 
ing house, whose analyst 
expects the company to receive 
FDA approval for a number of 
its drugs soon. At one stage 
Warner-Lambert shares 
touched $80, 2 year high. 

Synergen fell $% to $33 after 
the biological products com- 


pany filed for an issue of 2.25m 
shares. The proceeds from the 
offermg, which will take the 
number of shares in issue up to 
just under 13m, will go towards 
the construction of a commer- 
ity and proprietary product 
development 


MCI Communications, the 
largest over-the-counter stock, 
Tose $% to $26% after Nasdaq, 
the operator of the electronic 
market for secondary issues 
such as MCI, awarded the 
group a $10m contract to 
design, construct and manage 
a new nationwide data net- 


wr 

i fell 3% to $15% in 
ay cakes as more details 
were revealed of ia week 
Private place 590m. 
Pinvertitle stock. The terms of 
the sale were regarded as gen- 
erous and some 


future equity issues planned by 
the banking group. The news 
that the Saudi prince who 
bought the convertibles has 
pledged to sell his existing 49 
per cent stake in common 
stock also depressed Price. 

Syntex jumped $3% to $75% 














Singapore on top 





after the pharmaceuticals and 
agricultural products company 





and cashed in after this 
month’s large gains. The com- 
ite index fell 82 to 3,445.1 
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midday after hitting a peak yesterday after 


at 3,469.21. 

Analysts said the market 
Seetee See correction aie 
in February. 

Declines led advances by 206 
to 183 on light volume of 
10.16m shares. 


‘The presentation of the new 
federal budget today is not 
expected to have much impact 
on stocks. 

Among the most active 
stocks, Laidlaw was flat at 


as cash flows in 


investors looked beyond the 
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MARKETS IN PERSPECTIVE Sharpe Gulf war to an earn- 
os ae stock markets Signs pat Ey rates . , 
rose for the sixth were wn in Singa- : : 
successive week in pore, while might riseinj ___._.o.__ftkmou_ ‘the shareholders, a board of friendly states recognised There was no uniform prac: 
Austria .... increased volame, and proved neighbouring Malaysia, also | ARAB MONETARY FUND v_ executive directors, and a the 1 government , it stilt tice with regard to interns- 
Belgium. risingly resilient to profit- propelled the market higher. HASHIM AND OTHERS director. ‘ personality was tional organisations in the UE. - 
Denmark after the recent gains. The stre in Singapore | House of Lords (Lord of ta director. capable of suing in the UK. In some cases, a8 in the Tit 
Finland The FT-Actuaries World Index helped Lumpur advance | Harwich, Lord Templeman, The agreement came evidence was that the Case, the organisation was 
added 0.7 per cent in local cur- 4.4 per cent in local terms, | Lord Griffiths, Lord Ackner into force on February 13 1977. Fund held assets and had given corporate capacity by 
rency terms, bringing its rise ough the latter lags behind and Lord Lowryk Dr Hashim was director-gen- incurred liabilities in its own Order in Co i 
year to 10.7 per cent. this year with a rise of only February 21 1991 eral between 1977 and 1982. mame im every part of the International Organisations 
Excluding the US, the World 8.5 per cent. For the purposes of the pres- world. It had in its own name Act 1968. In other cases treaty 
Index put on 1.5 per cent. Wall | Mr James Hay at Kim Eng ent appeal it must be assumed, deposits in the London market provisions ing to estal- | 
Sel ee ak ae Securities says investors tae THE ARAB Monetary Fund is as the Funai 5 eas te which, at June 31 1989, 
rtened trading week, unset- been itching Malay- an director- as) exceeded $235m. 
tled by the fatlure of the sian equities into Singaporean | incorporated by a foreign state stole about $50m from the The had brought pro- 
Soviet Plan and 's blue chips since the turn of the | recognised by the UK govern- Fund, and that the respondent ceedings in different parts of 
ouske that it withdraw ae aah dg of overheat. magi care D oi Seneantal past ah coe oney iaoael ie pace 
e col +) ': a ie mx 
Australia from Kuw: ,, ig. Also, with the two mar- ises it as a separate through numbered . Hashim and the other ees 
Hong Kong Singapore was last week’s kets often treated as one, entity with capacity to The Fund sought to recover dents had doubted that the 
oe boat ta lect certenay wie ce te 58 ce aut sue in the the Srohessied sums.or te Fund was a separate corporate 
local curren: F cent assets representing those entity or had conceived the 
terms. So far this year it has Malaysian shares — have} The House of Lords so held sums Dr Hashim, his wife and fmncifl ‘notion of the existenns 
outpaced other markets in the needed to redress the balance. |} (Lord Lowry dissenting) when two sons, a Liechtenstein of more than one fund. 
FT-A indices, with a gain of | Hoare Govett notes that the | aliowing an appeal by the Arab which was the alter ego The $235m deposits must 
ioe por cont. Brokers mer average dees ap 7 ee oe a - Hashim, and the respon- to someone entitled to 
recen' §$276.4m (US$1 decision no banks, i 
improvement in liquidity as per cent from the previous ity as a legal to out the claim. Mr Justice Hoff. fhe Enelish ish courts ft would be 
and foreign investors week, reflecting growing opti-| sue Dr Jawad Mahmoud mann dismissed the applica- perverse of the English courts 
have widely. Singapore mist in the market which, it | Hashim and others i tion. The Court of Appeal to pretend that there was any 
Airlines, the largest compo- forecasts, will see the First National Bank of Chit (Lard Justice Bi insuperable difficulty in identi- 
eee On es eral Eames rom 10 per cont this, year, cago and three subsidiaries, tn ing) struck out the statement fying and recognising the 
Industrial index, strong luding Singapore Airlines, claim on the ground thatthe Fund, which owned depos- 
are TEMPLEMAN said pu capacity to sue. tes id on coated tn conten: 
= that agreement dated April e Fund now appealed. embezzled money. 
FT-ACTUARIES WORLD INDICES 27 1976, 20 Arab states and Pal Although a treaty could not “oThe majority in the Court of 
estine established an Arab become part of UK law without Appeal felt inhibited by Rayner 
Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood organisation known as the intervention of Parliament, v DTT (1990] 2 AC 418 (Tin 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries Arab Monetary Fund ls pur. recognition of foreign states Case) in which it was held that 
pose Was to lay the monetary was matter for the Crown. By | member states were not liable 
; yea don 9 PepeuAaiv'st deat Goutan foundations af fab comomis comity the DE courts recog- for sI'Pin Counsell become ay 
Qay's Pound Local = Local «= Grose. Us = Pound Local Year ni fe in Arab by the law of a foreign state Order in Council, it was cre- 
Change Staring Yen DM Currency %chg OW. Dollar Staring Yen «DM =~ Currency 190001 190001 ago a : recognised by the Crown, ated a separate legal person. 
index index Index Index” onday Yield index index’ idex «index index” High {approx} Pa. agreament provided shee Danks submitted that The Tin Case left untouched 
+1.0 100-16 109.79 10270 11128 +15 6.17 12996 S845 107.92 10072 10866 15231 11274 141.72 {| dent juridical personality and rsonality not only by the ofa i is 
+GB 16750 15361 17173 12H +08 180 71768 16485 10072 ieRG7 162.01 28563 167.00 26608 | ine rieht to tigate The head PAE. but ciso by te a foreign state was a matter 
¥08 11459 12558 117-42 11388 +05 S17 14848 11922 12410 115.83 11996 160.02 121.73 13548 | oe . by the other 20 for the Crown, and the princi. 
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